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THE POSSIBILITIES OF CORPORATE ADMINISTRATION OF TRUSTS 


O any one who is familiar with the methods and increasing influence 
of trust companies, who is also in position to sense the effect upon the 
public mind of the many recent instances of defalcations and betrayal 

of trusts by individuals, the possibilities of corporate administration of 
estates or execution of wills must be readily recognized. At no time have 
the court and criminal records offered such abundant and pathetic proof of 
the dangers which encompass the handling of estates or disposition of trust 
funds by individuals. Many millions are diverted and squandered thus by 
the faith placed in irresponsible men by those who pass away and leave their 
property in the hands of some “trusted” friend or advisor. Many more mil- 
lions have been lost to rightful heirs by the incompetence, bad judgment 
and negligence of individual trustees, executors, administrators and guar- 
dians. 

The lessons conveyed by recent flagrant violations of trust cannot be 
brought home too forcibly to the father, husband or man of means who fails 
or refuses to recognize the sacred obligation of taking all proper precau- 
tions against death in providing for those who are left behind. It is always 
the old story of yielding to temptation, of speculation and the lure of big 
profits. But a short time ago there came exposure of embezzlement of the 
funds of the late Roscoe Conklin’s estate by the trustee. Following closely 
upon the heels of this revelation came the suicide of an officer in the Penn- 
sylvania National Guard who had wasted $107,000 of estate funds. 

Lamentable as these cases may be they nevertheless serve a useful pur- 
pose of impressing the public with the perils which attend individual adminis- 
tration of trusts. The question then presents itself as to what trust company 
managements can do to awaken the public to the superior advantages of cor- 
porate administration of trusts. Some trust companies endeavor to solve the 
problem by issuing literature, by booklets and advertising. But a study of 
successful trust company management leads to the conclusion that the most 
effective method is to interpret such management on higher grounds than 
merely to derive profits and large dividends. Because of its sacred relations 
with its clients the trust company is more than a money making agency. 
Adherence to such policy will do more than anything else to convert the public 
to the trust company cause. 
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PROTECTING BANKS AND TRUST COMPANIES AGAINST 
BURGLARS, PROFESSIONAL FORGERS AND THIEVES 


WILLIAM J. BURNS 
Of the William. J. Burns National Detective Agency 








|Epiror’s Note: The following article has been written for Trust Com- 
PANIES Magazine by William J. Burns, of the Wm. J. Burns National Detec- 
iice Agency, who has contributed more than any other man toward the exposure 
of municipal graft and of bringing professional criminals to the bar of justice. 
Mr. Burns brought about the exposure and conviction of the McNamara brothers 
in the famous Los Angeles dynamite outrage. He unearthed evidence of bribery 
and rendered effective the campaigns against municipal corruption in San Fran- 
cisco, Atlantic City and Detroit as well as in the Illinois Central ‘graft’ investi- 
gation. More recently he has been called upon to assist in the investigation of 
the New York police system as the result of the Rosenthal murder. He tells 
im the following article how banks and trust companies are safeguarded against 
burglary, forgery and professional crooks.| 


T is only within the past two years that the managements of banks and trust 
companies throughout this country have come to realize the advantages 
of applying systematic, expert and up-to-date methods in the protection of 

their institutions against burglars, the safe-blower, the professional 


forgers 
and crooks of all kinds. 


The records will show that prior to the establishment 
of the present protective features the banking institutions of the country were 
the favorite prey of the burglar and thief, both professional and amateur. This 
was due to the fact that the robbing of the bank and the capture of the thief was 
regarded as purely police work and it was consequently handled that way. But 
since the William J. Burns National Detective Agency has taken up the protec- 


tive work for the American Bankers’ Association, these crude, ineffective efforts 
have been supplanted by a system of protection which not only embraces the 
most modern methods in running down those who prey upon banks but the 
agencies have been so developed that every city, town and hamlet is covered by 
the extensive and elaborate machinery of protection, which is not only designed 


to afford detection of crimes against banks but likewise to prevent them. We 
not only capture the criminal after he has committed the depredation but we 
provide every possible safeguard and I am free to say that the banks of the 
country have adopted our suggestions in the proper spirit and have tendered us 
their intelligent co-operation. By means of such a comprehensive 'system of 
protection the losses due to burglary, forgery or theft have been reduced to a 
minimum. We made a careful study of the conditions to be met with and 
evolved methods and devices which are being employed with excellent effect. For 
example, we acquainted banks with the advantages of a so-called “buzzer sys- 
tem” which we have installed in connection with safe deposit vaults and bank 
safes. Some of the largest banks in the country are now using this device. 
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In connection with recovering over a million dollars’ worth of valuables stolen 
from safe deposit boxes we made a special study of the requirements which 
would guard the treasures placed in safe deposit boxes. 

Since the Standing Protective Committee of the American Bankers’ Associa- 
tion entrusted the protection of the 13,000 member banks to the William J. 
3urns National Detective Agency there has been a complete revolution in the 
system of protecting banks and trust companies. Today the banks throughout 
the country are recognizing the fact that the American Bankers’ Association 
acted wisely when the officers insisted on securing the very best talent available 
for the protection of their members. The line of investigation and procedure 
is clearly defined. On receipt of notification to the Protective Department of the 
American Bankers’ Association, or the nearest office of its detective agents, of 
an attempt to defraud, or of a successful perpetration of a robbery or fraud 
upon a member of the Association, an investigation is immediately started and 
every possible agency is set to work to apprehend the criminal and bring him to 
justice. 

The rules of the Standing Protective Committee require that before an in- 
vestigation is taken up of an attempted or successful fraud or crime against 
a member by an offender not an officer or employee of the bank in question, that 
member must give immediate notification, and once a case is reported to the 
\ssociation it cannot be taken out of its hands or the offence condoned or com- 
promised. Also a member must agree to swear out a warrant for the criminal 
as soon as his identity has been established. It is shown by the records of the 
Protective Department of the American Bankers’ Association that professional 
criminals are confining their operations more and more to individuals, business 
iirms and banks that are not members of the American Bankers’ Association. 
[he professional crook realizes that the Protective Department of the American 
Bankers’ Association, through its detective agents, pursues relentlessly any crim- 
inal that operates against a member and expense is not spared to effect his arrest 
and conviction. They appreciate the fact that the chances for escape are very 
remote when they commit a crime against a member. Consequently, professional 
‘riminals are learning to avoid those institutions where the small sign of the 
“A. B. A.” is displayed. There are many records and instances which I might 
recite to show that the name of the William J. Burns National Detective Agency 
acts as a deterrent. The statistics of protective work also show the marked 
falling off in depredations or attempted frauds against members of the American 
bankers’ Association. The same satisfactory condition does not apply to banks 
which are not members and are not within its protective system. It is freely ad- 
mitted that the protective advantages now offered members of the American 
Bankers’ Association is a great factor in encouraging all banking institutions to 
Lecome members. I will cite a single instance of the wholesome influence 
exerted over the bank criminals in avoiding member banks of the Association. 

At Waterville, Kansas, there are three banks. Only one of these is a mem- 
ber of the American Bankers’ Association. One night during the past winter 
burglars blew the safe and robbed the two non-members. The member of the 
American Bankers’ Association felt so strongly that his bank was overlooked 
because he had the American Bankers’ sign displayed, that he wrote a letter to 
Colonel Fred Farnsworth, Secretary of the Association, giving an account of 
the robberies and expressing his belief that the American Bankers’ Association 
sign saved his bank. 
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This may or may not have been true. Skeptical persons could deny the as- 
sertion of the banker. But in order to prove this positively, we were employed 
by the insurance company that suffered a loss on the two banks that were robbed. 
ater, when one of the bank robbers had been arrested he was interviewed by 
the Superintendent of our Criminal Department, Mr. C. W. Tobie. The burglar 
asked Mr. Tobie if he was not from the Burns Agency. On replying that he 
was the burglar promptly said: 

“What have you got to do with this, we did not bother your member ?” 

When Mr. Tobie explained that he had been employed by the insurance coim- 
pany to make an investigation the burglar said: “Why don’t you put up a sign 
to that effect?” 

[ make this statement because of the many falsehoods that have been cir- 
culated by so-called detective agents, and I have also pointed out in my various 
addresses before State bankers’ association conventions and gatherings that it was 
a waste of money and entirely unnecessary to employ other detective agencies 
when you are a member of the American Bankers’ Association. Such banks 
not only waste their money but make it more difficult to get results, as we are 
hampered considerably by a lot of cheap detectives interfering with our investi- 
gations. We therefore hope that the bankers will realize that it is entirely un- 
necessary to employ other agencies when they are members of the American 
Bankers’ Association. 

The very fact that this agency has succeeded in the most difficult and 
greatest cases in the country, when other detective agencies employed on the 
same case had absolutely failed, ought to be sufficient guarantee. Take for in- 
stance the McNamara case. Every private detective as well as every police de- 
tective in the world was looking for the McNamaras. One agency drew a great 
deal of money on this case and yet absolutely failed to apprehend any of those 
wanted. I might also point to the various municipal investigations throughout 
the country, all of which have been made in the interest of civic decency, and 
have been successful. 

[ may refer to the successful investigation and conditions in San Fran- 
cisco, the exposure of bribery in Atlantic City, the revelation of aldermanic 
corruption in Detroit and in the Illinois Central “graft” case. Now the 
authorities have seen fit to call in the William ]. Burns National Detective 
Agency in exposing the ramifications of “graft” and bribery in. connection 
with the investigation of the New York City police force, growing out of the 
murder of the gambler, Rosenthal. It must be reasonable to assume that 
with a record of such success in the most noted and intricate cases in the 
country that the members of the American Bankers’ Association have been 
provided with the most effective protective system available. 

The manner and methods of running down bank burglars, forgers and 
criminals of all kinds are conducted upon national and I might say business 
lines. Our experience teaches us where and how to follow up the evidence. 
Our network of agencies, our records of criminals and many sources of 
information, make the investigation such that an arrest and conviction is 
certain. The criminal may seek refuge in far off lands. He is eventually 
brought back to face the charge against him. We do not depend upon 
chance or “luck.” Infact we have reduced detection work to a basis of 


business and matter-of-fact methods which block every avenue of escape. 


It is mostly the amateur who has the hardihood now to prey upon banks 
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which are under our protective system. Their apprehension is rendered 
comparatively easy as indicated by the records of captures and convictions 
each month. 

Let me give some recent illustrations, taken at random, of the protective 
work accomplished : 

One professional crook who was wanted in many cities in different parts 
of the United States was recently captured in Chicago. This criminal long 
ago stopped operating against bank members. His specialty is passing bogus 
chec':s and his rule is to have his check endorsed by some responsible indi- 
vidual or have it passed by some business concern. 

Another criminal was arrested a few days ago in Kansas City, Mo., by 
the detective agents of the American Bankers’ Association. He would insert 
an advertisement in the newspapers for a stenographer or bookkeeper. 
Upon engaging this bookkeeper or stenographer he would have her deposit 
a bogus draft in some bank. Before the bank had an opportunity to learn 
whether the draft was good or not he would draw against his account by 
check which would bear the endorsement of his stenographer. By this 
method he defrauded many women in different parts of the country as he 
always selected as his victims those who had a bank account. 

In February, 1912, a Western bank member made a loan to a party 
taking a three months’ note and a cattle mortgage on 80 head of cattle. 
Upon investigation it was found that the party did not own and never had 
owned the cattle described in the mortgage which he gave to secure his note. 
\fter obtaining money on the note he disappeared. When it was discovered 
by the bank that he did not own the cattle he had mortgaged the case was 
reported to the Protective Department of the American Bankers’ Associa- 
tion and through its detective agents the criminal was finally traced to a 
Canadian town where he was apprehended and taken back to the State in 
which the crime was committed and he is now awaiting trial. It was also 
discovered that he had perpetrated frauds against several individuals in the 
same way. 

During the spring of this year a certain check intended for the mes- 
senger of a brokerage house was secured by two young men. They attempted 
to cash the check at a bank in New York City. One of them was arrested 
at that time by the detective agents of the Association and sent to a reforma- 
tory. The other was later arrested by a representative of the detective 
agents and a member of the New York Police Department. 

An unlimited amount of space could be used to describe cases that have 
been brought to a successful conclusion by the Protective Devartment of the 
American Bankers’ Association through its detective agents during the last 
year. In the foregoing it has been shown how certain professional criminals 
have stopped operating against members of the American Bankers’ Associa- 
tion. It has also been shown how the Protective Department, through its 
detective agents, the William J. Burns National Detective Agency, pursues 
relentlessly and never lets up until the criminal has been lodged behind the 
bars. Over two hundred criminals who have operated against members of 
the American Bankers’ Association have been arrested. The majority of 
these were amateurs. Many professional and amateur criminals who have 
overated against non-members and individuals have also been arrested through 
the efforts of the detective agents of the Protective Department. 
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METHODS FOR SECURING FIDUCIARY BUSINESS 


RICHARD REESE 


Vice-President and Treasurer The Equitable Guarantee andTrust Company, Wilmington, Del. 





T has been said that the fiduciary business of the trust companies of Wil- 
mington compares so favorably with that of other cities—in fact sur- 
passes many—that the methods employed to secure this class of business 

must be unusually good. If this is a fact the reason probably is that the 


public has been so educated by the trust companies through advertising, 
correspondence and personal information on the subject that they have 
become thoroughly convinced that the most satisfactory way to have an 
estate settled, a trust executed or any business of a trust nature transacted 
is to place it in the hands of a well managed and firmly established trust 
company with a board of directors representative of the very best business 


interests of the community, conservative, whose members realize that they 
have charge of the property of those who have implicit confidence in their 
integrity and judgment and who would rather cut off their right hands than 
betray the confidence thus reposed in them. This is the situation in a nut- 
shell but even this is not sufficient to produce the large volume of business 
these companies enjoy. The officers are always alive to the necessity of 
constantly increasing this branch of their business and through personal 
solicitation and conferences, in which the desirabilty of placing fiduciary 
affairs in charge of a corporate agent is urged, impress their prospective 
clients with the importance of giving these things their careful thought. 
The result in the majority of cases is that the subject is viewed in an entirely 
new light, the thought suggested becomes obvious, the advantage of the cor- 
poration over the individual is realized, and the would be creator of a trust is 
grateful at having had solved for him a problem that has caused him no little 
perturbation. It may be said that this sounds very well in theory but how 
is it to be obtained in practice. The answer is apparent—by having the 
right kind of men at the head of your company—men who by their methods 
and lives have demonstrated to the public their ability to handle successfully 
their own affairs and capable of being entrusted with the financial affairs of 
others; men who have the confidence of not only private citizens but who 
inspire the confidence of court officers and members of the Bar; men who 
are on good terms with the large merchants and manufacturers and whose 
circle of friends and acquaintances embraces men and women in all the walks 
of life. The successful trust company head must be well and favorably 
known, take a lively interest in all affairs of his community and be ever 
willing to lend his aid to all good projects—keeping in mind always the 
success of his company and improving every opportunity to offer its services 
in every legitimate way. 

The man who places on a parity the solicitation of the office of executor 
of, and trustee under, a man’s will with the solicitation of his services by an 
undertaker is wrong. Both are necessary, it is true, but the first involves the 
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careful administration of his affairs to the comfort of those dependent upon 
him in life, a duty that it is a gratification to have thoughtfully performed 
and while it suggests the time when he shall have “joined the innumerable 
caravan that moves to the pale realms of shade,” it being purely business 
forethought, is entirely lacking in that delicacy of feeling that would be so 
glaring in the solicitation of the service that means his utter annihilation. 
In making his will and judiciously providing for the distribution of his 
estate, contrary to tradition the good that men do lives after them, and if there 
has been any evil in his life it should be interred with his bones, consequently 
no trust company official should hesitate to suggest to any one the making 
of a will nor should a sensible person take offense at such a suggestion. 

A booklet showing the “Descent and Distribution of the Estate Of 
deceased persons leaving no will,” as provided under the laws of Delaware, 
published by The Equitable Guarantee & Trust Company, is an educational 
bit of advertising in this connection that has been sought after by many and 
has been productive of good results. Requests for information in a similar 
form made of trust companies in other States have been met with the asser- 
tion that no such booklet has ever been published. A court calendar dis- 
tributed among the members of the Bar and published by the same com- 
pany, giving the dates of convening of all United States and county courts 
in the State of Delaware, contains this notice: 

“The rule of this company is in all cases to retain as its counsel, the 
lawyers who are instrumental in placing in its hands any business of a fidu- 
ciary nature, such as executorships, administration of estates, guardianship 
of minors, appointment as receivers, assignees and trustees, also as registrar 
and transfer agent, and as treasurer or financial agent of corporations and 
organizations.” 

Contrary to a popular impression the members of the Bar and the trust 
companies are not antagonistic. They work in harmony and every trust 
company board of directors in the city of Wilmington has among its mem- 
bers one or more lawyers and no trust company can successfully carry on its 
business without the aid and advice of a good counsellor. 

There is one thing vitally necessary to the success of any trust company 
and that is the faithful and active co-operation of its directors and stock- 
holders with its officers in securing new business. It is to be taken for 
granted that all directors, at least, will not only place their own affairs but 
use their influence in having their friends and acquaintances do likewise with 
the company they help to direct and if the stockholders would all do the 
same thing no trust company properly officered could have any excuse for 
not being successful. 





TRUST COMPANY TO HANDLE FUNDS OF ANGLICAN DIOCESE 


The Royal Trust Company of Ottawa, Ont., has been appointed to take charge of the 
funds and financial transactions incident to the management of the Anglican Diocese of 
Ottawa. The business of the diocese has been in the hands of Rev. Cannon Hannington. 
It has been decided, however, that in view of the greater economy and efficiency with which 
the trust companies handle the funds and fiscal operations, to transfer the management 
entirely to the trust company. 


i. ae 
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CO-OPERATION BETWEEN LAWYER AND TRUST COMPANY | 


FRANK C. McKINNEY, of the New York Bar 





HE old-fashioned lawyer and his quiet office are passing just as colonial 
days have passed; just as rapid transit has displaced the “coach-and- 
four,’ and just as the town meeting with its pure democracy has been 

supplanted by political conditions of which the pilgrim fathers never dreamed. 
Strange, indeed, would it be if this remarkable development which has char- 
acterized America did not leave its impress upon the time honored profes- 
sion of law. 

As one stands in the midst of modern corporation activity he can hardly 
realize that the corporation as a great business factor is a creation of recent 
years. The country is dominated to such an extent by these remarkable 
combinations that they seem to have been long an integral part of our his- 
tory: and vet, the very factors which have brought about the rapid growth 
of corporations are the factors which have changed the status of the lawyer 
in his relation to modern life. 

Except in some secluded town where the rush of modern business has 
passed by on the other side, and where the citizens still drive their weekly 
grist to the mill, the lawyer of the old school cannot be found. Although he 
may be a general practitioner, he is not a practitioner as the term was used 
in the former days. Then, he was called upon to search titles to real estate, 
to defend the wayward sons of the town, to advise in affairs spiritual, domes- 
tic, and business, and to serve as judge, advocate or arbitrator. In his place 
has come the specialist, the business man, alert and aggressive; has come, 
too frequently we fear, the lawyer who is willing to sell his birthright for a 
mess of pottage. This, too, is a natural consequence of the growth of cities 
and the complications of modern business which have accompanied that 
growth. 

But some one asks, what does this have to do with trust companies and 
their relation to the lawyer? Simply this, that the modern trust company, 
along with the modern lawyer, is the product of economic changes which 
have followed in rapid succession. The corporation, be it banking or busi- 
ness, and the individual, be he a professional man or a business man, must 
meet the demands of a new age. : 

It has been asserted that the trust company is usurping the functions 
of the lawyer. If the lawyer is correct in his claim that by the performance 
of a particular service, such as the searching of titles or the drafting of deeds 
and wills, he thereby acquires a monopoly in that particular work there is 
truth in the charge; but the difficulty is that one’s particular right to a spe- 
cial work is not determined by what he has been doing, but by the continued 
value of that service to the public. If, as a result of the complexity of modern 
life, a trust company or a title company renders more economic and efficient 
service than an individual, the public is entitled to the service of the cor- 
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poration, and the individual cannot claim a special right to perform the 
service simply because a past age has accorded him the privilege. Let us 
not be misunderstood. The point is that if a trust company is acting within 
its chartered powers—the powers granted to it by the people through their 
representatives—and if it thereby renders more effective service than an 
individual, the individual must direct his energies to other fields of activity. 
It may as well be said that the various accident insurance companies are 
depriving the lawyer of his rightful employment because the insured has 
thrown the burden of his defense, in case of accident, upon the company 
rather than upon his regular lawyer. 

But the competition between the lawyer and the trust company is more 
apparent than real. Although the modern trust company may act as ad- 
ministrator, executor, yuardian, trustee, and receiver, and although its capa- 
ble officials may assist in drawing deeds, contracts, mortgages and wills, 
it is doing little more than was done by the individuals themselves in the 
earlier days without the assistance of a lawyer. Even if a lawyer was 
employed his fee was nominal. If a trust company, by its publicity meth- 
ods, has educated the people to the need of care in executing these docu- 
ments, it has done well. Where the paths of the lawyer and trust company 
cross, the standard companies will be found acting in conjunction with the 
lawyer. Assume, for instance, that a trust company has been appointed 
co-executor or co-trustee. In such cases the trust company will follow the 
wishes of the individual representatives of the estate, at least in so far as 
is possible in the management of the trust. The fact is that trust companies 
are not engaged in the practice of the law, neither do they use their powers 
as the representative of an estate to turn legal business to their own at- 
torneys. 

Naturally a trust company accepts all the fiduciary business which it 
can secure by legitimate means, and if an individual prefers to appoint such 
a company as sole trustee and permit the whole estate to be managed by 
the company under the advice of its lawyers, there can be no complaint. 
Doubtless the trust company was selected because the creator of the trust 
had no one upon whom he could rely absolutely to carry out his plan. 
He knew that the trust company was perpetual and that it was possessed 
of every facility for the safe and conservative management of his estate, and 
he made his choice accordingly. 

In a recent case a testator nominated his attorney and a trust company 
as co-trustees of a large estate. Had the attorney died before the testator 
the trust company was ready to act. But the testator died before his at- 
torney, and the management of the estate fell to the two trustees. Con- 
sistent with the policy of such companies, the trust company permitted the 
attorney to carry on the active management of the legal duties connected 
with the estate. On the other hand, the attorney gladly turned over to the 
trust company the question of investments and the conservation of the 
estate. The estate was such that safety required a change in many of the 
investments; the bond department of the company quickly responded to the 
demand. Moreover, the best interests of the estate demanded that a business, 
which had been carried on by the testator, should be continued for a time; 
the trust company, under the direction of its executive committee composed 
of experienced business men, carried on the business for the benefit of the 
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estate until it could be closed. In the management of the estate there was 
never the least conflict between the attorney and the company. But before 
the trusteeship terminated the lawyer died. Another trustee or another 
lawyer could have assumed charge, but only after a vast amount of trouble 
and a vast amount of expense to the estate. In this particular case the bene- 
ficiaries of the trust realized the sound judgment of the creator of the trust 
in providing as he did for the administration of the trust. 

The truth is that co-operation between lawyer and trust company has 
gone even farther than this. In another recent case an individual was nomi- 
nated as executor and trustee. He employed his regular attorney to repre- 
sent him and to advise him in the management of the estate. That attorney 
has gladly called to his assistance the services of a title company in the 
management of the real estate, and the services of a trust company in 
guardianship proceedings and in the securing of proper mortgage invest- 
ments. 

This service of a trust company in mortgage investments is best illus- 
trated in the use by such companies of participating mortgages. Suppose 
that a number of comparatively small funds come into the estate at different 
times. These funds must be invested as quickly as possible. This is an 
imperative duty for the trustee to perform. He is limited in his field for 
investment. In New York, for example, he may invest in certain railroad 
bonds, in Government securities and in first mortgages on real estate. To find 
good first mortgages on real estate in New York City for small amounts is 
not always easy. Where real estate values are high it is often well nigh 
impossible for a trustee to invest safely a small fund. The trust company 


has solved the difficulty by combining a number of such small funds and by 
investing the whole in one large mortgage. The pro rata share of each fund 
is evidenced by participating certificates. It can be seen at once that this 
is an effective method of keeping small estates vested continuously and 
safely—a method which cannot be followed by an individual trustee. 

There are other fields in which the trust company has become active 


and in which there is no question as to the efficiency of the service and no 
question as to the ability of the corporation as against an individual to man- 
age the work. We refer to the activities of trust compznies in corporate 
trusts and in the care of securities and valuables. 

The rapid development of corporate activity has brought increased de- 
mands on the part of trustees in corporate mortgages; has produced a field 
for fiscal agents, for underwriting syndicates, for depositories under reorgani- 
zation plans, and for assignees and receivers of various kinds. 

No one questions the need of the services of a well organized and fully 
equipped trust company in the handling of such btisiness. In this field the 
trust company does not even compete with the lawyer, for the service is 
such that it could not be performed effectively by any individual in the 
issuing of a single corporate mortgage. For instance, the trustee must have 
at his disposal efficient assistants and committees of men trained to active 
service along definite lines. The trust company, under the advice of its capa- 
ble officials, not only supervises the work of preparing the mortgage and of 
issuing the bonds, but it acts as fiscal agent in the payment of bonds and 
coupons, and is responsible both to the corporation and to the bondholders 
for the proper disposition of funds which come into its possession under the 
bond issue. 
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It would be possible to enumerate court decision after court decision 
in which a trust company, as trustee under corporate bonds, is actively 
engaged in carrying out its duties as trustee and in protecting the interests 
of all the parties, including the minority bond holders. While acting in this 
capacity, it has never crossed the path of the lawyer; in fact, it has brought 
increased business to the lawyer and has co-operated with him in the protec- 
tion of his clients. 

The truth is that the modern trust company is in many ways one of the 
most able assistants of the lawyer. As an agent for the transfer of bonds in the 
purchase of property, as fiscal agent, and as registrar and transfer agent for 
stocks and bonds, it stands ready to perform the services which are beyond 
the capacity of the law office. Furthermore, the trust company is assuming 
greater importance in the field of receiverships. When trust companies 
nrst began to act in this capacity, lawyers were generally opposed 
to the appointment of a corporation, but the efficiency which trust 
companies have brought to this work has not only led to the approval of 
such appointments by lawyers, but to a desire on their part to have trust 
companies continue to act in such service. We are told that in Chicago, 
at least, there are many instances where lawyers consult trust companies 
before filing a petition in bankruptcy, asking aid of the trust company in 
making a quiet investigation in advance, thus providing for immediate and 
effective management of the business when the trust company is appointed. 

One advantage which a trust company has in acting as receiver is that 
it brings to the business not only the efficient service of numerous well- 
trained business men, but that it also comes prepared to finance the enter- 
prise or to lend the financial assistance which an individual might lack. 
Here again, it should be stated that the mere appointment of a trust com- 
pany as receiver does not necessarily mean that it will retain its own at- 
torneys. On the contrary, the practice is to employ the attorneys who 
represent the majority interests or who have been instrumental in bringing 
the business to the trust company. 

There is another field for the co-operation of the lawyer and the trust 
company, and that is in securing reforms in the law of administration and of 
trusteeship. Time will not permit the enumeration of needed reforms in 
the various fields in which both trust companies and lawyers are interested, 
but we may refer for illustration to the burden imposed upon small estates 
in the methods employed in New York, at least, in the assessment of Inherit- 
ance Taxes. 

Let us assume an estate of $500. By no possible construction of the 
Statute, can such an estate be subjected to the Inheritance Tax. One would 
naturally think, therefore, that the release of the estate from the tax would 
be a comparatively simple matter, and that when the State Comptroller was 
supplied with an affidavit he would waive appearance, and the Surrogate 
would enter an order exempting the estate from taxation. The truth is that 
the small estate is compelled to go through the regular court procedure, and 
to follow out all the details in obtaining the exemption from taxation. This 
means that the lawyer is driven to another day’s work, and the burden falls 
upon the small estate. Such a case affords only one of the many instances 
where those who represent small estates, namely, trustees, executors and 
administrators, should co-operate in securing the passage of laws which would 
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effectively prevent such small estates from the burdens of mere legal for- 
mality and technicality. When the situation is carefully analyzed, it is clear 
that there is no bone of contention between the trust company and the lawyer. 
Each is serving the public along well defined lines of capability and each is 
an aid to the other. 

To the credit of the legal profession, be it said that, considering the 
opportunities of the lawyer to deal unjustly with those who place confidence 
in him, the percentage of those who violate their trust is small. To the 
credit of trust companies, it should also be said that, considering their oppor- 
tunities in the field of doubtful speculation and wildcat finance, cases of fraud 
and dissipation of trust funds are rare. In fact, we have yet to learn of a 
standard trust company which has betrayed a trust and caused loss to those 
who have placed their confidence in it as a fiduciary. In times of panic or 
unsettled business conditions dividends may be small and investments may 
be limited, or the company, acting as a bank, may even be compelled to close 
its doors, but its trust funds remain unimpaired. We realize that there are 
“so-called” .trust companies which do not hesitate to waste their funds and 
to misuse their capital in doubtful speculation, but the “so-called” trust com- 
pany which uses the name simply because of lax corporation laws, should 
not be considered in determining the status of trust companies generally. 

During the past month two large estates have been dissipated by the 
misappropriations of unscrupulous individual trustees. Had a reputable 
trust company been acting as trustee the estates would have been preserved, 
for in the case of a trust company the management of the estate does not 
depend upon the integrity of one man. Even if, perchance, there should be 
an official who would misuse the fund, he would be prevented by the system 
of checks and balances which trust companies employ. 

Although the old-fashioned lawyer and his quiet office are passing, and 
although some of the duties which he has performed have been transferred, 
the change is the result of modern complexity of business and the demand of 
the public for a more reliable representative than a single person. 





HIGH RECORD DEPOSITS REPORTED BY NEW YORK CITY TRUST COMPANIES 


The trust companies of New York City are now reporting the greatest aggregate of 
deposits which they have ever held in their history. The high point was effected on 
July 6, and deposits amounted to $1,332,565,000. This shows an increase of over $12,000,000, 
as compared with the official statements rendered June 14, 1912. Between the dates of the 
official calls as of June 14 and March 21, 1912, the trust companies of this city increased 
their deposits $33,017,000, making the aggregate $1,320,349,000. 

The Bankers’ Trust Company reports a gain between the two last official dates of 
$19,770,000 in deposits. The United States Trust Company, an increase of $8,644,000; the 
Union Trust Company of $6,681,000; Farmers’ Loan & Trust Company, $6,470,000; the 
Equitable Trust Company, $4,433,000; the Standard Trust Company, $2,204,000; the Cen- 
tral Trust Company, $1,815,000; the New York Life Insurance & Trust Company, $1,192,- 
000; the United States Mortgage & Trust Company, $826,000; the Kings County Trust 
Company, $643.000; the Peoples Trust Company of Brooklyn, $347,000; and the Long 
Island Loan & Trust Company of $404,000. Within the period from March 21 to June 14 
of this year the Bankers’ Trust Company increased its surplus and undivided profit account 
by $2,030,000; the Guaranty Trust Company by $393,000; the United States Trust Com- 
pany by $254,210; the Title Guarantee & Trust Company by $225,530; the Central Trust 
Company by $191,000; the Equitable Trust Company by $110,000 and the New York Trust 
Company by $51,000. 
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“GROUP INSURANCE” FOR EMPLOYEES OF BANKS AND 
TRUST COMPANIES 


HENRY L. ROSENFELD 
Assistant to the President of the Equitable Life Assurance Society of the United States 





The interest taken by banks and trust com- 
panies in Group Life Insurance has been one 
of the most satisfactory features of this 
important enlargement of life insurance 
service. In the letter of endorsement 
written by Festus J. Wade in reference 
to Group Life Insurance, which he has 
applied to the employees of the Mercan- 
tile Trust Company and the Mercantile 
National Bank of St. Louis, is the fol- 
lowing highly suggestive expression: 

“What astonishes me most is that this 
character of insurance is not more thor- 
oughly exploited, and that the employers 
are not more generally urged to purchase 
the same for the protection of their em- 
ployees.” 

Group Life Insurance, in a word, is an 
endeavor to extend the benefits of life 
insurance more universally, more eco- 
nomically and more effectively than pre- 
viously possible through forms of indiv- 
idual insurance. The chief application 
lies in the insurance of all employees by 
one employer, under one blanket policy 
that provides insurance protection to 
each employee so long as the employee 
remains in the service of the employer. 
On large groups of one hundred or more 
lives where the occupation, environment 
and standards of employment and living 
permit, and where conformable with the 


laws of any given State, the Society 
waives medical examination in order to 
make its service inclusive. This system 


makes it possible, therefore, for an em- 
ployer to bring home life insurance pro- 
tection to every employee. 

It is, therefore, not surprising that Mr. 
Wade practically made an independent 
discovery of Group Life Insurance. Be- 
cause of the interest which bankers must 
take in this independent discovery on the 
part of a banker of the principles of 
Group Life Insurance I quote again from 
Mr. Wade who, upon conceiving his re- 
sponsibilities in the matter of helping the 
employees take care of themselves, states: 


“After giving the matter careful 


con- 
sideration I determined to see if some 
plan could not be devised by which I 


might insure all their lives with some re- 
sponsible insurance company. The dif- 
ficulty which presented itself to my mind 
was that they would all have to undergo 
physical examination, and that it would 
be extremely unfortunate if, in trying to 
do them good, some of them should fail 
to pass muster with the examining physi- 
cian. However, the thought impressed 
me as being a good one, and knowing the 
St. Louis representative of the Equitable 
Life Assurance Society, I sent for him 
and explained my general idea, and asked 
him if he would endeavor to formulate 
some plan whereby we could place this 
insurance with his Society. Lo and be- 
hold! He told me the Equitable Life As- 
surance Society had been issuing this 
class of insurance for some time and had 
exactly the policy I wanted! Conse- 
quently, it does seem that “there is noth- 
ing new under the sun.” The rate given 
was so moderate that I immediately con- 
cluded to recommend to our board of di- 
rectors the taking out of insurance for 
all employees, amounting to two years’ 
salary for each and every employee con- 
nected with the Mercantile Trust Com- 
pany.” 

Mr. Wade puts emphasis upon waiver of 
medical examination. It might be well to 
state here that where the group is less than 
one hundred it is still possible to apply 
Group Life Insurance to a bank by pro- 
cess of individual medical examinations 
where each individual life is considered 
in connection with the whole group. This 


permits larger leniency in viewing the 
individual life where the group is less 
than one hundred, but at that does not 


exclude the ever present possibility of a 
rejection of one or more lives which 
tends, in that respect, to weaken the in- 
surance plan. 

The Commercial 


Trust Company of 
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Philadelphia is the type where a group 
than one hundred 
handled by medical examination. 
In this group the lives were exceedingly 
young and the rate for the insurance 
runs only about one per cent. (1%) of 
the amount exposed. The amount of in- 
surance was one year’s salary and there- 
fore the supplying an insurance 
of one year’s salary to each employee is 
approximately equivalent to an increase 
of one per cent. (1%) in the pay-roll of 
this institution. It is apparent by the 
mere statement that an increase of so 
small a sum of one per cent. (1%) in the 
salary would not serve to arouse appre 
ciation in the employee but possibly quite 
the reverse, whereas an increase of one 
per cent. (1%) of the pay-roll applied to 
supplying each employee with an insur- 
ance equivalent to one year’s salary met 
in this case, and meets uniformly, deep 
appreciation from the employee. It 
serves to bring home to many employees 
insurance which they would otherwise 
not have, and in any event prevents dis- 
tress occurring among families of de- 
ceased employees which can be 
only by life insurance. 

It is interesting to note that the gross 
premium on the Mercantile Trust Com- 
pany and Mercantile National Bank 
groups ran about two per cent. (2%) of 
the pay-roll, for which the presence of 
one life at age eighty-six was largely re- 
sponsible. The inclusion of 
tended to greatly 
the whole group. 

Mr. Byron L. Smith, president of the 
Northern Trust Company of 
pertinently states of Group 
ance: 


of less 
fully 


Was success- 


cost of 


avoided 


this one life 
increase the cost of 


Chicago, 
Life Insur- 


sefore taking such a policy for The 
Northern Trust Company I gave the mat- 
ter very considerable thought, and the 
more I thought of it the stronger I be- 
came impressed with its value, and since 
the policy has been issued I feel that tak- 
ing it was one of the wisest things that 
The Northern Trust Company has ever 
done. We are, of course, very much in- 
terested in the welfare of our employees 
and feel that this insurance not only 
binds them more closely to us but that 
it gives them a feeling of relief to know 
that their immediate 
suffer from the want of 
should they be taken away. 
“T cannot endorse the idea too strongly 
and do not hesitate 


will not 
ready 


families 
money 


to recommend it to 


any corporations, firms or individuals 
who are employers. Office they see its 
advantages they cannot afford to be with- 
out it.” 

Apropos of this group it is interesting 
to note that the premium fan about one 
and three-tenths per cent. (1.3%), the 
plan being to provide each employee with 
an insurance equivalent to one year’s sal- 
ary, with a minimum amount of insurance 
of $500 to any one employee and a maxi- 
mum amount of $4,000. All 
receiving $4,000 or more in salary are in- 
cluded for $4,000 insurance in this group. 
The Mercantile Trust Company and the 
Mercantile National Bank are the 
banking groups where the unit of insur- 


employees 


only 


ance was multiplied to two years’ salary 
with corresponding increases in the mini- 
mum and maximum limits on any one 
life. 

Banks have long been pioneers in pen- 
sion plans. The pension is an exceed- 


igly valuable adjunct but has not served 
effectually the purposes of the banks in 
attracting and retaining young and new 
employees until these men devel- 
oped values that made them essential to 
the bank and the bank essential to them. 
The pension plan is an excellent plan and 


were 


supplements Group Life Insurance in an 
important detail, namely that of super- 
annuation. Group Life Insurance in an 
especial way however, may be claimed 


logically as a basic benefit upon which to 
build ties that bind the employee to the 
employer and the loyalty that is inspired 
by successful efforts at 
This point was well 
cent statement by 
president of the 


co-( yperatir yn. 
developed in a re- 
Theodore N. Vail, 


\merican Telegraph and 


Telephone Company, who, in a recent 
statement published in the New York 
Sun, said: 

“T believe that young men should be 


encouraged to stay in our employ as well 
as veterans. Old age pensions appear to 
me to be something to talk about, rather 
than an actually realized benefit to the 
workingman. The hope is held out that 
some time in the dim future, if he is very 
faithful and escapes discharge 
period of years, he may receive as a 
solace in his declining years an annuity 
representing a portion of his yearly wage 
while employed actively. This promise 
for the individual worker is not 
always realized, for frequently the useful- 
ness of an employee is found to be passed 
before the time set for his 
and he is discharged. 


for a long 


to care 


retirement 














“While we have not as yet decided on 
any complete system, I believe it will 
be possible to insure our employees after 
two years of service. This I think should 
be the shortest period of service to en- 
title the worker to insurance benefits, as 
by that time he will have shown his in- 
tentions as to remaining in our employ. 
After such two years’ period I am con- 
vinced we will be able to pay a disabled 
employee at least half his weekly wage 
during his entire absence from work, such 
payments to increase with the term of 
service, and after five years’ connection 
with either company I think it will be 
possible to allow the full amount of the 
salary. In addition we expect to estab- 
lish a death benefit amounting to at least 
half of the entire year’s salary for em- 
ployees of five years and a full year’s sal- 
ary to employees of ten years.” 

Jeremiah Dwyer, president of the 
Michigan Stove Company of Detroit, 
Mich., and a man who stands out among 
manufacturers as a student of all indus- 
trial conditions, says of Group Life In- 
surance: 

“T quite agree with Mr. Festus J. Wade 
who has applied this Group Insurance 
System to the two great financial insti- 
tutions of St. Louis, of which he is presi- 
dent, when he said that the way to elimi- 
nate strikes, to ameliorate conditions of 
poverty, uplift social conditions among 
the masses of the people, is for those who 
are more fortunate to give a few minutes 
every day to working out some plan 
whereby those who are working under 
you may be benefited mentally, socially 
and financially.” 

Mr. Dwyer sounds a note which has of 
late been much in evidence. Cardinal 
Farley on the same topic made public 
pronouncement that 

“A fatherly interest and sympathetic 
relations between the employer and the 
employee should solve the entire diffi- 
culty. As capital and labor stand now 
they look to me like two galleries of 
statues facing each other, having no sym- 
pathy, no tie, no bond—each one inde- 
pendent. Very often they seem like two 
armies in battle array, waiting for the 
order to attack.” 

It would afford me great pleasure to 
touch briefly upon the collateral evi- 
dences offered in the deluge of workmen’s 
compensation legislation. Yet it would 
have been revolutionary even a decade 
ago to have urged the compensation idea 
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at a time when the injured, the maimed, 
the disabled and the killed in employment 
were supposed to bear themselves and to 
place upon their families the financial bur- 
dens of their own misfortunes. Today the 
enlightened employer is not only willing to 
pay to his injured employee as compensa- 
tion the sums formerly paid in fighting 
claims in court, but is also willing to pay 
that additional sum (which in turn be- 
comes a charge on the trade), nec- 
essary to represent a reasonable and hu- 
mane compensation for the wear and tear 
on the human element in his employment, 
just as by the inexorable laws of nature 
he must bear the wear and tear on his 
machinery and other equipments as a 
trade cost. We witness here the begin- 
ning of repudiation of the idea that a 
corporation must have no heart, must 
have no soul! 

A monument to the sentiment echoed 
by Cardinal Farley can be pointed out in 
the recent Group transaction of Mont- 
gomery Ward & Company, whereby the 
employees of the great establishments of 
this mail order house in Chicago and 
Kansas City have been covered under one 
blanket policy that aggregates six and 
one-half millions of insurance, breaking 
all records for volume under one policy 
contract. The number of lives partici- 
pating in this insurance are approximate- 
ly 3,500. 

Group Life Insurance has many rami- 
fications not possible to touch upon in 
limited space. Suffice it to say that the 
plan is reduced to first principles and is 
put into effective operation by force of a 
blanket contract supplemented by indiv- 
idual certificates to the different em- 
ployees and which, as stated, binds the 
company to provide a definite amount of 
insurance to the employee in event of 
death during employment and while the 
group or blanket policy is continued in 
force as respecting such employee. The 
employer weekly notifies the Society of 
changes in the employees, which auto- 
matically become effective under the 
policy. Some test of insurability satisfac- 
tory to the Society and arranged to be 
for the common advantage of both the 
employer and the employee is provided 
for all newcoming employees under the 
Group policies in force. With one bank 
the policy is made immediately applicable, 
but in another a probationary period of six 
months is required from the newcoming 
employee before he is permitted to partici- 
pate in the insurance benefits. 
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Safeguards are thrown about the Group 
Plan in order to preserve proper aver- 
ages. Scientific inspection of the es- 
tablishment and conditions of employees 
as a whole is made in every instance. By 
taking all employees responding to a high 
type of service requirements and insur- 
ing them during their terms of employ- 
ment Group Life Insurance is assured 
the necessary averages without attempt- 
ing individual selection by individual 
medical examination. The averages of 
the Group are assured without medical 
examination where the Group comes up 
to the requirements of the Society, and 
at the same time permits an inclusive 
plan to be operated that brings the bene- 
fits of insurance home to all alike. And 
in the eyes of the employer all employees 
are alike. He knows no difference be- 
tween the ones who might be individually 
below the average and the employees in- 
dividually above the average. He wants 
to protect them all. Nothing short of 
this will do and the Group Life Insur- 
ance Plan offers the scientific and safe 
way. 

Physical fitness and the preservation of 
physical fitness by the right sanitary con- 
ditions, good drinking water, the avoid- 
ance of contagion, light, airy working 
quarters and reasonable hours are all rec- 
ognized by employers of the day as po- 
tent factors in business success. Most 
large establishments of the order to 
which the Society is applying its Group 
facilities have forms of medical examina- 
tion before taking employees into its serv- 
ice. Where there are no requirements of 
this character employers are found to 
lend a ready willingness to the sugges- 
tion that all employees be 
physically. 

Great economies follow the system of 
insuring many lives under one blanket 
policy under the Group Plan as is re- 
flected in the low cost of the current in- 
surance protection. The Group Plan has 
much to commend it. It 
benefits of life insurance to many who 
might otherwise not obtain it 


examined 


extends the 


and sup- 
plies insurance at minimum cost. These 


advantages are achieved and can be only 
achieved by force of an association such 
as active employment, that groups to- 
gether desirable lives and permits their 
insurance under one blanket policy with 
the premiums payable from one central 
source. 


Program Thirty-Eighth Annual Convention 


American Bankers’ Association 


A tentative program of the Order of Pro- 
ceedings of the Thirty-Eighth Annual Con- 
vention of the American Bankers’ Associa- 
tion to be held at Detroit from September 
9 to 14 has been issued. On Monday, Sep- 
tember 9, there will be committee meetings 
and a session of the executive counsel. The 
opening session of the Convention will be 
held on Tuesday, September 10. The Con- 
vention will be called to order by President 
William Livingstone who will deliver his 
annual address after the speeches of wel- 
come have been tendered. Then will fol- 
low reports of the officers, executive coun- 
sel and standing committees. The after- 
noon session will be devoted to addresses 
and miscellaneous business. The second 
day’s session of the Convention will be held 
Friday, September 14. Reports will be re- 
ceived from various committees. At the 
afternoon session nominations will be in 
order, and new officers will be installed. 
The headquarters for the Convention will 
be held at the Hotel Pontchertrain. 

The Savings Bank Section will meet on 
Wednesday and Thursday mornings, Sep- 
tember 11 and 12. Besides the president's 
address, to be delivered by Alfred A. Aiken 
of Worcester, Mass., there will be reports 
of the various committees and an address 
by Hon. Frank H. Hitchcock, Postmaster 
General of the United States on “The Pos- 
tal Savings Banks and the Banks.” At the 
Thursday session of the Savings Bank Sec- 
tion Edward Chamberlain, vice-president of 
the San Antonio Loan & Trust Company of 
San Antonio, Texas, will deliver an address 
on “European Land Banks.” 


Burroughs Will Entertain Bankers 

The first thing on the American Bankers’ 
Association Detroit Convention program, 
after registration, Monday, September 9, is 
a reception and buffet luncheon at the Bur- 
roughs Adding Machine Company’s plant. 

This plant now makes 25,000 adding ma- 
chines a year, sold to every line of business 
in every part of the world. The Burroughs 
factory is a source of constant wonder to 
visitors, who are amazed at the wonderful 
automatic machinery used to make the even 
more wonderful 86 varieties of Burroughs 
Adding machines, which now range in price 
from $150 up to nearly $1,000 apiece. A 
complete machine is turned out every 5% 
minutes, the output going to all parts of the 
world. 
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FIFTEENTH ANNUAL MEETING OF THE TRUST COMPANY 
SECTION 


ORDER OF PROCEEDINGS 


The Trust Company Section of the American Bankers’ Association which was organ- 
ized in 1897, will, this year, celebrate its fifteenth anniversary. The annual meeting to be held 
at Detroit, Mich., on September 11 and 12, at the Hotel Ponchartrain will be in the 
nature of a reunion of officers of trust companies who have been active in the work of the 
Section. 

An important address will be by Mr. Breckinridge Jones, president of the Mississippi 
Valley Trust Company of St. Louis, who will review the achievements of the Trust Com- 
pany Section during the past fifteen years. The membership of the Section is now in excess 
of 1,200, and embraces practically all of the representative trust companies of the United 
States. Two mornings will be devoted to the sessions from 10 a.m. to I p. m., and there 
will be no afternoon meetings. By virtue of this arrangement, the inconveniences which 
were experienced in the past in securing a full attendance will be avoided, and the dele- 
gates attending the American Bankers’ Association will, therefore, have an opportunity of 
listening to the addresses and discussions before the Section. 

The following is the order of proceedings: 


MEETING TO BE CALLED TO ORDER BY THE PRESIDENT OF THE SECTION AT IO A.M. 
By Dean Marquis, of Trinity Cathedral 
AppRESS OF WELCOME....By Hon. David E. Heineman, Comptroller of the City of Detroit 
REPLY To ADDRESS OF WELCOME AND ANNUAL ADDRESS OF THE 
PRESIDENT By Mr. F. H. Fries 


REPORT OF THP EXECUTIVE COMMITTEE............0ecceceecees By Mr. F. H. Goff, Chairman 
REPORT OF THE SECRETARY By Mr. Philip S. Babcock 
REPORT OF THE COMMITTEE ON LEGISLATION.............0000- By Mr. F. H. Fries, Chairman 
REPORT OF THE COMMITTEE ON PROTECTIVE LAWS....... By Mr. Lynn H. Dinkins, Chairman 
REPORT OF THE COMMITTEE ON A ProposeD Mope, Trust CoMPpANY 
By Mr. Oliver C. Fuller, Chairman 

Appress—“THE Money Trust INguiRY” By Mr. George M. Reynolds, Chicago, Illinois 
Appress—“Some UNSCHEDULED 

LIABILITIES” 3y Mr. Henry M. Bates, Dean of the University of Michigan 
ApprEss—“ACHIEVEMENTS OF THE TRUST CoMPANY SECTION DuRING THE PAsT 

FIFTEEN YEARS” y Mr. Breckinridge Jones, St. Louis, Missouri 


TOPICS FOR DISCUSSION 

The following subjects have been selected as of interest to the Section, and it is hoped 
that they may promote active discussion by the members present, who are urged to speak 
freely upon them: 

1. “Segregation of Savings Deposits Held in Trust Companies.” 

2. “Advantages of Co-operative Publicity of Trust Company Functions.” 

3. “Annuities and Pension Funds for Employees.” 

GENERAL Discussion of such other topics as may be proposed, and may Lave the ap- 
proval of the Presiding Officer. 

Rott Catt or STaATES—To be answered by the Vice-Presidents of the Section in brief 
written reports dealing with the history of the Trust Companies in the several States dur- 
ing the preceding year, and with the conditions under which they are now operating, and 
other matters of interest now pertaining to them. (Vice-Presidents may be heard from in 
brief addresses amplifying or explaining any topics contained in their reports by giving 
previous notice of their intention to the Secretary.) 

ELECTION AND INSTALLATION OF OFFICERS. 

UNFINISHED BUSINEss. 

It is hoped that all officers of trust companies will attend these meetings as an earnest 
effort is to be made to make the Trust Company Section of greater service in developing 
trust company business along wholesome lines. 
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TRUST COMPANY ADVERTISING THAT ATTRACTS BUSINESS 


Human Interest and Timely Ads. Most Effective 








The criticism is frequently heard in banks 
and trust company circles that it is difficult 
to trace tangible results which may be due 
directly to advertising. There appears to 
be no way to ascertain if advertising pays 
or the amount of business attracted justi- 
fies the sum of money annually devoted to 
publicity. This is especially the case where 
a bank or trust company has no distinct pub- 
licity department or advertising manager 
who devotes all of his attention to that sub- 
ject. Even where well-organized publicity 
departments have been provided it is fre- 
quently difficult to trace the actual volume 
of business which has been secured through 
advertising. In the banking and savings de- 
partments many accounts are opened which 
are not credited to advertising, although the 
patron has been actuated by advertisements 
appearing in newspapers or other mediums. 
The up-to-date bank and trust company 
officer, however, will not insist upon credit- 
ing to advertising only those accounts which 
are actually traced. He realizes that there 
are ethical considerations and indirect in- 
fluences in well directed publicity which jus- 
tifies the annual expenditure. 

3ut the day has passed when the bank or 
trust company officer considers advertising 
merely a necessary factor in keeping the 
name of his institution before the public in 
order to meet the exigencies of competition. 
It is now essential to the successful manage- 
ment of a bank and especially a trust com- 
pany, that advertising should not only be 
systematic but that it should have a definite 
aim and bring actual results. It is no longer 
necessary to regard advertising as some- 
thing which is required by modern condi- 
tions and something which must be charged 
off or carried to expense account. In fact, 
there are few, if any, ably conducted bank 
or trust company publicity departments 
which fail to produce returns commensurate 
with the sum of money appropriated. The 
publicity department, in truth, is now the 
greatest force in attracting new accounts 
and business. It is an auxiliary which pays 
big dividends. But, as in all lines of hu- 
man endeavor, the measure of its success 





depends first upon the ability and practical 
knowledge of the publicity manager him- 
self and secondly, upon the degree and char- 
acter of the co-operation extended by the 
officers and employees. The efficient pub- 
licity man will realize that it is of the ut- 
most importance to work in harmony with 
the views of the executive officers and en- 
list the good will of the men behind the 
desks who come in daily contact with the 
public. It not infrequently happens that a 
good publicity man is hampered by con- 
flicting views among directors or officers. But 
if he is a diplomat these differences can be 
reconciled without any departure from the 
general policies or traditions of the insti- 
tution. 

Bank or trust company advertising in 
order to be upon a paying basis must first 
of all possess that vital force, called human 
interest. The publicity manager of a trust 
company, because of the many and varied 
facilities offered the public, has a wider lati- 
tude for the application of his talents in 
writing advertisements or devising cam- 
paigns which contain human interest. It is 
not necessary to frighten the reader into 
becoming a patron by lurid cuts or warn- 
ings of the perils of procrastination in 
writing his will, appointing executor or 
trustee, or of keeping valuables in accessible 
or unsafe hiding places. No trust company 
publicity manager who is alive to his op- 
portunities and responsibilities will commit 
the error of sensational advertising. There 
are many ways, without being lurid or sen- 
sational, by which the readers’ attention 
may be directed to an advertisement and 
its points brought home with sufficient force. 
Timeliness is also a great point in adver- 
tising. The astute publicity manager studies 
his public, keeps in intimate touch with the 
great problems of the day and scans the 
horizon for pointers. He knows that kinder- 
garten methods are sometimes necessary 
and that it is dangerous to assume that the 
public is familiar with even the most simple 
and primary facts as to what the trust com- 
pany offers and represents. 

The advertisements reproduced herewith 
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were prepared by Leroy A. Mershon, for the 
Real Estate Trust Company of Philadelphia 
and are particularly interesting in demon- 
strating the value of timeliness and of sug- 
gestion in connection with affairs which en- 
gage public attention. 


No. 1 
A Home-Made Will 


A few days ago two gentlemen brought to our Trust Department 
a Will. Judging from a reading of the Instrument it had been the 
desire of the Testatrix that certain property should be sold and the 
proceeds divided among her children. A defect was discovered at 
once in this home-made Will, which requires the expenditure of con- 
-siderable money to adjust. If we had drawn this Will (Free of 
Charge) a snug sum could have been saved this Estate. 


The Real Estate Trust Co. 


Broad and Chestnut Streets, Philadelphia 


No. 2 


It is a Daily Occurrence 


for some. one to die and leave a Will which insufficiently expresses 
the desire regarding the management or distributicn of property 4 
Will drawn in our Trust Department (Free of Charge) will leave no 
doubt in the mind of the Testator about his wishes being carried out 
You ‘are under no obligation in consultiny with us about this most 


important instrument. 


The Real Estate Trust Co. 
Broad and Chestnut Streets, Philadelphia 


No. 3 


The Recent New York Fire 


demonstrated the »bsolute security of valuable papers in a Safe De- 
posit Vault. Every fire such as the ones iu Baltimore, San Francisco 
and New York, proves the necessity for properly protecting papers 
which cannot be replaced if lost or destroyed. Why risk any loss 
when you can rent a ox in our Safe Deposit Vaults for less than one 


and one-half cents a day? 


The Real Estate Trust Co. 
Broad and Chestnut Streets, Philadelphia 


No. 4 


A FIRE OR THEFT 


may cause you much hardship and expense because of 
your present method of caring at home, or in your office, 
for Deeds, Bonds, Stocks, Insurance papers, your Will, 
Mortgages, Jewels, list of Household Goods, Silverware, 
Private Papers of great value to you. The highest develop- 
ment of safeguard for valuable personal property is in the 
Safe Deposit Department of 


The Real Estate Trust Co. 


Broad and Chestnut Streets 
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No. 5 
A Place of Security 


for Deeds, Bonds, Stocks, Insurance Papers, Your “Will, 
Mortgages, List of Household Goods, Silverware, Private 
Papers of*great value to you, is found in the Safe Deposit 


Department of 


The Real Estate Trust Co. 
Broad and Chestnut Streets, Philadelphia 


No. 6 
Home Travel 


When traveling in this country it is safer to 
be provided with Travelers’ Cheques than to carry 
currency. The form of Cheques sold by us will be 
cashed by Banks, Hotels and Shopkeepers, and only 


require the signature of the purchaser for identi- 
fication. More simple and easy than your own 
cheque book. 


The Real Estate Trust Co. 
Broad and Chestnut Streets 


No. 7 


One Form of ‘‘We Execute Trusts” Explained 


Mr. Roe, the of property—personal and real 
—intends to travel at home or abroad. In order to receive 
the full benefit of his sojourn, he relieves his mind of all 
thought about his mundane affairs by instructing our Trust 
Department to manage his property. 

We carry out his instructions, which include the re- 
mittance of his income, or the deposit of amounts to his 
credit in Bank and keep him advised. 

On his return he reassumes the management of his 
affairs and we cease to be his “Agent,” or we may continue 
as he directs. 

Our charge 18 very reasonable and we are always glad 
to answer questions regarding this service. 


The Real Estate Trust Co. 
Broad and Chestnut Streets 


Advertisement No. 1 was suggested from 
an actual case happening in the trust de- 
partment last January. This advertisement 
suggested No. 2. Immediately after the 
Equitable fire in New York City, when there 


was so much discussion in the papers re- 
garding safe deposit vaults, advertisement 
No. 3 was used. This in turn suggested 


No. 4, in which there was placed a list of 
articles commonly kept in a safe deposit 
box. No. § is an off-shoot of No. 4. Imme- 
diately after the Titanic disaster a great 
many persons thought there would be a 
“see America first” craze—No. 6 was used 
at this time. No. 7 was used during the 
month of March and was designed to ex- 
plain in part, those three words used by 
trust companies for years and years, viz.: 
“We execute trusts.” 
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THE PURCHASE OF BOND ISSUES* 


LEWIS B. FRANKLIN 
Vice-President Guaranty Trust Company, New York City 








About the business of selling bonds 
and the methods employed therein much 
has been written, but comparatively little 
is known by the general public relative to 
that even more important side of the 
bond business, which is the purchase of 
original issues of bonds. It is a compara- 
tively simple matter for a banking house 
to determine at what price a block of 
bonds constituting a part of an issue al- 
ready outstanding and quoted actively in 
the open markec should be bought, but 
where the purchase is of an entirely new 
issue, frequetitly of a new corporation, 
the problems to be met are far more nu- 
merous and difficult. The three most im- 
portant points to be covered in the issue 
of bonds are as follows: 

First. Legality. 
Second. Security. 
Third. Marketability. 

In determining the legality of a new 
issue of bonds, advice of counsel is, of 
course, always sought, but there are very 
many points with regard to the prepara- 
tion of the legal details upon which the 
attorney needs to be advised by the 
banker. Upon the form of the indenture 
securing the bond depends, in a large 
measure, the security of the issue as well 
as its legality. In a similar way, the 
question of marketability is also affected 
by the form of the obligation. For in- 
stance, bonds which are intended for the 
foreign market must contain provisions 
relative to the payment thereof in foreign 
money at fixed rates of exchange, and 
provision must be made for the issuance 
of bonds in small denominations. Mod- 
ern practice requires that bonds be regis- 
terable as to principal and interest and 
the re-conversion of such_ registered 
bonds into coupon ‘bonds. The purely 
legal questions cover chiefly the organi- 
zation of the company, the authority for 
the issuance of the securities, titles to the 
property covered, the recording of the 
mortgage and the delivery of the securi- 
ties. 

In determining the security upon which 
the issue is based, emphasis is laid by 
the banker upon the two important 


* From August, 1912, issue The Guaranty News. 


points of earning capacity and reproduc- 


tion value. For instance, a _ property 


having swbstantial earning capacity but 
whose reproduction value is below the 
amount of debt of the corporation is far 
more subject to attack by legislative 
bodies looking toward reduction of rates 
than is one whose earnings show only a 
fair return on its reproduction value. 
On the other hand, a corporation having 
a very large reproduction value has no 
basis for the issuance of securities unless 
this value be productive of results in the 
form of earnings. The relation of these 
two factors, particularly in corporations 
of industrial or public utility nature, is 
one of the most important questions the 
banker has to meet. The question of 
management is, of course, a very impor- 
tant factor in every case. 

\fter the banker has decided favorably 
upon the legality and security of the 
issue, he faces the problem of determin- 
ing the price at which the issue can be 
sold to the public and the margin of 
profit required to compensate him for the 
cost of selling, the amount of original 
work required, and the risk of the under- 
taking. This is probably the most diffi- 
cult part of the purchase of securities and 
it is here that the exercise of good judg- 
ment is productive of profits, while seri- 
ous loss may result from injudicious pur- 
chases. In estimating the price at which 
securities can be distributed, recognition 
must be given to fundamental conditions, 
such as the rates for money, political 
conditions and the class of security for 
which there is at the time a popular de- 
mand. This demand changes frequently, 
and at one time short term securities may 
be readily sold and at another the de- 
mand is for long term bonds. 

During the past year the most popular 
form of security has been the public 
utility bond or note, which can be sold 
at a price approaching a six per cent. 
basis. While the profit on this class of 
security is usually greater than on rail- 
road issues, it is far more difficult to 
judge the intrinsic value. 

In order to make profitable purchases 
of bonds it is necessary for the buyer to 
be in close touch with the wholesale and 


or 
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retail markets, to be thoroughly equipped 
to judge the merits of the enterprise 
under consideration, its management, past 
record and future prospects. Experience 
in the Statistical Department of the bond 
business and in the Selling Department, 
with a good knowledge of past records 
of various securities are necessary quali- 
fications of the buyer of bonds. 


Tenth Anniversary of Central Trust Com- 
pany of Illinois 

A growth in deposits from $4,800,000 
to $44,668,981 in ten years is a record 
which commands the admiration of bank- 
ers and the public generally. As _ presi- 
dent and organizer of the Central Trust 
Company of Illinois former Comptroller 
of the Currency Charles G. Dawes has 
excellent reasons to entertain feelings of 
pride in the remarkable success of this 
institution. On July 8 last the bank com- 
pleted its tenth year since organization 
and the event serves to recall the modest 
but hopeful manner in which the bank 
came into existence. Ten years ago Mr. 
Dawes, after resigning the office of Comp- 
troller and giving up a most promising 
political career, rented the banking quar- 
ters at the corner of Dearborn and Mon- 
roe streets. It soon became evident that 
the Central Trust Company of Illinois 
was destined to have a_ remarkable 
growth. Mr. Dawes had as his associates 
W. Deering Osborne, A. Uhrlaub, his 
brother W. R. Dawes and C. T. Wegner. 
A spirit of loyalty and enterprise pre- 
vailed which President Dawes has kept 
alive to the present day among his 250 
officers and employees. Then followed a 
campaign of absorption. The Central 
Trust Company took over a number of 
other institutions which all added to its 
prestige and increased its large circle of 
patrons. What is more important is that 
this merger policy has been successful 
in every instance and that it has been 
the most important factor in strengthen- 
ing the general banking situation inside 
the “loop.” Not the least important 
among its assets is the fine banking build- 
ing in which the Central Trust Company 
is housed. 

Mr. Dawes, during the ten years of his 
banking activities in Chicago, has always 
found time to devote himself zealously 
and with broad spirit to the upbuilding 
of Chicago’s financial and banking pres- 
tige. He has exerted his personal influ- 
ence in every movement that signified im- 
provement in banking- methods and re- 
lations. 


According to the last official report of 
the Central Trust Company the total de- 
posits are $44,668,000, total resources 
$51,263,000, capital $4,500,000, surplus and 
undivided profits $1,895,000. The staff of 
officers is one of the ablest in the coun- 
try. The excellent executive policies 
caused the Federal judiciary to transfer 
the bulk of receiverships in bankruptcy 
cases to the company. Trust business 
has also received due attention and in 
every respect the Central Trust’'Company 
is a model institution of its kind. 


Exceptional Growth of the Commerce Trust 
Company of Kansas City, Mo. 

At the close of business July 31, 1912, 
the Commerce Trust Company of Kansas 
City, Mo., reported aggregate deposits of 
$10,000,000 and total resources of $11,500,- 
000. The undivided profits and surplus 
have also been increased from $350,000 
to $450,000. The statement as of July 31 
further shows assets among _ resources, 
cash and exchange amounting to $2,586,- 
769, bonds and stocks $2,122,458 and loans 
$6,746,193. The capital of the Commerce 
Trust Company is $1,000,000, surplus and 
undivided profits $450,481 and deposits 
$10,004,939. 

J. C. Simpson recently resigned as as- 
sistant secretary of the company, and 
Townley Culbertson and Jay D. Rising 
were elected as assistant secretaries. The 
following are the officers of this excellent 
and prosperous company: W. T. Kemper, 
president; J. Z. Miller, Jr., vice-president; 
H. C. Schwitzgebel, secretary; Richard 
C. Menefee, treasurer; Townley Culbert- 
son and Jay D. Rising, assistant secre- 
taries; and B. C. Howard, trust officer. 


William M. Hyne Elected a Governor of 
the New York Chapter, A. I. B. 


At a meeting of the Board of Governors 
of the New York Chapter of the American 
Institute of Banking, held August 13, Mr. 
William M. Hyne, who is associated with 
the Equitable Trust Company of New York 
City, was elected a member of the Board 
of Governors to fill a vacancy caused by 
the resignation of N. D. Alling whose term 
was to expire with May, 1913. 

Mr. Hyne is known to the readers of 
Trust ComMpaANIES Magazine as a writer of 
exceptional ability on banking and _ trust 
company topics. He has also contributed 
excellent work in securing speakers for the 
various lecture schedules arranged by the 
New York Chapter, American Institute of 
Janking. 
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’ LOUISIANA’S ELABORATE PLANS FOR DRAINAGE AND 
COLONIZATION 


Approximately $200,000,000 Tax-Exempt Drainage Bonds to Be Issued 


WALTER PARKER 








Important as the opening of the Panama 
Canal is bound to prove to New Orleans 
and to Louisiana, the drainage and coloniza- 
tion of Louisiana’s 10,000,000 acres of 
humus covered silt-made alluvial lands 
means many times more to city and State. 
The drainage of these low lands is a simple 
matter. The cultivation of the drained low 
lands is enormously profitable. Markets are 
near and each drained unit enjoys all the 
year water transportation to the world har- 
bor and transcontinental rail lines at New 
Orleans. There is no great difficulty en- 
countered in attracting settlers since the 
climate is mild and open, the soil highly 
fertile and capable of producing three or 
four crops each and every year, and the 
health conditions excellent. But bond buy- 
ers have not as yet fully realized the fact 
that Louisiana’s State protected district 
drainage bonds are safe and profitable in- 
vestments. For this reason the work of re- 
claiming Louisiana’s low lands, and popu- 
lating the dry land with people in place of 
the bull frog population that now occupies 
the wet lands is progressing rapidly 
than will soon be the case. 

In round figures, it costs about $25 an 
acre to dig the necessary navigable drainage 
canals, build the levees, and install an ade- 
quate drainage plant. Thereafter the 
of operating the pumping plant, which is 
called on only to pump out the excess rain- 
fall—that portion of the precipitation not 
required by the crops and that portion in 
excess of normal evaporation and absorp- 
tion—ranges between 25 and 50 cents per 
acre per year, dependent on the economy of 
operation shown. 

With the pumping plant in operation and 
the drainage canals opened up, the low lands, 
which are really above the sea level, but 
which are flat and have inadequate natural 
drainage, quickly dry out and become avail- 
able to the plow. They are all soil—the de- 
posits made by the Mississippi~River from 
the erosion of all the lands between the 


low 


less 


cost 








Appalachian and Rocky Mountains—and are 
covered with a thick layer of nitrogen bear- 
ing humus, or decayed vegetable matter. 
Consequently, with an abundance of rainfall 


and sunshine they produce enormous food 
crops with great regularity. 
Southern Louisiana, in which these low 


lands lie, is the most thickly settled section 
of rural America wherever naturally drained 
lands are found. Such iands exist only 
along the banks of the rivers or bayous, 
where the heavier and less fertile silts have 
been deposited, causing the lands to rise 
higher than the surrounding country by a 
foot or two. A mile back from such streams 
the lowlands begin. These lands were built 
up by the deposits of lighter and more fer- 
tile silts. It is the lighter and more fertile 
silt lands that are now being drained and 
brought under cultivation, and for the bene- 
fit of which the State of Louisiana has 
created special protective machinery for the 
issuance of drainage bonds. 

During the next few years possibly $200,- 
000,000 of these bonds will be placed on the 
market in relatively small issues and at vari- 
ous times, and are expected to attract wide- 
spread interest because of the particular 
manner in which the State Legislature has 
arranged to safeguard the investor and to 
promote rapid progress in settling up the 
now uncultivated lands of the State, and to 
attain for the owner of the land at one 
stroke perfect drainage, practical irrigation 
and effective safeguards against weather 
vagaries, and to accomplish these ends at a 
minimum cost. : 

To grasp the full significance of such a 
plan one must understand, first, the topog- 
raphy of the country, and the character of 
the soil; the economy of water transporta- 
tion as used in Louisiana, the mildness of 
the climate that permits all-the-year culti- 
vation. Second, that whereas the Federal 
Government, under Congressional act, is pre- 
pared to invest as much as $100 an acre in 
placing water on the arid plains of the West, 
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A. V. Surry, Formerty or Marsuari, Micu., ann His Wonperrvut Crop or Sucar Cane 
Grow1nc on Lanp ReciaimMep From rue Borrom or Lake Freitp, Near LocKkporr, La. 


' 


it is not authorized under Congressional act Mississippi River and its tributaries and de- 
to remove the excess rainfall from alluvial posited in thin layers year after year during 
lands of the Louisiana Delta at a cost of thousands of years. Gradually land rose 


only $25 per acre. above the sea level and became higher and 
These lands were built up from the bot- higher as the river flood season added more 
tom of the sea by the soil wash of the con- and more to its elevation. Then came man. 


tinent, brought down in solution by the Soon after man came the levees. With the 
levees came an end to 
the soil deposits. 

These lands have been 
declared by experts to 
be more fertile than was 
the Valley of the Nile 
before the Egyptians be- 
gan its cultivation. But 
the levees put a stop to 
Nature’s deposits of soil 
before Nature had com- 
pleted a natural drain- 
age system therefor. In 
all else, Nature’s pro- 
vision for man’s use had 
been completed. 

Now comes the State 
of Louisiana, with its 
taxing power and 
through State District 
Drainage Boards, the 





Tuis Pumpine Piantr Retieves 5000 Acres or Lovistana’s Wer sale of 5 per cent. Dis- 
+ - ) oa . 

Auivuvian Prarie Lanp er Excess RAINFALL AT AN OPERATING trict Public Improve- 
Cost or 27 Cents Per Acre Per Year. ment bonds, and a skill- 
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ful corps of drainage engineers, and pro- 
poses to do for these highly productive lands 
more than Nature would have done had 
her efforts been left unchecked during an- 
other thousand years. Meanwhile, the soil 
deposits continue beyond the great river's 
outlets to the sea and Louisiana, every year, 
is slowly extended nearer and nearer to the 
Central American coast. 

The new bonds are issued by authority of 
the State for the account of the drain- 
age district asking for improvement funds. 
The drainage district is created by the Gov- 
ernor, through the appointment of a Dis- 
trict Drainage Commission of taxpayers, fol- 
lowing an election at which a majority of 
the acreage had been polled in favor of it, 
and after the State Board of Engineers had 
approved the plan, both as to its practica- 
bility and as to its economy. Then the bonds 
are sold, the disbursement of the returns 
safeguarded, and the work commenced. 

Huge dredges are used to dig a wide 
navigable canal around the drainage unit, 
usually 5,000 or 10,000 acres in extent, to 
connect this canal with the nearest navigable 
lake or bayou, to dig another wide canal 
through the center of the unit, the ends of 
which are closed, and to throw all the earth 
taken from these excavations into a levee 
or embankment around the unit along the 
inner bank of the outer canal. A drain- 
age pump is installed, a power propelled 
ditch digging machine is put to work open- 
ing up lateral drainage canals, and the 
whole is ready for the farmer. 

Thereafter the water level in the soil is 
regulated by the pump, which lowers or 
raises the water level in the reservoir canal, 
to the end that the farmer may have mois- 
ture when it does not rain and quick drain- 
age when it does. 

Until recently all the artificial drainage 
that has been done in Louisiana except the 
drainage of New Orleans, has been done 
with private capital, and the very profitable 
yields of sugar cane, rice, corn and produce 
of all kinds grown in a series of crops each 
year has given handsome returns on such in- 
vestments. The new plan is much simpler, 
and removes the burden by distributing the 
cost through several years in the shape of 
an acreage tax on cultivated land collected 
annually by the State Tax Collector and ap- 
plied to the liquidation of the bonded in- 
debtedness of the drainage district. 

Article 281 of the Louisiana State Con- 
stitution authorizes the issuance of these 
bonds and specifies the conditions under 
which they may be issued. Another article 





of the Constitution exempts such bonds 
from all municipal, county and State taxa- 
tion. Article 281 provides that the maxi- 
mum tax in any one year must not exceed 
$3.50 per acre, which leaves an ample mar- 
gin, and also provides that such tax shall 
be co-ordinate and on equal footing with 
State, municipal, school, parochial, levee and 
all other taxes, no one of which shall be 
collected unless all are collected; that a tax- 
payer who becomes delinquent becomes de- 
linquent for all taxes jointly. In this way 
the drainage bonds become part and parcel 
of the State’s general mortgage on all prop- 
erty in the district, except that the tax spe- 
cifically levied for drainage purposes must 
be disbursed by the State Treasurer for the 
liquidation of the bond principal and inter- 
est. An annual tax of one or two, or even 
of three dollars and a half an acre will not 
prove burdensome on land that nets the cul- 
tivator anywhere from $50 to $500 an acre, 
according to the crop planted. 


The Plainfield Trust Company of Plainfield, 


New Jersey 

The Plainfield Trust Company of Plain- 
field, N. J., which recently completed its 
tenth year since organization, occupies a 
banking home which is a model in every re- 
spect. The success which the Plainfield 
Trust Company has encountered, not only re- 
flects the excellent and conservative man- 
agement, but testifies to the appreciation of 
patrons for the conveniences offered. The 
Plainfield Trust Company building was 
erected in 1905. Its equipment includes a 
ladies’ room, coupon rooms for the safety of 
safe deposit box holders, consultation rooms 
and up-to-date safe deposit and storage 
vault facilities. The building is fireproof in 
every respect, and is constructed to meet the 
requirements of expanding business. 

The Plainfield Trust Commpany began 
business with a capital of $100,000, surplus 
and profits of $10,000 and deposits of $124,- 
636. Four years later in 1908 the surplus 
and undivided profits had been increased to 
$165,184, and deposits $1,991,719. On June 4, 
1912, the accumulated surplus and profits 
were $269,838 and the deposits $4,021,865. 
The Plainfield Trust Company has also is- 
sued a very attractive and handsomely 
printed booklet, descriptive of the history of 
the Plainfield Trust Company, and present- 
ing a comparison of deposits showing rapid 
growth. The booklet also contains illustra- 
tions of the building, interior views and 
equipment. 
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A subject of paramount importance and 
interest to bankers’ throughout the 
United States which has been the basis of 
special committee action and wide-spread 
discussion at State conventions, is the ex- 
tension of more scientific facilities to de- 
velop agricultural resources. The Amer- 
ican Bankers’ Association has delegated 
a special committee to examine at first 
hand into the systems employed by land 
credit and mortgage banks in Europe. 
Both the Republican and Democratic 
party platforms contain specific pledges 
requiring the application of more up-to- 
date methods in financing the require- 
ments of the farmer, in the extension of 
loans on farm lands and negotiations of 
mortgages secured by land. Frequent at- 
tention has been directed to the systems 
used in France by the Credit Foncier and 
the Mortgage Land Credit Banks Gesell- 
schafts of Germany to emphasize the fact 
that our banking system is primitive in af- 
fording proper accommodation to agricul- 
tural interests. The bankers’ associations 
of Illinois, Minnesota and other States have 
appointed special committees to urge upon 
Congress the adoption of measures to pro- 
vide appropriations for farming education 
on a scientific basis. A Congress was recent- 
ly held in Minnesota, attended by delegates 
from various State banking associations, to 
discuss ways and means to develop co- 
operation between the farmer and_ the 
banker. 

In considering the adoption of such 
methods as have been applied with such 
marked success in Europe it is a logical 
conclusion that the trust company as an 
organization will adapt itself most readily 
to the solution of this problem. While 
conventions are passing resolutions and 
the representatives of the American Bank- 
ers’ Association are studying the situa- 
tion in Europe, the initiative has been 
taken by trust companies in the Middle 
West and in certain farming States to 
inaugurate the land credit and farm mort- 
gage banking system. The pioneer in 





NEW AND PROMISING FIELD FOR TRUST COMPANY 
| USEFULNESS 


ADOPTION OF EUROPEAN LAND CREDIT SYSTEM 









the field is the Woodruff Trust Company 
of Joliet, Illinois, which was organized 
last June and is closely affiliated with the 
First National Bank of the same city. 
The Woodruff Trust Company has been 
organized expressly to handle amortized 
farm mortgages on the plan used by the 
Credit Foncier of France. This is, there- 
fore, the first strictly land credit bank 
organization in the country. 

The new bank will loan money on 
farms through its various agencies scat- 
tered across the State of Illinois on a 
plan whereby the farmer will not be com- 
pelled to pay renewal commissions. At 
the present time it is necessary to renew 
loans frequently and upon each renewal 
a new commission is charged. These 
additional commissions, abstract charges, 
etc., will all be saved to the farmer and 
the plan also provides for amortisement, 
which means that the farmer will pay off 
a small amount of the principal every 
six months, and in this way be enabled 
to clear his farm of debt without ever 
being compelled to make a large payment 
at any one time. 

It is expected that the amount of in- 
terest paid by the borrower will be con- 
siderably less than at present. The com- 
pany will issue its collateral mortgage 
bonds, which will be sold to the investing 
public throughout the United States. 
These bonds will be the direct obligation 
of the company and in addition will be 
secured by collateral placed with another 
trust company and consisting of the farm 
mortgages which the company has taken 
from the farmers of Illinois. The safe- 
guards thrown around these collateral 
mortgage bonds are said to be unique in 
the history of farm mortgage finance in 
this part of the world and will make 
of the securities an investment that is sec- 
ond only to government bonds. As a 
matter of fact, in some countries of Eu- 
rope these farm mortgage collateral bonds 
sell at a better price than government 
bonds themselves. 

The Woodruff Trust Company will be 
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under the supervision and examination of 
the State of Illinois and will make a de- 
posit of first mortgage bonds with the 
State auditor as additional security for all 
of its obligations. The Comptroller of 
the Currency has approved this form of 
investment for National banks and, there- 
fore, the bonds of the Wooaruff Trust 
Company will be legal for National banks 
throughout the United States. 

It is the purpose of the management of 
the Woodruff Trust Company to embody 
all the approved methods of land credit 
institutions which have been applied in 
France and Germany. The plans of or- 
ganization and trust indentures have been 
submitted to leading banking authorities 
of Paris and Berlin. The State banking 
authorities of Illinois and the Comptroller 
of Currency, moreover, have signified 
their purpose tO co-operate in sympathy 
with the laudable purpose of the new in- 
stitution. Although there are many trust 
companies in middle west and_ western 
States and also in the South which make 
specialty of loans on farm mortgages, the 
methods employed are not along scientific 
lines. It is reasonable to assume, how- 
ever, that the progress of the Woodruff 
Trust Company will be watched with keen 
interest by such trust company manage- 
ments and that they will be quick to 
adopt similar plans. In other words, it 
is not improbable, that the trust company 
will be the legitimate agency in agricul- 
tural States to establish in this country 
the land credit systems which have 
worked to such good purpose in Europe. 


Bumper Wheat Crop in Kansas 

The Prudential Trust Company of 
Topeka, Kans., has issued an interesting 
leaflet descriptive of crop and general fi- 
nancial conditions in Kansas. It is stated 
that Kansas raised this year an estimated 
wheat crop of 100,000,000 bushels which is 
held by the farmers at 80 cents per bushel 
or more. There is also a promise of a 
250,000,000 bushel corn crop worth 50 
cents per bushel. To this Kansas _ will 
possibly add $400,000,000 in other farm 
products. Kansas now boasts of having 
the largest per capita wealth of any State 
in the Union. 

The prosperous condition reported by 
the Prudential Trust Company is typical 
of conditions which prevail in that State. 
The combined resources amount to $1,264,- 
428, with capital stock of $150,000, sur- 
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plus and undivided profits of $76,176 and 
deposits of $1,038,252. The officers are 
as follows: W. W. Mills; president; F. D. 
Coburn, Thos. Page, and W. W. Bowman, 
vice-presidents; Scott Hopkins, trust offi- 
cer and S. E. Cobb, treasurer. 


Initial Dividend by the Fidelity and Columbia 
Trust Company of Louisville, Kentucky 
Directors of the Fidelity and Columbia 

Trust Company of Louisville, Ky., which 

represents a recent merger of the Columbia 

Trust Company and the Fidelity Trust Com- 

pany, have declared the first quarterly divi- 

dend on $2,000,000 of 2% per cent., placing 

the stock on a Io per cent. annual dividend 
basis. 

The Fidelity and Columbia Trust Com- 
pany is now the leading and largest trust 
company of Kentucky. It handles a vast 
amount of trust business and estates. The 
consolidated company will shortly move into 
the handsome modern bank building erected 
by the Columbia Trust Company. The fol- 
lowing are the officers of the company: 
John W. Barr, Jr., president; L. W. Botts, 
vice-president; John T. Malone, manager; 
\. Y. Ford, cashier; L. M. Render, secre- 
tary; J. F. Speed, treasurer; J. D. Winston, 
assistant treasurer; Menefee Wirgman and 
J. G. McPherson, assistant secretaries; 
(Arthur Peter, trust counsel and Geo. W. 
Lewis, auditor. 


Convention Dates 


American Institute of Banking—Salt 
Lake City, Utah, August 21, 22 and 23; 
Secretary, A. C. Dorris, Nashville, 
Tenn. 

Montana—Kalispel, August 23 and 24; 
Secretary, Mark Skinner, Great Falls. 
Nebraska—Omaha, August 26 and 27; 
Secretary, Wm. B. Hughes, Omaha. 
American Bankers’ Association—Detroit, 
week of September 9-14; Secretary, 
Fred E. Farnsworth, 11 Pine street, 

New York City. 

Illinois—Peoria, September 25 and 26; 
Secretary, R. L. Crampton, Chicago. 
Kentucky—Louisville, October 2 and 3; 
Secretary, A. B. Davis, Louisville. 
Indiana—Indianapolis, October 16 and 
17; Secretary, Andrew Smith, Indian- 

apolis. 

Arizona—Tucson, October 18 and _ 109; 
Secretary, Morris Goldwater, Prescott. 
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FIFTIETH ANNIVERSARY OF THE SAVINGS UNION BANK AND TRUST 
COMPANY OF SAN FRANCISCO, CAL. 


Fifty years of continued service and 
steady progress by a banking institution 
implies conservative management and adher- 
ence to successful policies. The record 
achieved by the Savings Union Bank and 
Trust Company at the completion of fifty 
years of operation in San Francisco is one 
which emphasizes the wisdom of careful and 
cautious administration. In its history we 
may trace the development of those prin- 
ciples in banking which are enduring and 
spell advancement. Panics, strikes, earth- 
quakes and other factors in the life of 
the community are passed by as mere 
incidents, leaving the institution un- 
touched and hastening instead of inter- 
fering with its development. 

The Savings Union Bank and Trust 
Company is entitled to the distinction of 
being the oldest established bank in the 
State of California. The first act framed 
in the State, relating particularly to bank- 
ing, was passed in 1862 and became a law 
through the efforts of certain gentlemen 


Home or Savincs Union Bank & Trust Company or San Francisco, Cat. 


who contemplated the organization of the 
San Francisco Savings Union under which 
name the Savings Union Bank & Trust 
Company was originally incorporated. 
Up to that time banking was conducted 
in California exclusively by foreign agen- 
cies, private individuals or co-partnerships. 
The Savings Union was incorporated in 
June, 1862, and was the first institution 
chartered under the banking law. The 
Savings & Loan Society, which was char- 
tered in 1857 under the general corporate 
law, was consolidated with the Savings 
Union in tI9!to0 so that the consolidated 
bank retains rank as the oldest bank. 
When the new bank act of 1909 became 
effective the Savings Union secured 
amendments to its charter to conduct a 
department for savings, a safe deposit de- 
partment and a trust department. Co- 
incident with this extension of functions 
the title was changed to read Savings 
Union Bank & Trust Company. 

During the fifty years of its existence 
the Savings Union opened accounts with 
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over 151,000 depositors, disbursed $36,500,- 
000 in dividends and handled $612,000,000 
of deposits. In 1863 there were deposits 
of $84,077; in 1880 deposits of $9,958,343; 
in 1890 deposits of $19,824,544 and de- 
positors numbered 16,436. From 1900 to 
January I, 1912, deposits continued to in- 
crease despite the earthquake disaster and 
the visit of a panic. The one hundredth 
half-yearly report of June 29, I912, shows 
aggregate assets of $36,320,472, due de- 
positors $32,574,000, paid-up capital of 
$1,500,000 and reserve of $2,120,000. Dur- 
ing the fifty years of its existence the 
Savings Union paid an average of 7.4 per 
cent. per annum on saving deposits, tak- 
ing into consideration the high rates paid 
in early days of banking in California 
when money commanded high premium. 
It is also of interest to note that long 
continuity of service has marked the ex- 


ecutive management. The first president, 
James de Fremery, served twenty-one 
years. For forty-eight years the bank 


conducted its business in the block of 
California street lying between Kearny 
and Montgomery streets. 

The Savings Union Bank and Trust 
Company now occupies one of the most 
elegant and monumental bank buildings 
erected in San Francisco. The building 
which the bank occupied prior to the 
earthquake was completely razed and a 
building erected in its place of absolute 
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Main Banxrnc Room, Savincs Bank & Trust Company or San Francisco, Cat. 





steel and fireproof construction. The de- 
sign is of an Ionic order, surmounted with 
an attic story and with a dome, after the 
type of the Pantheon in Rome. The 
pediment is supported by six massive 
Ionic columns. The bronze doors con- 
tain panels designed by Arthur Mat- 
hews. The atmosphere of the interior 
carries one back three centuries to a time 
when the Medicis and other historical 
families, located in trade centers of Eu- 
rope, conducted the banking business of 
the world. The artistic effect of walls, 
ceilings and panellings renders the build- 
ing one of the architectural features of 
the city. 

Of special interest are the superior equip- 
ment and highly organized methods of 
the trust department of the Savings Union 
Bank & Trust Company. 

The board of directors of the company 
is one of the strongest in the country 
and what is more to the point is that it 
is a board which co-operates zealously 
with the executive officers. The officers 
are as follows: John S. Drum, president; 
G. D. Greenwood, vice-president; C. O. 
G. Miller, vice-president; R. M. Welch, 
vice-president and secretary; R. B. Bur- 
mister, cashier; A. M. Whittle, assistant 
cashier; C. F. Hamsher, assistant cashier; 
Wm. A. Day, assistant cashier; D. L. 
Clarke, assistant secretary. 
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It always has been my opinion that the 
greatest asset a bank can have is its “satis- 
fied depositors.” Now the question arises: 
“What is a satisfied depositor and how may 
we secure him”? From a study of the situa- 
tion it would appear that a satisfied de- 
positor is one who feels thoroughly at ease 
in his banking home and one who consid- 
ers it a pleasure to have frequent business 
transactions with the officers and employees 
of the institution, to such an extent that he 
is willing to recommend his bank to friends, 
relatives or business associates, and to urge 
them to place their funds in an institution 
he has found eminently satisfactory in every 
respect. 

Personality is a great factor in business 
life, and it absolutely is essential, in a well 
conducted institution, that each and every 
patron be treated with courtesy and cor- 
diality. The officers always should be ready 
with a hearty handshake or a cheery smile, 
for it must be understood thoroughly that 
many a good account has been lost by a 
thoughtless word or a gruff answer to a 
question. It is a most difficult matter to 
be even-tempered at all times, but it abso- 
lutely is necessary that our tellers handle 
their customers in the most gracious man- 
ner possible and be ever ready with a word 
of greeting. One other essential detail: in 
making satisfied depositors is prompt serv- 
ice, the impatience of the American public 
being so well known that it becomes vitally 
necessary that each and every request re- 
ceive immediate attention and that lines at 
the tellers’ windows be reduced to a mini- 
mum. Many a good account has been lost 
by an impatient depositor being required to 
wait in line at a teller’s window, the idea 
suggesting itself to him that the bank is 
getting too large and does not place any 
value on his business. Without saying a 
word, his balance is withdrawn and the ac- 
count transferred to an institution where 
more acceptable service is tendered. 


*Extract from an interesting address delivered at the 
Idaho Bankers’ Association Convention. 
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ESSENTIALS IN BUILDING UP THE BUSINESS OF A BANK 
OR TRUST COMPANY* 


MOTLEY H. FLINT 
Vice-President Los Angeles Trust Company, Los Angeles, Cal. 





Working in harmony with the theory that 
courteous treatment of customers absolutely 
is essential, western bankers should not 
overlook the fact that very frequently 
“a small account is of some account.” 
Undoubtedly the correct method of con- 
ducting a bank is to figure the cost of each 
account; but, while the figures would show 
a loss on small accounts carried on the 
books, still it must be taken into considera- 
tion that in our western country the little 
fellow of today is not infrequently the big 
fellow of tomorrow, and a person with a 
small account may have many friends or 
relatives in the East who are looking long- 
ingly westward, and are endeavoring to dis- 
pose of their holdings in order to follow 
Horace Greeley’s advice. The result is that 
if your patron with a small account is a 
satisfied despositor he will some day in the 
future introduce his friend or relative at 
your bank and secure for you an account 
with a very satisfactory balance. 

Proper advertising will bring results, but 
the advertising of today has become a sci- 
ence, and to secure results careful thought 
and study must be given to this very impor- 
tant feature in connection with bank pub- 
licity work. Thousands of dollars are 
wasted each year in souvenirs and improp- 
erly written or placed advertisements, 
whereas under proper supervision the money 
thus expended or wasted would bring excel- 
lent results. With the constant arrival of 
strangers and the ever changing and mi- 
gratory population of the West, it would 
seem almost essential that the advantages 
of your bank should be placed properly be- 
fore them and, while some of our very best 
bankers strongly criticize the bank adver- 
tising of today, still experience and statis- 
tics show very clearly that proper publicity 
on legitimate lines, handled under proper 
and_ correct supervision, can and will bring 
the bank excellent results. One thing is 
certain: the majority of the colonists, home 
seekers, business men or mechanics who 
intend to move from the East or Middle 
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West ultimately will open accounts and 
you either must have their good will before 
they leave their old homes or get in touch 
with them immediately after their arrival 
in the far West, for the average man car- 
ries with him funds in the shape of ex- 
change or sufficient cash to meet immediate 
travel necessities. 

The question for you to decide: Are you 
getting your share of this new business and 
are your customers satisfied and working 
for the good of your institution? If not, 
perhaps a little inside work in the bank 
with your clerical force, a sufficient amount 
of good advertising persistently carried into 
effect, a jogging up of the officers, will re- 
sult in increasing your business and de- 
posits; and you also will have the pleasure 
of knowing that your depositors not only 
are satisfied but are your friends, and are 
making really, and in fact, a small ac- 
count a good account. 


Bankers’ Tour to Yellowstone Park, Salt 
Lake and Colorado Rockies 


The New York Central Lines have is- 
sued an announcement, in connection with 
the thirty-eighth annual convention of 
the American Bankers’ Association to be 
held at Detroit, September 9 to 14, that 
they have arranged a special tour to Salt 
Lake, Yellowstone Park and Colorado 
Rockies. This tour will be completed 
prior to the date of the convention, and 
the delegates will arrive in Detroit on 
the eve of the opening of the sessions. 

Following are the details of the special 
tours and facilities offered by the New 
Verk Central Lines to the delegates at- 
tending the American Bankers’ Associa- 
tion convention. 

The special train, known as The Red 
Section, will leave New York Saturday, 
August 24, and stop at important cities 
throughout the State. The special will 
proceed direct to Yellowstone Park via 
Chicago and St. Paul, making the usual 
tour in the Park, visiting Mammoth Hot 
Springs, The Fountain Hotel, Old Faith- 
ful Inn, Colonial Hotel (Yellowstone 
Lake), New Canyon Hotel and Norris 
and Geyser Basin, leaving the Park at 
the western gateway (Yellowstone), 
thence to Salt Lake City, where a brief 
stop will be made to visit the principal 
points of interest, thence over the scenic 
route of the Denver & Rio Grande to 
Glenwood Springs, through the Royal 
Gorge to Colorado Springs, making the 
usual side-trip to Manitou, Garden of the 


Gods, Crystal Park, et@, thence to Den- 
ver. Returning from Denver the special 
train will arrive in Detroit about 4.00 
p.m. Sunday, September 8, in ample time 
for the convention. 

At the close of the convention, the 
party will leave Detroit, Saturday after- 
noon, September 14, on the new steamer, 
“City of Cleveland,” of the Detroit and 
Buffalo Navigation Company, for trip 
across Lake Erie, arriving Buffalo about 
8.00 a.m., Sunday morning, September 
15, and continuing by special train to 
New York City, arriving about 6.00 p.m. 
Sunday. 

The cost of the entire trip will be 
$250 and includes round-trip Pullman ac- 
commodations, all meals en route, hotel 
accommodations and expenses in Yellow- 
stone Park; in fact, all expenses except 
hotel accommodation during the conven- 
tion at Detroit and stateroom in steamer 
from Detroit to Buffalo. 

The New York Central Lines have also 
arranged for two other tours as follows: 
“B,” The White Section. Special train 
will leave New York, 8.30 a.m., Saturday, 
September 7, arriving Buffalo 6.00 p.m., 
thence by Detroit and Buffalo Navigation 
Company’s new palatial steamer, “City of 
Detroit III” to Detroit, arriving 10.00 
a.m., Sunday, September 8. The return 
will be made by special train direct to 
New York, leaving Detroit Friday mid- 
night, September 13, arriving New York 
3.00 p.m., Saturday, September 14. 

Tour “C,” The Blue Section. For the 
convenience of those desiring to make the 
round trip between New York and De- 
troit as quickly as possible a fast sched- 
ule has been arranged as follows: Spe- 
cial train to leave New York Sunday, 
September 8 5.00 p.m. as a section of 
the famous “Wolverine,” arriving at De- 
troit, 7.15 a.m. next morning. Returning, 
special train will leave Detroit, midnight, 
Friday, September 13, arriving at New 
York, 3.co p.m. Saturday, September 14. 

\ handsomely illustrated itinerary cov- 
ering all of these tours will be sent upon 
request to Mr. W. V. Lifsey, General 
Eastern Passenger Agent, 1216 Broadway, 


New York. 


The National Bank & Trust Company of 
Isle of Pines, has been organized by Cuban 
and American capitalists with a $5,000,000 
capital. E. L. Kennedy is president, W. A. 
Miller, vice-president and W. H. North, 
cashier. 























































PEE Tach otal 


am 


tag ine 





TRUST COMPANIES 






Legal Discussion and Decisions 


RELATING PARTICULARLY TO TRUST COMPANIES 








Edited by FRANK C, McKINNEY, of the New York Bar 


| LeGar DECISIONS OF SPECIAL INTEREST TO OFFICERS OF TRUST COMPANIES WILL BE REVIEWED 
AND DISCUSSED IN THIS DEPARTMENT. CAREFUL ATTENTION WILL BE GIVEN TO QUERIES OF A LEGAL 
NATURE, ARISING OUT OF THE CONDUCT OF THE VARIOUS DEPARTMENTS OF TRUST COMPANIES, Sus- 
SCRIBERS ARE CORDIALLY INVITED TO AVAIL THEMSELVES OF THESE FACILITIES. | 


RIGHT OF TRUST COMPANY TO ACT AS EX- 
ECUTOR WHERE THE WILL APPOINTED 
A MERGED CONSTITUENT COMPANY 


The recent case of Matter of Bergdorf, 
decided by the New York Appellate Division 
(149 App. Div. 520), raises the question of 
the right of a trust company which has 
been formed by the merger of two com- 
panies to act as executor when the will ap- 
pointed one of the former companies to fill 
the office. 

The will was made on the 2d day of No- 
vember, 1904, and by the 7th clause thereof 
the testator nominated and appointed as 
executors of the will and trustees of the 
trusts therein created, two individuals, one 
of whom he referred to as “my friend,” and 
the Morton Trust Company, and after these 
designations the sentence ended as follows: 
“all of the city of New York, in the State 
of New York, and the survivors and suc- 
cessors of them.” The Morton Trust Com- 
pany was duly merged into the Guaranty 
Trust Company of New York, pursuant to 
the provisions of sections 36 to 40, inclu- 
sive, of the Banking Law, on the 27th day 
of January, 1910, and the testator died on 
the 17th day of January, 19011. The will 
was duly admitted to probate and letters 
testamentary issued to the individual execu- 
tors and trustees. A petition for letters was 
duly presented by the trust company claim- 
ing to be entitled thereto on the ground 
that it was the successor of the corporate 
executor and trustee named in the will. 
The application was denied and it appealed. 

Section 36 of the Banking Law, which 
clearly and concededly authorized the mer- 
ger of the Morton Trust Company into the 
appellant company, prescribes the method of 
merger, which is, in substance, that the 
board of directors enter into an agreement 
under seal, subject to the -approvai of the 
Superintendent of Banks, which may pro- 


vide that the two or more corporations 
merged may continue to have the name of 
one of them. Section 37 provides for the 
submission of the merger agreement to the 
stockholders and for the proceedings at the 
meeting of the stockholders to vote thereon, 
and for the filing and preservation of the 
records thereof, and the vote of stock- 
holders essential to a merger, and further 
provides that if such vote be cast the merger 
shall become effective pursuant to the agree- 
ment. Section 39 declares the effect of the 
merger as follows: “Upon the merger of 
any corporation in the manner herein pro- 
vided all and singular the rights, franchises 
and interests of the said corporation so 
merged in and to every species of property, 
real, personal and mixed, and things in 
action thereunto belonging shall be deemed 
to be transferred to and vested in such cor- 
poration into which it has been merged, 
without any other deed or transfer, and 
said last named corporation shall hold and 
enjoy the same and all rights of property, 
franchises and interests in the same manner 
and to the same extent as if the said cor- 
poration so merged should have continued 
to retain the title and transact the business 
of such corporation; and the title and real 
estate acquired by the said corporation so 
merged shall not be deemed to revert by 
means of such merger or anything relating 
thereto.” 

Section 4o declares the rights of credit- 
ors and others having relations with the 
merged corporations as follows: “The 
rights of creditors of any corporation that 
shall be so merged shall not in any man- 
ner be impaired by any such merger, nor 
shall any liability or obligation for the pay- 
ment of any money due or to become due, 
or any claim or demand, in any manner or 
for any cause existing against such corpora- 
tion, or against any stockholder thereof, be 
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in any manner released or impaired, and 
all the rights, obligations and relations of 
all the parties, creditors, depositors, trustees 
and beneficiaries of trusts shall remain un- 
impaired by the merger, but such corpora- 
tion into which the other or others shall 
be merged shail succeed to all such relations, 
obligations, trusts and liabilities and be held 
liable to pay and discharge all such debts 
and liabilities, and to perform all such trusts 
of the merged corporation in the same 
manner as if such corporation into which 
the other shall become merged had itself 
incurred the obligation or liability or as- 
sumed the relation or trust, and the stock- 
holders of the respective corporations so 
entering into such agreement shall continue 
subject to all the liabilities, claims and de- 
mands existing against them as such at or 
before such merger, and no suit, action or 
other proceeding then pending before any 
court or tribunal in which any corporation 
that may be merged is a party shall be 
deemed to have abated or discontinued by 
reason of any such merger, but the same 
may be prosecuted to final judgment in the 
same manner as if the said corporation had 
not entered into the said agreement, or the 
said last named corporation may be substi- 
tuted in the place of any corporation so 
merged as aforesaid, by order of the court 


in which such action, suit or proceeding may 
be pending.” 

There is a 
statutes between the 
merger of two or more corporations, and 


difference under our 
consolidation and the 


marked 


that upon a consolidation a new corpora- 
tion springs into existence and the prior 
corporations are dissolved and cease to exist, 
while under the statutes authorizing a 
merger of corporations, one is continued 
without the formation of a new corporation 
and the others are merged in it. The Legis- 
lature must be presumed to have known 
these well-recognized distinctions, and, by 
omitting any reference to consolidation in 
the Banking Law and providing merely for 
a merger of banking corporations, -it must 
have intended to preserve such distinctions. 
The corporation, therefore, the name of 
which is continued and into which the others 
are merged becomes the successor of the 
merged corporations, subject to the rights 
conferred and the obligations imposed by 
statute. 

It was further contended that the history 
of these sections of the Banking Law and 
of amendments thereto indicated a legisla- 
tive intent that the right which the merged 
corporation had to become one of the execu- 
tors and trustees of the will was conferred 
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upon and continued in the Guaranty Trust 
Company by virtue of the statutory pro- 
visions. “We refrain from expressing an 
opinion upon that important question at 
this time,” said the court, “for, as we view 
the record, it is not necessarily presented for 
decision. It is sufficient, we think, to estab- 
lish the right of the appellant to letters 
testamentary that it is the successor of the 
Morton Trust Company, for the testator not 
only designated the Morton Trust Com- 
pany his executor and trustee but its suc- 
cessors as well. The word “survivors” was 
used, which could have reference only to 
the individual executors and trustees, and 
the word “successors” was used, which could 
relate only to the corporate executor and 
trustee. He was appointing his executors 
and trustees, and he is presumed to have 
known the law, which then provided for the 
appointment of successors, not by him but 
by the court in certain instances, and also 
in effect that the Morton Trust Company 
might go out of existence in name but that 
its functions might continue and be per- 
formed by a corporation into which it 
merged, which would become its successor; 
and it is the more reasonable view that he 
desired such successor to become an execu- 
tor and trustee under the will.” 


TERMINATION OF A TRUST BY AGREEMENT 
OF THE BENEFICIARIES 

Assume that a testator has provided by 
his will for a trust in 
and five children, the trust to last for a 
definite number of years, after which the 
estate is to be divided in certain proportions 
among the children subject to the provision 
that they shall give the widow a certain an- 
nual allowance as long as she lives. If the 
parties are all adults and capable of con- 
tracting, is it possible for them to terminate 
the trust before the period stated in the will 
by entering into an agreement to that ef- 
fect? There are decisions which hold that 
a trust may thus be terminated if it is for 
the best interests of the estate and if the 
agreement is approved by a court order. 
In other words the expressed intention of 
the testator may be defeated. But the 
recognition of such a right, unless it is care- 
fully guarded and limited, is exceedingly 
doubtful and is certainly contrary to the 
fundamental theories underlying the making 
of wills. 

A recent Wisconsin case (Cowie vs. 
Strohmeyer, 136 N. W. Rep. 936) decided 
by the Supreme Court of that State is a 
leading authority on this question. 


favor of his widow 
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A testator, possessed of a large estate, 
made a will making various provisions for 
the members of his family on both sides. 
The estate was composed of both realty and 
personalty and the trust provisions were 
fair and equitable, considering the fact that 
various members of the family were more 
or less incompetent to manage their own 
affairs. The trust was to continue until the 
youngest grandchild reached thirty years of 
age when it was to be divided among the 
grandchildren. 

After an unsuccessful attempt to set aside 
the will the beneficiaries of the trust con- 
ceived the idea of changing the whole 
scheme by an agreement. The reason for 
this was that they desired to secure a cer- 
tain amount of the funds immediately. The 
case was complicated by the existence of 
minors who were entitled to share in the 
trust estate, but this seemed to present no 
obstacle to the litigants and to their at- 
torneys, for guardians were duly appointed 
to enter into contracts and agreements in 
behalf of the minors. Thereupon, an agree- 
ment changing the scheme of the testator 
was entered into by all the parties and the 
guardians and the agreement was approved 
by the county court, the chief reason for the 
approval being that the will was compli- 
cated and that it would be for the best in- 


terests of all the beneficiaries to adopt the 


proposed change, Not the least significant 
were the fees and charges allowed to coun- 
sel and to the guardians. 

In reversing the decision of the court be- 
low the Supreme Court gave some emphatic 
advice on the sanctity of a will and the duty 
of complying with the plans of the testator, 
especially in executing a trust. 

The right to make a will is sacred and 
has been so recognized by all nations. A 
person who has once exercised the right in 
accordance with statutory provisions has 
imposed upon the courts and the beneficiaries 
certain duties which cannot be avoided. 
When the estate has once come within the 
jurisdiction of the court there are certain 
well-defined rights and responsibilities which 
must be observed. Although it has been 
held that where all the heirs are present 
and are capable of contracting and where 
the interests of all will be conserved by 
terminating the trust, an agreement chang- 
ing the scheme of the testator may be made; 
still this rule is strictly limited and is not 
of general application. An entirely different 
question is presented where some of the par- 
ties are minors or are under disability. It is 
clear that in such a case a decree changing 
the provisions of the trust would defeat the 
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cherished intentions of the testator and 
would amount to the assumption by the 
court of power to make another will for 
the testator. 

The court went still further and refused 
to protect the executors against the dis- 
bursements which they had made for ex- 
penses and counsel fees, although this had 
been done under the sanction of the county 
court. The rule that a court order will 
protect an executor does not apply, said the 
court, if the court which gave the order 
had no jurisdiction and if the executor did 
not use due care either in properly present- 
ing the case or in appealing when he had 
reason to believe that the case might be set 
aside on appeal. Consequently, the court 
held the executors’ personal liability for the 
fees dispensed although it worked a hard- 
ship. 

The case is instructive in that it indi- 
cates to what extent a trust estate may be 
terminated by the parties interested and is, 
at the same time, a guide for executors and 
trustees. 


CONSTRUCTION OF MORTGAGE TO SECURE 
REFUNDING BONDS 

In affirming the decision of the Appellate 
Division in the case of St. Louis and San 
Francisco Railway Company vs. Guardian 
Trust Company (205 N. Y. 79), the New 
York Court of Appeals sustained the con- 
tention of the trust company, and protected 
the rights of bondholders. The controversy 
between the parties was over the construc- 
tion of certain provisions in a mortgage 
made by the railway company. The mort- 
gage was made to a trustee, in I90I, to se- 
cure an issue of $85,000,000 of “Refunding 
Mortgage Gold Bonds,” maturing July 1, 
1951. It contained the following provisions, 
with respect to the issuance of the bonds. 
3y subdivision A of its second article, 
$51,574,000, in amount, of the bonds were 
set apart to take up certain underlying 
bonds, which were specifically designated. 
3y subdivision B of the article, $10,926,000, 
in amount, were set apart for use “as, in the 
judgment of the Railroad Company, shall be 
required * * * in the refunding of the un- 
derlying bonds.” By subdivision C of the 
article, the residue of the refunding bonds 
was set apart for various purposes in the 
development of the railroad company’s 
properties; among them being the construc- 
tion, or acquisition, of additional rolling 
stock. 

Of the underlying bonds, against which 
were held refunding bonds, under subdivi- 
sion A, were the so-called “Five Per Cent. 
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Bonds” and the so-called “Consolidated 
Mortgage Bonds,” which matured at dates 
subsequent to the date of the maturity of 
the refunding bonds. As to them there 
were no provisions by which their earlier 
redemption, or retirement, might be effected. 
The railway company had succeeded in re- 
tiring $38,470,000 of the underlying bonds 
and of the five per cent. and consolidated 
mortgage bonds, there were left wunex- 
changed the aggregate amount of $1,997,000. 
All of the refunding bonds reserved under 
subdivision C were issued for some one or 
more of the railroad purposes contemplated 
and the company desired additional rolling 
stock and equipment. In subdivision A were 
the following provisions: “Whenever the 
railroad company shall tender or cause to 
be tendered to the trust company, and 
whether before or after the maturity thereof 
or the payment thereof, any of the under- 
lying bonds with all the unmatured coupons 
thereunto belonging, the trust company shall, 
in exchange therefor, certify and deliver 
to the Railroad Company, or to its order, re- 
funding bonds of a face amount equal to 
the face amount of the underlying bonds 
so received by the trust company. * * * 
Any refunding bonds which shall no longer 
be required to be reserved for issue and 
delivery in exchange for, or to take up at 
or before maturity, the underlying bonds 
in accordance with the preceding provisions 
of this subdivision, may, after all the re- 
funding bonds reserved under the follow- 
ing subdivison C of this article shall have 
been issued, or have been set apart, be cer- 
tified, issued and delivered in accordance 
with the provisions of said subdivision C 
and in addition to the bonds reserved for 
issue under said subdivision.” The com- 
pany claimed that the $1,997,000 of refund- 
ing bonds, reserved for the exchange of the 
equivalent number of underlying bonds, 
could not be required to take them up at 
maturity, as they did not mature until after 
the maturity of the refunding bonds. It de- 
manded that they should be held by the trus- 
tee free from the limitation of subdivision 
A and, thus, become available for the ac- 
quisition of additional rolling stock required. 

The company further claimed that a cor- 
rect interpretation of the language of the 
mortgage indicated that it should be the 
judge of the practicability and necessity of 
retiring, before maturity, the underlying 
bonds and, further, that, although it was 
obligated to hold in reserve a_ sufficient 
amount of refunding bonds to retire at, or 
before, their maturity all underlying bonds 
maturing before the refunding bonds, there 
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was no obligation imposed upon it to re- 
tire these underlying bonds, which matured 
subsequently. It contended that, having 
made every reasonable effort to retire the 
outstanding five per cent. and consolidated 
mortgage bonds, in question, the refunding 
bonds originally reserved to be exckhunged 
for them were no longer required for that 
purpose. 

But the court, construing strictly the pro- 
visions of the mortgage, and having care- 
ful regard for the rights of the bondholders 
for which the defendant trust company was 
contending, decided that the railway com- 
pany could not make use of the bonds which 
had been reserved for retiring outstanding 
underlying bonds. 

“The terms of the mortgage,” said Judge 
Gray, “are not unreasonable and the plain- 
tiff should be held strictly to its engage- 
ments. The sense of security of the bond- 
holder should not be lessened by any laxity 
of construction. Holders of these refund- 
ing bonds, whether. by exchange or by pur- 
chase, presumably, have relied upon the 
conditions of their issue and are entitled 
to the belief that none of those set apart 
under subdivision A could be issued, until 
every one of the underlying bonds had been 
taken up. They were entitled to consider 
the refunding plan as one intended to make 
the mortgage thereunder a first lien upon 
the property. To the extent that the new 
refunding bonds were restricted in their 
issue, in accordance with the terms of the 
mortgage, the security promised would be 
maintained in its integrity. It is in the high- 
est degree important that there should be 
strict adherence to those terms and, if a 
doubt may arise in construction, it should 
rather be resolved in favor of the bond- 
holder. The language of the instrument 
should be interpreted as it would be by the 
plain and careful mind. When so read, the 
intent will be clear that no portion of the 
refunding bonds, which were reserved. to 
take up outstanding underlying bonds, could 
be used for the general corporate purposes 
expressed in subdivision C, until all of the 
underlying bonds had been retired.” 


Organization of the Colonial Trust 
Company of Hillsboro, Texas, has been 
completed with the following officers: G. L. 
White, president; W. M. Williams, vice- 
president; Pat. E. Hooks, vice-president; 
John R. Griffin, active vice-president; Ed. 
Woodall, secretary and treasurer; Judge 
W. C. Wear and A. M. Frazier, general 
counsel; D. B. White, administrator and 
guardian officer. 
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FACILITIES AFFORDED BANKS AND TRUST COMPANIES IN 
ADOPTING THE NUMERICAL TRANSIT SYSTEM 


Like all genuine innovations that expe- 
dite the daily routine business of banks 
and trust companies the Numerical Tran- 
sit System, devised by the American 
Bankers’ Association, is an assured suc- 
cess and is being generally adopted by 
banking institutions. The numerical sys- 
tem, by which every bank is given a defi- 
nite number, not only facilitates daily ex- 
changes but is an important item in econ- 
omy. In this connection it is of interest 
to direct attention to the ingenuity and en- 
terprise shown in developing the system 
through mechanical appliances. There is, 
perhaps, no mechanical device generally 
employed by banks and trust companies 
which has become of greater value and 
is really indispensable than the _ Bur- 
roughs Adding Machine. The same com- 
pany which manufactures this remarkable 
machine has recently perfected a new 
machine which is specifically designed to 
carry out the reforms in service which 
are achieved through the Numerical 
Transit System. Numerous banks and 
trust companies have already installed 
these machines in their transit depart- 
ment. Among the banks which recently 
provided their transit departments with the 
Burroughs transit machines is the Indi- 
ana National Bank of Indianapolis. This 
institution purchased eleven such machines. 

It is of interest to describe these re- 
markably serviceable transit machines, 
which are of the type worked out by the 
Burroughs Company to meet the need of 
the Numerical System when first sug- 
gested by the American Bankers’ Associa- 
tion. These machines have fifteen rows 
of keys with the “Variable Split” feature 
which permits of printing numbers and 
amounts. Special characters are also 
provided to print instructions, according 
to the regular banking customs, “No pro- 
test,” “Telegraph” Non-Payment,” etc. 
The Burroughs “Shuttle Carriage” is a 
feature of the machines which greatly re- 
duces the labor and time of writing 
transit items. This carriage is automatic, 
requiring no attention from the operator. 

The numerical name and address of the 
payer bank is set into the left side of the 


keyboard and the amount of the check 
and the instructions are set in on the 
right. Touching the electric operating 
bar causes the machine to print all the 
figures, add the amount of the check and 
shuttle the carriage into position to print 
the numerical name and address of the 
endorser bank. Printing the latter causes 
the carriage to shuttle back to first posi- 
tion and spaces the platen for the next 
line. 

Besides reducing the numbers of char- 
acters to be written by shortening every 
name and address to a “numerical desig- 
nation” of not over six figures, the ma- 
chine entirely eliminates the necessity of 
writing ciphers and spaces. Ciphers and 
spaces, both between words and between 
lines, are automatic on Burroughs ma- 
chines. For instance, instead of writing 
“Farmers State Bank of Morocco, Ind.” 
or an abbreviation, the Indiana National 
Bank will now write “71-600.” Instead of 
writing 35 characters to give the name 
and address in full, or at least 20 to ab- 
breviate it so no one but a banker could 
decipher it, the operator will write three 
figures “71-6"—the ciphers print automa- 
tically. 

It costs real money to write transit 
letters. Cutting out the labor of writing 
Spaces and punctuation in transit items 
will save the banking world a sum of 
money running into six figures in a year. 
Cutting out the work of writing ciphers 
will amount to as much or more. Shorten- 
ing the name and address of the two 
banks which will be given in every tran- 
sit item means millions a year to banks. 

Here is a transit item written the old 
way and the new. Note the difference: 

Howard Nat. Bk. Burlington, Vt. 

$1,000.00 T.N.P. Ill. Tr. & Sav. Bk. Chi. 

C3 2 16 $1,000.00 TNP 

The first way, abbreviated to the bone, 
requires at least 70 operations, not includ- 
ing the work of moving the carriage and 
turning the platen. The second way re- 
quires thirteen operations—all carriage move- 
ments are automatic. This is a saving of 57 
out of 7O motions. 
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THIS DEPARTMENT IS DEVOTED ESPECIALLY TO THE DISCUSSION OF INVESTMENTS FOR 
TRUST FUNDS, AND A GUIDANCE TO TRUST COMPANIES, SAVINGS BANKS, Lire IN- 
SURANCE COMPANIES, TRUSTEES, EXECUTORS, ADMINISTRATORS AND GUARDIANS. 
QUERIES RELATIVE TO THE PROPER INVESTMENT OF TRUST FUNDS WILL BE ANSWERED 
WITHOUT CHARGE AND ALL INFORMATION SUPPLIED WILL BE STRICTLY IMPARTIAL. 


PURPOSE AND AIMS OF THE NEWLY ORGANIZED INVESTMENT 
BANKERS’ ASSOCIATION OF AMERICA 


GEORGE B. CALDWELL 


Vice-President Continental & Commercial Trust & Savings Bank, Chicago, 
President Investment Bankers Association of America 


(Address delivered at Organization Meeting of Investment Bankers’ Association, beld in 
New York City, August 8, 1912.) 


As Chairman of the Organization Com- 
mittee of thirty, I will ask you to please 
come to order. Inasmuch as this meeting is 
called to organize permanently into an Asso- 
ciation the investment bankers of the United 
States, it seems proper that I should pre- 
sent to you what may be regarded as the 
“prospectus,” out of which something of a 
concrete character may be here adopted. 

For the ten years that I have been identi- 
fied with investment banking, which, broadly 
speaking, has to do with the organization 
and distribution of a secured form of credit 
known as bonds, I have recognized a lack 
of co-operation among investment banking 
houses, the value of a better acquaintance, 
and some benefits that organization might 
bring to us in the way of the discussion of 
subjects in which we are most deeply in- 
terested, the need for a greater publicity, 
which the magnitude, likewise the dignity 
of our business merits, and which unor- 
ganized we cannot hope to secure. 

Most people, and many bankers outside 
of the large cities, are unaware of the large 
amount of capital now employed in this 
branch of banking and few realize that an- 
nually new forms of secured credits ag- 
gregating $1,500,000,000 or $125,000,000 per 
month, are analyzed, approved, created and 
distributed by the banking houses of this 
country that may be classified as invest- 
ment bankers. This, in itself, is no small 
responsibility, especially as the form of 
credit in which we deal usually extends over 


a period of from five to fifty years, and 
must, therefore, not only be safeguarded for 
the present, but until the date of maturity. 
\s now carried on, the bulk of this business 
is done by less than two thousand banking 
houses, though the number is annually in- 
C reasing. 

Corporate financing of the past decade re- 
flects a rapid rate of commercial progress 
in the United States. The Boston News 
Bureau estimates the requirements for the 
first half of 1912 for railroads and indus- 
trial companies $1,557,146,000, a gain of 
26.6 per cent. over the corresponding period 
of I91I, and this does not include about 
$400,000,000 raised by States, cities, towns 
and other public and quasi public corpora- 
tions. These figures lend a suggestive con- 
ception of the stupendous volume of funds 
required to finance the nation’s day-to-day 
activities in the form of credit largely han- 
dled by the investment banker. 

The recent report of the Comptroller of 
the Currency shows that our National banks 
alone hold over $1,000,000,000 in bonds pur- 
chased for investments other than Govern- 
ment bonds, while our State banks and trust 
companies hold over $2,500,000,000 and our in- 
surance companies nearly $5,000,000,000, tak- 
ing no account of those held by private 
banks, trust estates or individuals, which 
are undoubtedly a great deal more. 

To date the integrity of this form of credit 
has been excellent and the market broad- 
ened. Otherwise, the popularity and pre- 





vailing rates of interest would not be pos- 
sible. I do not mean to say there have not 
been some defaults and some losses, nor do | 
mean to say it is within the province of 
human intelligence to entirely eliminate them, 
yet I assume to say that the time is here 
when it is our duty to use every means at 
hand to improve our securities, to stand 
together as against an inviting field for the 
many houses daily springing up having little 
or no capital, likewise experience, and what 
is more dangerous, little care for what they 
offer beyond their ability to market and 
their immediate profit. 

Twenty years ago this business was car- 
ried on almost entirely by a dozen banking 
houses in New York, Boston and Philadel- 
phia, while today it is conducted by bankers 
from the Atlantic to the Pacific and from the 
Lakes to the Gulf. Today, no one section 
of our country is wholly independent, for 
there are few large bond issues absorbed 
locally. The East is selling to the West and 
the West to the East, and in addition our 
international banking houses are develop- 
ing a large foreign market for our securi- 
ties, much as we do for other surplus pro- 
ducts of our factories and of our farms. 
[ recall these facts at this time to illustrate 
not only our responsibility, but the value and 
important position investment banking has 
assumed in the last few years in our world 
of business and finance, and also to impress 
upon you the further fact that the call for 
the organization of this branch of banking 
came not as an inspiration, but as an evolu- 
tion. I am also of the opinion that only in 
proportion as this meeting shall develop into 
a real national force and be supported by 
men of the highest type of integrity, energy 
and experience, will our foundations be well 
laid, the dignity and character of our pro- 
fession be improved and our success assured. 

Recognizing that this city was the cradle 
of investment banking, that most of our 
cities have grown great by finding a mar- 
ket for their credit at your hands, that our 
public necessities have, by your aid, your 
money and your intelligence, been more 
easily financed, whereby the benefits are 
now enjoyed by even the smallest hamlet, it 
seemed both fitting and proper that we do 
you the honor of holding this, our first 
meeting, in New York, where your advice 
and your assistance would be most available. 
lf you agree with me that no great national 
force is born in response to the will of an 
individual, nor to the brilliancy of an idea, 
nor to the genius of a plan, but because of 
a vital necessity found to exist sufficiently 
strong to impel business men to forget com- 
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petition, to obliterate sectional lines and to 
even forego selfish gain in their desire for 
its creation, then we have a basis for work- 
ing together, and one on which I hope to see 
this Association founded, and which | know 
will work for the best interests of all con- 
cerned. Having enlisted in this cause with- 
out personal ambition or ulterior motive, be- 
lieving in the benefits of organization in any 
work involving so large an amount of capital 
and so many people, | am pleased to see so 
large a representation here today and to 
have the opportunity to state to you the his- 
tory of this movement. 

In 1910, at a dinner of bond bankers in 
Chicago, the subject was suggested and 
briefly discussed, with the thought of ap- 
pealing to The American Bankers’ Associa- 
tion for the privilege of organizing as a sec- 
tion of that body. We presented the ques- 
tion to the Executive Council that year and 
without much discussion the matter was ap- 
proved by the Executive Council and passed 
along to the main body, which met last year 
at New Orleans. I was present at the New 
Orleans meeting. It came up as an amend- 
ment to its constitution on the last day of 
a very busy session, and for lack of time 
to give the subject attention, it was referred 
back to the Executive Council. As you well 
know, that Association numbers over 12,500 
members, seventy-five per cent. commercial 
bankers, the remaining twenty-five per cent. 
being trust companies, savings banks and 
private bankers, less than four hundred of 
whom, strictly speaking, are investment 
bankers. As organized today, The Ameri- 
can Bankers’ Association does not recog- 
nize among it officers, or as a member of 
its large Executive Council, a single pri- 
vate banker. Nevertheless, the movement 
found many friends, and through the Com- 
mittee on Amendments a plan was worked 
out at the May meeting at Briarcliff, which 
they were willing to recommend and did 
recommend. The amendment was pre- 
sented to the Executive Council for approval 
and here it was lost. The majority was of 
the opinion that the work of the six sections 
already in existence detracted from the meet- 
ings conducted by the main body—that addi- 
tional sections could not be cared for, as 
no funds were available to carry on the 
work, while others had a feeling that invest- 
ment banking was not banking in the broad- 
est sense, and that some concerns were un- 
scrupulous and might bring heavy loss upon 
innocent people, that would bring discredit 
upon the A. B. A. 

The answer to the first objection was that 
if additional sections could not be organ- 
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Bonds for Investment 


We own at all times an extensive list of conservative bonds yielding as high a 
return as is consistent with safety of principal. 






At the present time we have 


on our list and are offering over two hundred issues of railroad, municipal and 
public utility corporation bonds for investment, yielding from 4% to over 5%. 


We invite correspondence and upon request shall be glad to send our May 


circular describing a large number of attractive investment issues. 


Harris, Forbes & Company 


Successors to N. W. Harris & Co., New York 


Pine Street, Corner William 
NEW YORK 


Harris Trust & Savings Bank 
Bond Department 


CHICAGO 





ized, they must stamp their disapproval upon 
this feature of their association work, which 
it is believed is popular and profitable, and 
helps to keep up interest in the A. B. A., 
and in a measure at least repudiates the ob- 
jects of the Association, as set forth in its 
preamble and constitution. The answer to 
the second objection as to funds to pay ex- 
penses—it was proposed to raise the dues of 
private bankers and also to increase the 
membership through the organization of this 
section, so that adequate funds would be 
provided. The answer to the third objec- 
tion was that the restrictions as to member- 
ship in the proposed section could be en- 
tirely in their own hands, and sufficiently 
safeguarded to keep out undesirable invest- 
ment bankers, as they keep out undesirable 
bankers of other classes, who sometimes 
fail, doing an injustice to many depositors 


and bringing discredit upon the Associa- 
tion. 
The broad view that some «investment 


bankers take deposits, that some banks of 
deposit deal in securities, that each class is 
essential to the other, and that both kinds of 
banking carry the maximum responsibility 
in the granting of credits did not, as we then 
hoped, find enough support and we were de- 
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feated. I make this statement so no one 
can truthfully say or assume we are either 
insurgents or radicals. 


Since that meeting the members of your 
General Organization Committee of thirty 


have been asked to express themselves as to 
what future pursue and not one 
reply has been received opposing the inde- 
pendent organization, while most of them 
believe that, by having control of our own 
funds through our own officers, and with a 
body less unwieldy, we can accomplish a 
great deal more than if organized as a sec- 
tion of the A. B. A. The bank with which 
[ am connected is a member of the A. B. A. 
and has been for years, and will continue to 
be, and I feel, in fact know, that if we put 
in the field at thie time a good organization 
and conduct the same with dignity and 
credit to ourselves and to our cause, we shall 
receive the support of the A. B. A. in many 
ways that will prove very helpful. This 
must be so because of the very nature of 
our business and because from the very na- 
ture of our business we cannot in any way 
be regarded as a competitor, but must co- 
operate with them whenever possible and 
maintain the most friendly relations, recog- 
nizing that we are both important branches 


course to 
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of our financial system, through which the 
credits of this country are created and dis- 
tributed, and that a good credit affords a 
larger capital and a greater capacity for do- 
ing things safely. This, briefly, is our his- 
tory. 

Now, as to our purpose—I touched upon 
this slightly in my opening paragraphs, and 
it is expressed in a general way in the pre- 
amble sent you in the call for this meeting. 
I have no desire to specialize at this time, 
preferring to leave that to the future de- 
liberations of this body. Sufficient it is for 
me to say that one particular activity from 
which we could reasonably hope for good 
results would be the securing of greater 
uniformity in State laws governing the issu- 
ance of municipal securities; likewise the 
standardization of the laws of the various 
States creating public service commissions 
and the issuing of public service securities. 
We must deal today with many conditions 
where States make municipal bonds tax- 
exempt, no two of which are alike; also 
many laws governing the issuing of special 
assessment bonds, drainage. bonds, levee and 
reclamation bonds, road bonds issued by dis- 
tricts, municipal and irrigation bonds, and 
various conditions regarding the debt limit 
and power to levy and collect taxes, which 
now are at great variance. Then, we have 


today the conflict of the laws of the States 


that have created service commis- 
sions. 

There are very important questions yet 
unsettled, and until settled the development 
of our public utilities must vary as the laws 
vary. No one in this day denies the value 
to the investing public of investigation and 
regulation of our great public utilities and 
it is to be hoped that this subject may re- 
ceive such attention as will prevent over- 
capitalization and inflation, but it is a ques- 
tion whether any commission’s powers 
should go beyond the protection of the pub- 
lic, as has been attempted in the Falls River 
Gas Works’ case. There is today a con- 
flict of the laws of the States and those of 
the Federal Government regarding con- 
servation and control of water powers and 
until settled the development of hydro-elec- 
tric properties will be greatly retarded. 
There is also the question of a Federal cor- 
poration law; at present, business initiative 
is greatly hampered by the multiplicity of 
laws governing inter-State corporations. 
Federal law, providing for national incor- 
poration, making inter-State corporations 
subject to uniform requirements with annual 
reports to be accompanied by a sworn state- 
ment, subject to investigation by a Federal 


public 


bureau, it is suggested would greatly im- 
prove the quality of our industrial securi- 
ties and avoid much expense and confusion. 

In this age of change of public sentiment 
and progress and in laying the foundations 
for the great volume of credit that must cer- 
tainly follow, too much care cannot be 
given matters of a legislative character, be- 
cause with a surplus of ideas there will be a 
surplus of laws, some of which will of neces- 
sity require amendment or repeal. There are 
also many questions of an academic char- 
acter that I believe we can from time to time 
discuss among ourselves, such as the stand- 
ardization of mortgages for gas and elec- 
tric properties, street and steam railroads, 
likewise the value of serial mortgages versus 
sinking fund mortgages on industrial prop- 
erties and the character and growth of real 
estate and building bonds; the question of 
listed versus unlisted bonds—that is, whether 
more of our unlisted bonds should not be 
listed—for the year 1910 only about 35 per 
cent. and in 1911 about 44 per cent. of new 
issues were listed. And finally the matter of 
the distribution of our securities; what can 
be done, if anything, to lessen our advertis- 
ing and selling expenses and make our pub- 
lic offerings entirely reliable and more at- 
tractive? 

We could, in my judgment, maintain in 
the office of the Secretary a statistical li- 
brary, which in time would grow to be of 
much value to our membership on the prin- 
ciple that the more knowledge one has the 
farther one can see into the future. We 
might also issue periodically a bulletin on 
proposed legislation, giving recent court de- 
cisions and decisions of public service com- 
missions affecting stocks and bonds issued 
and about to be issued. Likewise keep our 
members and the public better informed as 
to the amount of money lost by investors in 
bond issues put out either by our own mem- 
bers or by those not members, hoping to 
correct present abuses and reduce losses to 
a minimum; likewise to aid in the detection 
of fraud and lend support to the prosecution 
of criminals found creating and selling 
worthless securities. It has been urged by 
some that the office of the Secretary of this 
Association would be the proper place for 
the deposit by each member, upon purchasing 
a new issue of municipal bonds, of a full 
set of legal papers together with copy of 
legal opinion. This will tend to improve the 
standing and marketability of municipal 
bonds, especially those of the smaller munici- 
palities. 

The practice today of large banks and 
investment houses underwriting new securi- 
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Our LISTS 


contain a variety of selected bonds legal in one or more States for the invest- 


ment of Trust funds. 
this branch of our business. 


Wide experience and specialized study have developed 


Suitable for the large body of individual investors whose funds are unrestrict- 
ed, we offer bonds of equal safety and marketability with higher yield. 


Correspondence invited. 


Booklet Q70 on request. 
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ties that are later distributed through the 
smaller houses is certainly a growing cus- 
tom, but a work that banks and investment 
houses must carry on with a great deal of 
care, or the bankers in the large cities at 
least will become so largely classed as pro- 
moters that suspicion will attach to them 
and prove harmful to the general investment 
business, as well as discredit sound bank- 
ing: The rapid concentration of capital in 
holding companies controlling public utilities, 
thus centralizing management, has to date 
been helpful to the investor and to the con- 
sumer, but the business is growing so large 
and so fast as to bring with it many prob- 
lems for our solution, the correct disposal 
of which is of much concern and of com- 
mon interest to investment bankers and to 
the public as well as to all commercial 
bankers. 

The true value of corporate property is 
given as about $60,000,000,000 as against 
$15,000,000,000 in 1900, while we annually re- 
fund bonds amounting to $500,000,000. The 
charge upon business is now very large and 
if business becomes depressed it must in the 
very nature of things grow less profitable. 
Otherwise, we will invite a law similar to 
the “British Companies* Act,” whereby many 
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corporations will be able to issue securities 
direct to the investing public, and the busi- 
ness of investment banking be somewhat re- 
duced. It is already a fact that today first 
class underwriting houses are meeting with 
more than ordinary difficulties in securing 
new issues of the proper quality. However, 
it is a tribute to the character of high-grade 
American bond houses that the same inflex- 
ible standards govern their purchases of se- 
curities irrespective of the state of the bond 
market. 

Declining high-grade bond values have for 
years constituted a world-wide phenomenon. 
In the necessary competition for public 
funds, the railroads have been hard pressed 
by the public service corporations, by the 
manufacturing industrials and by the newer 
municipalities, the ‘credit of which precludes 
the sale of bonds on a low interest basis. 
The result has very naturally been a uni- 
versal increase of interest rates; and the re- 
adjustment process has been upward to the 
rates which industrials are willing to pay 
for capital, and not down toward the once 
common 4 per cent. return on railroad bonds, 
a return more honored now in the breach 
than in the observance. Many bond authori- 
ties deplore the present tendency toward 











ee 


higher yields; they say it smacks of a too 
liberal construction of the laws and ethics 
of wise investment—that nowadays the in- 
vestor considers the rate first, then the bond 
itself. However that may be, it is useless 
to deny that high-priced capital is a condi- 
tion, not a theory, and that so far as we 
may judge from the present and the past, 
the hitherto favored corporate borrowers 
will be constrained to concede more and 
more to the insistent demand of the great in- 
vesting body. Our railroads, particularly, 
face the problem of a falling freight rate 
and rising interest rate. 

During the past two years we have been 
sending large amounts of: capital to Europe 
and Canada, yet our railroads are unable to 
secure capital at home in large amounts, 
for the long period needed for financing 
necessary improvements, at rates they can 
afford to pay. Some have borrowed abroad, 
while many others are at a standstill. In 
sharp contrast to our situation is the ex- 
tensive railroad building now being carried 
on in Canada under the fostering influence 
of a liberal government policy, It is my 
opinion that public sentiment in our own 
country has become so prejudiced against 
our railroads and their past management 
that we are sufferers from our efforts to 
readjust our methods on what we allege are 
more conservative lines. Is there any as- 
surance that this same period of reaction 
will not attach to other forms of corpora- 
tion financing? In fact, is it not already 
here? And should not Bankers’ Associa- 
tions, Chambers of Commerce, Manufac- 
turers’ Associations, etc., unite for the pro- 
tection of our industries, which can best be 
secured, it seems to me, by a campaign of 
honest publicity and a broader education 
of our great army of voters, who periodic- 
ally are used to create this adverse sentiment 
until the truth is made to appeal to them? 
Is it not time for us to recognize the value 
and importance of public sentiment and lend 
a hand to support markets for our securi- 
ties at home and abroad, at least when pub- 
lic sentiment runs against us? 

It is my judgment that the time has come 
when the business interests of this country 
are entitled to a hearing. We have recently 
witnessed the organization of the Chamber 
of Commerce of the United States of Amer- 
ica, and it promises to be of great service 
and to do much good. Through such an 
association we can, if organized, expect to 
receive and to extend some _ support. 
Through a greater organization they expect 
to deal with business problems from a scien- 
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tific standpoint. Why should not we do so? 
Unless through one central body we de- 
clare our ideas as a unit and express with a 
common voice the demands for legislation 
helpful to our business, how shall we get 
it? The mass of people today looks upon 
the present situation not only without fear, 
but with hopefulmess. There is, however, 
a better understanding of finance and of 
credits, a new basis for financing, and there 
is going to be a finer scientific attitude to- 
ward public affairs, a deeper desire for 
truth, a far more sensitive feeling toward 
human rights and a higher standard of in- 
tegrity in all business affairs. There will be 
no destruction of things good, or confisca- 
tion of property. But there is a demand 
that the security for our bond and stock 
issues should improve and if we form this 
organization we shall be better prepared 
to take our share of the responsibility, which 
progress will require, and we will, I believe, 
be able to reap that reward which attaches 
to the legitimate promotion of America’s 
industries. 

This is the spirit of modern banking— 
whether commercial or investment—and is 
offered to you by your Organization Com- 
mittee as a broad basis upon which to build 
the Investment Bankers’ Association of 
America. 





Permanent Organization of Investment 
Bankers’ Association of America 


At a gathering composed of representa- 
tives of the leading investment firms, 
officers of bond and investment depart- 
ments of trust companies of the United 
States, held at the Waldorf-Astoria Hotel 
in New York City, August 8, the Invest- 
ment Bankers’ Association of America 
was formally organized. In an address 
by George B. Caldwell, of Chicago, who 
was elected president, and which is pre- 
sented in full in this issue of Trust Com- 
PANIES Magazine, the purposes of this or- 
ganization are fully set forth. The fol- 
lowing officers and members of the board 
of governors were elected: 

George B. Caldwell, Chicago, president; 
A. B. Leach, New York, first vice-presi- 
dent; Ex-Governor Frank W. Rollins, of 
E. H. Rollins & Co., Boston, second vice- 
president; William R. Compton, presi- 
dent of William R. Compton, of St. 
Louis, third vice-president; Louis B. 
Franklin, Guaranty Trust Company, 
fourth vice-president; Warren S. Hay- 
den, of Hayden, Miller & Co., Cleveland, 
fifth vice-president; Frank R. Fenton, 
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SCIENTIFIC BOND BUYING 


Our reputation and business success require that we exercise the same 
care and judgment in buying bonds to resell to our clients as if we were 
buying for our own permanent investment. 


Before we buy an issue of Municipal Bonds we obtain the approving opinion of 
eminent Municipal Bond attorneys and we thoroughly investigate the financial 
record of the municipality, its commercial status and the prospects of its growth and 


development. 


Before we buy an issue of Corporation Bonds, the legal, financial, physical and 
commercial condition of the property is subjected to the most searching investigation 
by our attorneys, accountants, engineers and business experts. 

It is not feasible for an investor or institution to prosecute so complete 
an investigation. This is one of the primary duties of the representative 


American Bond House. 


Ask for the results of our investigations. 
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Devitt, Trimble & Co., Chicago, secre- 
tary; C. T. Williams, Fidelity Trust Com- 
pany of Baltimore, treasurer. 

Board of Governors: George G. Henry, 
of Wm. Salomon & Co., New York; 
Erastus W. Bulkley, of Spencer Trask & 
Co.; Harold B. Clark, of White, Weld & 
Co.; Allen G. Hoyt, of W. W. Halsey & 
Co.; S. W. Webb, of the Old Colony 
Trust Company of Boston; S. B. But- 
trick, of Estabrook & Co., Boston; G. W. 
Hendrick, 3d, of E. W. Clarke, Philadel- 
phia; G. K. Riley, of Montgomery, Cloth- 
ier & Tyler, Philadelphia; Henry L. 
Duer, of Duer, Lanahan & Co., Baltimore; 
R. L. Scoville, of Ussing, Scoville & Co., 
Pittsburgh; Harry E. Weil, Cincinnati; 
C. F. Otis, Cleveland; Charles R. Dunn, 
vice-president of Union Trust Company, 
of Detroit; C. Edgar Elliott, of Joseph 
T. Elliott Sons, Indianapolis; Charles H. 
Schweppe, of Lee, Higginson & Co., Chi- 
cago; William M. L. Fisk, of William A. 
Read, Chicago; C. W. McNear, of Mc- 
Near & Moore, Chicago; James A. Smith, 
of A. G. Edwards & Sons, St. Louis; Har- 
old Kaufman, of G. H. Kaufman, of St. 
Lowis: E. M. Stevens, of Stevens, Chap- 
man & Co., St. Paul; H. P. Wright, of 
the H. P. Wright Investment Company, 


Kansas City; A. C. Foster, of McCansey, 
Foster & Co., of Denver; Herbert Wither- 
spoon, of Spokane & Eastern Trust Com- 
pany, Spokane, Washington, and Sam B. 
Wakefield, of S. B. Wakefield, San Fran- 
cisco. 

At the banquet which followed the 
organization meeting informal addresses 
were delivered by President Caldwell, 
A. G. Hoyt, W. W. Miller and Secretary 
F, R. Fenton. The chair appointed com- 
mittees of seven members each on cre- 
dentials, on the constitution and by-laws 
and on nominations. 





Investment Brevities 

N. W. Halsey & Co., own and offer 
at par a block of well secured ten months 
semi-annual 6 per cent. collateral notes 
of a prosperous ‘public utility system; 
denomination $25,000. 

The Board of Supervisors of the city 
of San Francisco, Cal., has awarded 
$5,300,000 City and County of San Fran- 
cisco, Cal., 5 per cent. Gold Bonds to a 
syndicate composed of N. W. Halsey & 
Co., A. B. Leach & Co., Bond & Good- 
win, Watson & Pressprich, Blake Broth- 
ers & Co., Harvey Fisk & Sons and 
Adams & Co. of Boston. 
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Three Special Tours To The 
THIRTY-EIGHTH ANNUAL CONVENTION 


American Bankers’ Association 


Detroit, September 9-14, 1912 


Under the official approval of the Transportation Committee 
of the New York State Bankers’ Association 
Via 


New York Central Lines 


Tour ‘‘A”’ Yellowstone Park, Salt Lake and Colorado 
All Expense Plan, $250.00 


Leaving New York August 24th, visiting Yellowstone Park, Salt Lake and 
Colorado Rockies, reaching Detroit Sunday, September 8th. Leaving Detroit 
Saturday, September 14th, on the new steamer “City of Cleveland,” across Lake 
Erie, connecting at Buffalo with Special Train arriving New York Sunday, 
September 15th, at 6.00 P. M. 


Tour “B”’ Special Train and Steamer to Detroit 


Leave New York by Special Train Saturday, September 7th, 10.30 A. M. 
for Buffalo, thence new palatial steamer, “City of Detroit III,” for the trip 
across Lake Erie, arriving Detroit 10.00 A. M. Sunday, September 8th. Return- 
ing leaving Detroit Friday, September 13th, at 12.00 midnight, arriving New 
York 3 P. M. Saturday, September 14th. Fare for round trip $23.05. Pullman 
accommodations, state room on steamer and meals extra. 


Tour “C’’ Direct all Rail to Detroit and Return 


A section of the famous “‘ Wolverine” wiil leave New York Sunday, Septem- 
ber 8th, at 5.00 P. M. arriving Detroit 7.15 A. M. Monday. Returning leaving 
Detroit Friday, September 13th at 12.00 midnight, arriving New York 3 P. M. 
Saturday, September 14th. Fare for round trip $23.05. Pullman accommoda- 
tions and meals extra. 


Space on the above tours and additional information may be had by addressing 


W. V. LIFSEY, Gen. East. Pass. Agt. L. F. VOSBURGH, Gen. Pass. Agt. 


G. W. HIGGINS, Passenger ?Agent, W. R. BARNET, Asst. Gen. Pass. Agt. 
1216 Broadway, New York Grand Central Terminal, New York 


Transportation Committee 
NEW YORK STATE BANKERS’ ASSOCIATION 
Walter E. Frew 
Joseph T. Talbert William E. Purdy 
Charles N. Harris Robert L. Fryer 
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Westinghouse Air Brake Stock Listed on 
New York Exchange 


Accompanying the dividend checks re- 
cently mailed to the stockholders of the 
Westinghouse Air Brake Company is the 
following notice: 

“The officers of the company, carrying 
out the expressed wishes of the stockhold- 
ers, have arranged for the listing of the 
capital stock of the Westinghouse Air 
Brake Company on the New York Ex- 
change on or about August I, IgI2. 

“Transfer agents, the Union Trust Com- 
pany of Pittsburgh and the Equitable 
Trust Company of New York. Regis- 
trars, the Fidelity Title & Trust Company 
of Pittsburgh and the United States Mort- 
gage & Trust Company of New York. 

“It will not be necessary to call in the 
certificates now outstanding, but after 
the above-mentioned date all stock certi- 
ficates issued in making fransfers, whether 
in New York or Pittsburgh, will be upon 
the new form of certificate prepared to 
meet the requirements of the New York 
Stock Exchange.” 


Desirability of Commercial Paper as a 
Bank Investment 


The firm of Hathaway, Smith, Folds 
& Co., has issued in booklet form the ad- 
dress delivered before the New Jersey 
Bankers’ Association by J. Herbert Case, 
vice-president of the Franklin Trust Com- 
pany of Brooklyn, N. Y., on “The Desir- 
ability of Commercial Paper as a Bank 
Investment.” This address is one of the 
most thoughtful and instructive papers 
presented before State bankers’ associa- 
tion conventions this year. Mr. Case 
analyzes the subject from the standpoint 
of a practical banker. 
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Capital and Surplus - 
Net Deposits - - 


depositor. We solicit 
your business and 
would be particularly 
pleased to have a per- 
sonal interview with 


- - $ 8,000,000.00 you .- ++ .s-s 
- - $56,415,000.00 


Fidelity Trust Company of Newark, N. J. 
The Fidelity Trust Company of 
Newark, N. J., in its latest official state- 
ment of condition makes an exceptional 
exhibit of progress. The resources aggre- 
gate $29,513,224, which includes’ stocks 
and bonds (book value) $17,323,580 and 
which are market value $17,789,063; loans 
on collaterals $5,678,060, cash on hand 
and in banks $4,391,769 and bonds and 
mortgages $1,586,965. The paid-in capital 
stock is $2,000,000, surplus fund $7,000,000, 
and net undivided profits $709,837. The 
deposits aggregate $19,066,791. The offi- 
cers of this prosperous and ably con- 
ducted company are as follows: Uzal H. 
McCarter, president; Anthony R. Kuser, 
first vice-president; Frederick W. Egner, 
second vice-president; Jerome Taylor, 
trust officer; James H. Shackleton, sec- 
retary and treasurer; Paul C. Downing, 
assistant secretary and assistant treas- 
urer and Edward W. Campbell assistant 
secretary and assistant treasurer. 


How Some Wills Are Drawn 


\n appraisal of the estate of Mrs. 
Florence N. C. Nimick of Pittsburgh, 
which was filed recently in the Transfer 
Tax Office of the Surrogate’s Court in 
New York City by Deputy State Con- 
troller Wallace S. Fraser, reveals the 
fact that her will, drawn on hotel note 
paper, with the signatures of the wit- 
nesses and the date missing, holds good, 
and that Alexander K. Nimick, her son 
and the principal legatee, will receive 
$1,022,068.07. The will, which gave Alex- 
ander Nimick more than $1,000,000, was 
written in the handwriting of his mother 
on Waldorf-Astoria note paper and was 
not legally executed. 









































TRUST COMPANIES 








SERVICE 


Businesslike, Efficient and Courteous is Essential to Success 


Windsor Trust Company 


CLARK WILLIAMS, President 


affords to correspondents due accommodation and to 
their interests the active personal attention of its Officers. 


DIRECTORS 


CHARLES B. ALEXANDER New York 
AUGUST BELMONT, Jr. August Belmont & Co. 
STEPHEN N. BOND ond & Goodwin 
FRANK O. BRIGGS, Treas. Roebling Construction Co. 
VERNON C. BROWN Vernon C. Brown & Co. 
ALONZO N. BURBANK Pres. International Paper Co. 
JAMES A.BURDEN President Burden Iron Works 
EMORY W. CLARK Pres. First National Bank, 


Detroit, Mich. 
FREDERICK L. ELDRIDGE 
Vice-President of the Company 
H. WARD FORD 


Pres. First National Bank, Morristown, N. J. 
JAMES GAYLEY New York 
AUGUST HECKSCHER New Jersey Zinc Co. 
ALFRED W. HUDSON Vice-Pres. of the Compan 


CHARLES MACVEAGH, Stetson, Jennings & Russell 
ROBERT H. McCURDY McCurdy, Henderson & Co 
a MARKLE Anthracite Coai Operator 
GORDON NORRIE New York 
CHARLES A.OTIS Otis & Hough, Cleveland, Ohio 
HENRY T. OXNARD American Beet Sugar Co 
ROBERT P. PERKINS Pres. Hartford Carpet Cor. 
WILLIAM LOWELL PUTNAM 
Putnam, Putnam * Bell, Boston 
HENRY T. SCOTT 


San Francisco 

JOHN H. STORER 
Wood-Harmon Realties Corporations 
ARTHUR TURNBULL Post & Flagg 
CORNELIUS VANDERBILT New York 
CHARLES D. WETMORE Warren & Wetmore 
EGERTON L. WINTHROP, Jr. Winthrop & Stimson 


CLARK WILLIAMS, President of the Company 


Downtown Office 65 Cedar Street 
Uptown Office Fifth Ave. and 47th Street 


NEW YORK, N. Y. 











Trust Company Activity in Hawaii 

A statement of condition has been re- 
ceived from the Hawaiian Trust Com- 
pany of Honolulu, H. I., as of June 209, 
which shows a very prosperous condition. 
The Hawaiian Trust Company is modeled 
along the lines of the trust companies in 
the United States, and has applied the 
principles of fiduciary management with 
distinct success. The statement shows 
total assets of $576,783, which yr ~nes 
$55,059 cash assets, $227,151 bonds, $59,005 
stock in other corporations, $131,711 de- 
mand and time loans. The capital stock 
of the Hawaiian Trust Company is 
$200,000, undivided profits $138,297, trust 
and agency accounts $228,485 and em- 
ployees’ pension fund $10,000. The fol- 
lowing are the officers and directors: 
E. D. Tenney, president; C. H. Cooke, 
vice-president; Hon. Geo. R. Carter, 2d 
vice-president; J. R. Galt, treasurer and 
manager; H. H. Walker, assistant treas- 
urer; L. Abrams, secretary; R — Scott, 
cashier; and C. H. Atherton, S. G. Wilder 
and R. B. Anderson, directors. 





The Insurance Loan & Trust Company 
of Memphis is being organized at Memphis, 
Tenn., by H. A. Tatum. The company is 
capitalized at $10,000. 


Bank ad Tess Ovaninaion in Portland, 
Oregon 

In connection with a recent reorgani- 
zation of the Portland Trust Company of 
Portland, Ore., a new National bank is 
to be established with a capital of $500,- 
000 and both institutions will be practi- 
cally under one management and control. 
H. L. Pittock will be president of both 
the National banks and the trust com- 
pany and Emory Olmstead will be vice- 
president. The capital of the trust com- 
pany will continue at $300,000 and _ busi- 
ness will be confined strictly to savings 
bank and fiduciary business. 


Central Texas Exchange Trust Company 

Organization of the new Central Texas 
Exchange Trust Company of Waco, 
Texas, has been completed with capital 
of $500,000. W. H. McCullough, president 
of the Central Texas National Bank, has 
been elected president of the new com- 
pany and J. F. Wright, cashier of the 
Exchange National Bank, has been elected 
active vice-president. It is also contem- 
plated to consclidate the Central Texas 
National Bank- with the Exchange Na- 
tional Bank. 
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New York City 


Crop Financing and Improved Business 


There is every assurance that the busi- 
ness and industrial interests of the coun- 
try have ceased “marking time” and that 
the comparatively quiescent conditions 
of the past five years will now give way 
to a typical period of good times. As 
usual the productive bounty of the vast 
farming acreage again furnishes the cue. 
Nor is it an instance of where the wish 
is parent to the thought. Normal activ- 
ity is with us and from the great grain 
belt of the West and Southwest there 
comes a compelling tide of optimism 
which shrivels into insignificance the is- 
sues and the fears bred by the Presiden- 
tial campaign. The steam roller of prog- 
ress—real and substantial—succeeds the 
political juggernaut and sophistries of 
proposed legislation, threats of tariff im- 
broglios and assaults upon our represen- 
tative form of government, all are car- 
ried away as so much chaff. 

Of prime importance, however, is the 
fact that the banks of the country have 
shaped their policies in such manner as 
to assure not only the successful finan- 
cing of the big crop but likewise to fur- 
nish the sinews for the business improve- 
ment and extension of enterprises which 
is now a reality. In considering the abil- 
ity of the banks to furnish the necessary 
crop funds it is needful to bear in mind 
that there is an enormous ¢redit balance 
in favor of the United States as repre- 
sented by an excess of exports over im- 





ports of $550,000,000 for the fiscal year 
ending June 30 last. Although the Clear- 
ing House banks reported an actual def- 
icit on July 6 of $5,413,200 below the legal 
reserve, money rates showed no response 
and the following -week witnessed a surplus 
cash reserve of $10,706,000 in actual condi- 
tion. At this writing there has been no ap- 
preciable flow of money from this center to 
the interior, aside from payments through 
the sub-treasury for interior account. All 
reports agree that the crop will begin to 
move later than usual this year and that the 
well-to-do condition of the farmer means 
a holding back of products for higher 
prices. The Government report, as of 
August I, verifies the most glowing ac- 
counts of the favorable conditions which 
have converted an expected shortage 
into promise of record-breaking yields of 
wheat, corn and oats. In the larger cities 
of the interior the movement of money 
to the interior has already commenced 
and the banks there are in excellent con- 
dition to supply the needs. New York 
will doubtless be called upon for funds 
to a larger degree than usual and the 
so-called “financial independence” of the 
Middle West will not be so apparent as 
last year. 

That money rates will harden and espe- 
cially the rates for time loans and com- 
mercial paper is practically certain. The 
general restoration of normal business 
throughout the country will naturally be 
reflected in more remunerative rates for 
banks and trust companies. The latest 
report of the Comptroller shows that 
National banks are well fortified in cash 
reserves. The remarkable increase in the 
loan item of National banks amounting 
to $343,000,000 for the year ending June 
14, is attributed to the tendency to make 
investments and the absorption of short- 
time obligations. From July 6 to Au- 
gust 3, the National banks of New York 
have reduced their loans nearly $50,000,- 
ooo and the trust companies also pur- 
sued a policy of loan reduction during 
that period. , 

From the financial standpoint this 
country is in sound condition and there 
are no elements of danger. While it is 
true that a considerable amount of new 
investment securities issued during the 
last six months is held by banks and trust 
companies and that the investment de- 
mand of the public is of comparatively 
small proportion, this situation is being 
cleared up for certain reasons. One is 
the revival of investment demand which 
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THE 


SEABOARD 


National Bank of the City of New York 


cordially and earnestly solicits accounts, active or dormant, from trust companies throughout the 


United States. Interest allowed. 


Its solicitation is based upon conservatism, service in all banking 


lines, excellent facilities, and the fact that its officers give their personal attention to all accounts. 


CAPITAL - - One Million Dollars 


will doubtless come with the knowledge 
of a bumper crop. Add to this increased 
railway earnings for June and July, the 
improved conditions in the steel trade 
and the indication of a stronger move- 
ment on the Stock Exchange. While the 
total of new bonds, notes and stocks is- 
sued by railroads and industrial corpora- 
tions for the seven months of this year 
reached the remarkable sum of $1,591,721,- 
000, the output of new securities during 
July amounted to only $34,575,100, which 
is the smallest monthly output since 
1907. This contraction is only temporary, 
however, as important new financing is 
in prospect, especially in behalf of rail- 
roads. 3ut the policy in this direction 
will be conservative owing to the amount 
of undigested securities and the neces- 
sity of the banks and trust companies to 
refund short-term issues which will ag- 
gregate about $300,000,000 from now un- 
til the end of the year. 

Increased business activity is reflected 
in the July clearings and the demand for 
funds which is hardening rates in the 
leading centers. July clearings amounted 
to $13,836,656,294 for the country, repre- 
senting a gain of 2.4 per cent. over the 
previous month. Following the last quar- 
terly report of the United States Steel 
Corporation, showing an increase of 
$8,000,000 in earnings as compared with 
the previous quarter there is a large in- 
crease in amount of unfilled orders and 
a steady advance in steel prices. The 
month of June also witnessed a turn in 
the affairs of railroads. Most of the 
larger systems, including the Pennsyl- 
vania and the New York Central, reported 
larger gross earnings.. July returns in- 
dicated still greater improvement. 


SURPLUS (earned), Two Million Dollars 








The Money Market and Weekly Bank 
Returns 


Owing to the expected demand for funds 
from the interior and the requirements for 
larger funds to finance business develop- 
ment the weekly statements of Clearing 
House banks and trust companies have 
been watched with more than usual interest. 
Doubtless the July financing operations, 
including interest and dividend disbursement 
had considerable to do with the deficit in 
cash reported by the Clearing 
House banks on July 6. There has also been 
considerable shifting of loans from banks 
to trust companies and the foreign money 
situation was also an important factor. But 
the facility with which this deficit was turned 
into a big surplus during the following 
week indicates how exceptional are the 
resources which the banks command to 
fortify their reserve position. But with 
the general improvement in business and 
expected demands it remains true that 
New York is the cheapest money market 
in the world. Call money is still available 


reserves 


at easy rates ranging from 2% to 3 per 
cent. with 2% per cent. prevailing. Time 
money, however, is showing strength. 


For sixty days the rate averages 3% to 3% 
per cent.; ninety days 4 per cent. and for 


six months 4% to 434 per cent. 

Trust companies reached their highest 
point in deposits on July 6 when they 
amounted to $1,332,565,600. On August 
3 the trust companies reported deposits 
of $1,312,384,700 and the National banks, 
including trust company members in the 
Clearing House, had deposits of $1,904,- 
627,000. The trust companies in the 
Clearing House represented $481,799,000 
of the Clearing House aggregate. When 
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BROADWAY TRUST COMPANY 


754 BROADWAY Corner Eighth Stree NEW YORK CITY 


FLATBUSH OFFICE NEW UTRECHT OFFICE 
839 Flatbush Avenue, Brooklyn New Utrecht Ave. and 54th St., Brooklyn 


CAPITAL AND SURPLUS, $1,500,000 
Member of New York Clearing House Association 














OFFICERS 
FREDERIC G. LEE. : , : President JOHN WILLIAMS . i PF : Treasurer 
M. M. BELDING, JR. ‘ ? Vice-President FRANKLIN SCHENCK . ; Ass’t Secretary 
ALEX. C. SNYDER ; . Vice-President LOUIS S. QUIMBY . ; : Ass’t Secretary 
HARRISON S. COLBURN i Vice-President JOHN EGOLF . ; ‘ Ass’t Secretary 
JOHN W. H. BERGEN .. ; ‘ Secretary FRED A. LIPPOLD, JR . : Ass’t Secretary 
DIRECTORS 

F. A. M. BURRELL WARREN CRUIKSHANK ADAM K. LUKE 

M. M. BELDING M. J. DRUMMOND EDWIN P. MAYNARD 

M. M, BELDING, JR. EMANUEL GERLI JAMES E. NICHOLS 

EUGENE S. BENJAMIN ROBERT L. GERRY LEWIS E, PIERSON 

IRA LEO BAMBERGER WALTER M. GLADDING WALTER SCOTT 

WM. C. BREED WILLIAM HALLS, JR. THEO. F. WHITMARSH 

JAMES CLARKE FREDERIC G. LEE FRANK W. WOOLWORTH 

JAMES COCHRAN JOHN Z. LOTT PETERA B. WORRALL 
to this is added the balances maintained Maturing Obligations 
by other trust companies on deposit with . 
Clearing House banks it can be readily Maturing obligations of railroad and 
seen that trust companies now actually industrial corporations for the two calen- 
command a greater proportion of bank- dar years 1912 and 1913 reach a grand 
ing power than the National banks. total of $513,851,100, against $489,257,900 


The following table shows the weekly for the years ro1r and to912. Of this 
changes in trust company and Clearing amount the railroads have to meet $416,- 


House bank returns: 853,700, leaving the industrial companies 


TRUST COMPANIES responsible for $96,097,400. For the five 
‘ Loans and years from 1909 to 1913, inclusive, ma- 

Deposits Investments Cash ie . 

July 6...... .$1,332,565,600 $1,199,962,300 $136,391,300 turing bonds and notes amount to $1,5109,- 
July 13...... 1,328,672,000 1,217,528,000 138,978,800 -Q > : a ¢ t/ nikinare 
July 20....._ 1320,997,500 1,207,773,500 138,554,200 79,300. For the period of 4% year 

(3 pee 1,312,016,100 1,196,582,600 136,701,300 from January 1, 1908, to June 30, 1912, 
Aug 3....... 1,312,384,700 1,191,569,500 134,761,000 , cow. 
Aug. 10..... 1,298,955,800 1.183,346,900 135,153,900 the aggregate output of new securities 
Aug. 17..... 1,298,343,200 1,184,547,000 133,262,100 has been $7,919,726,750. At an approxi- 

Clearing House Banks * (Actual Conditions) ‘ ten ee . Bd anit : 

Net Deposits pan Gosh mate calculation it may be said that the 
pS OE Wer $1,934,670,000 $2,088,358,000 $429,302,000 maturing bligations amount t¢ 20 eT 
July 13...... 1,907,993,000 2,051,082,000 438,164,000 | ' pe 
July 20...... 1,900,404,000 2,035,938,000 445,675,000 cent. of the new financing that has been 

Y € Y é ¢ RAS rr e . . 
we: 1.008.198.0080 yyy prey tye undertaken. The following is a summary 
Aug. 10..... 1,908,521,000 2,041,026,000 450,525,000 of the maturities for this vear and next, 
Aug. 17..... 1,919,336,000 2,042,281,000 451,704,000 ? 


* Including Trust Company Members of the Clearing together with similar figures for the three 


House. vears beginning 1909: 


The Windsor Trust Company, of which Bonds Notes Total 
former Superintendent of Banking Clark  1913.......... $85,179,000 $233,527,500 $318,706,500 

AIF na GF ie ; : : 1912.......... 89,228,400 105,916,200  195,144,60( 
Williams is president, reports on July I j913'"'''''':! 119{287’s00 111.729/400 231,017,200 
combined assets of $09,383,405, capital 1910.......... 173,016,100 327,560,000 500,576,100 
> es ~ ‘ 97,953,5 76,3$ 274,344,900 
$1,000,000, surplus and undivided profits 19%---------- _9%7953,500 176,391,400 smi 





of $1,040,000 and deposits of $7,307,258. Total... ... .$564,664,800 $955,124,500 $1,519,789,300 
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CHARTERED 1864 


UNION TRUST COMPANY 


OF NEW YORK 
Main Office, 80 Broadway 
Fifth Avenue Branch, 425 Fifth Ave., Cor. 38th St. Plaza Branch, 786 Fifth Ave., Cor 60th St 


Modern Safe Deposit Vaults at both Branches 


OFFICERS 


EDWIN G. MERRILL, President 
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W. EMLEN ROOSEVELT 
AUGUSTUS W. KELLEY 
N. PARKER SHORTRIDGE 
CHARLES H. TWEED 
JAMES SPEYER 

WILLIAM WOODWARD 


AMOS F. ENO 


JOHN V. B. THAYER 
WALTER P. BLISS 
FREDERIC de P. FOSTER 


JAMES GORE KING 
EDWIN G. MERRILL 


V. EVERIT MACY 

W. H. NICHOLS, Jr. 
FRANK TRUMBULL 
ERNEST ISELIN 
RICHARD DELAFIELD 
FRANCIS M. WELD 


M. ORME WILSON 


CAPITAL, $1,000,000 SURPLUS (Earned), $7,900,000 


Acts as Executor, Guardian, Trustee, &c. 


Administers ‘* Institutional’’ and Other 


Fiduciary Trusts. Receives Securities for Safe Keeping and Collection of Income. 
ALLOWS INTEREST ON DEPOSITS 


Empire Trust Co. Increases Capital Stock 

Stockholders of the Empire Trust Com- 
pany have formally approved the decision 
of the directors to increase the capital 
stock from $1,000,000 to $1,500,000. The 
new stock of 5,000 shares is issued on 
the basis of $300 a share which adds also 
$1,000,000 to surplus account, making that 
item $2,200,000. Stockholders of record 
were given the privilege of subscribing 
to the stock but “waiver” permission was 
granted to those who did not wish to 
subscribe. 

The Empire Trust Company will enter 
upon a larger field of activity as the re- 
sult of this increase in capital. The num- 
ber of directors will be increased and im- 
portant new connections will be made in 
both domestic and foreign relations. In 
1908 the company increased its capital to 
$1,000,000 and deposits have increased to 
$18,864,000. 


Mr. E. R. Duer, who until recently was 
credit manager of the Guaranty Trust 
Company of New York and for the past 
few months has been connected with the 
bond department, has resigned to go into 
partnership in the firm of G. M. P. Murphy 
& Company. 











Excellent Statement Issued by Irving 
National Bank 

The title of the Irving National Ex- 
change Bank has been changed to the 
Irving National Bank. On July 31, the 
Irving National Bank issued a statement 
of condition which emphasizes its growth 
and conservative management. This 
statement shows aggregate assets of 
$52,949,307 of which $27,351,861, including 
cash and due from correspondents, is im- 
mediately available; $8,972,671, loans, 
bonds and investments, available within 
30 days and loans and discounts due 
within four months amounting to $13,267,- 
076. The capital is $4,000,000, surplus 
and profits $3,071,331, and total deposits 
$44,799,235. 

The Irving National Bank will occupy 
its elegant new quarters in the huge 
Woolworth Building as soon as the lat- 
ter is completed. The location and equip- 
ment will enable the bank to offer excep- 
tional facilities to its patrons, 


\ new trust company is being organ- 
ized in Amsterdam, N. Y., to be known 
as the Montgomery County Trust Co. 

A new trust company, with capital of 
$1,000,000, is being organized at Yonkers. 
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New Securities Issued During July 

The volume of new capital issues 
placed by railroad and industrial corpora- 
tions in July was the smallest monthly 
output since 1907. The total of new se- 
curities for the month has been $34,575,- 
100, which represents a severe shrinkage 
as compared with the previous months of 
1912. The nearest approach to this ex- 
ceptionally small showing was Septem- 
ber, 1911, when the total reached $37,520,- 
000. 

The most striking feature was the 
heavy falling off in the output of rail- 
road bonds. The total amount of new 
securities issued by the railroads was 
only $10,731,000. This compares with 
$53,984,000 in July, to11, a decrease of 
$43,353,000. The industrial total was 
$23,844,000, as against a total in July a 
year ago of $75,928,000, a decrease of 
52,084,000. While capital applications 
were greatly checked during July, total 
authorizations showed an increase of 
$160,000,000 over last year. 

The following is a summary of the fi- 
nancing for seven months’ of the current 
year, compared with the same period in 
IQIT: 

RAILROADS 





7 Months 1912 1911 Increase 
Bonds...... $455,563,500 $567,564,900 *$112,001,400 
Notes... . 254,767,300 256,905,000 *2,137,700 
Stocks ‘ 141,442,000 84,941,000 56,501,000 

Total.... $851,772,800 $909,410,900 *$57,638,100 

INDUSTRIAL CORPORATIONS 
Bonds...... $280,627,700 57,601,700 
Notes.... 73,725,700 27,599,700 
Stocks..... 385,595,300 





204,769,250 





Total.... $739,948,700 $449,978,050 $289,970,650 





Grand total.$1,591,721,500 $1,359,388,950 $232,332,550 
* Decrease. 


Inheritance Taxes on New York Estates 

Something over a billion dollars’ worth 
of property that is marketable and has 
an appraisable market value passes by 
inheritance in the State of New York 
every year, and is taxed, the State obtain- 
ing from this source its largest single 
item of revenue. In the State’s fiscal 
year that ended September 30, 1911, the 
revenue from taxation of inheritances 
was $8,157,343. In r91o it was $8,213,556. 
The two pfeceding years averaged about 
$6,500,000. In 1886 the State got $84,128 
in these taxes. In 1889 it crossed the 
first million line. In 1899 it crossed the 
second. That was the year of one of the 
inheritance tax laws. During the years 
1900 to 1906 it averaged above $4,000,000. 


Success of the Columbia-Knickerbocker 
Trust Company Merger 


The recent merger of the Columbia 
Trust Company and the Knickerbocker 
Trust Company under the title of the 
Columbia-Knickerbocker Trust Company, 
is one of the features of recent financial 
developments in this city. The assets 
and business of both companies have not 
only been preserved in the course of con- 
solidation but have been increased. The 
latest statement shows that the combined 
company has aggregate assets of $69,543,- 
817, capital stock of $2,000,000, surplus 
and undivided profits of $7,079,820 and 
deposits of $59,328,397. 

The executive staff is one of the ablest 
in the city and the board of directors em- 
braces leading financiers and _ business 
men. The officers are as follows: Wil- 
lard V. King, president; Augustus G. 
Paine, vice-president; Benj. L. Allen, 
vice-president; J. M. Gerard, vice-presi- 


dent; Howard Bayne, vice-president; 
Langley W. Wiggin, secretary; Harris 
A. Dunn, treasurer. Directors are: 


Charles H. Keep, chairman of the board; 
Benj. L. Allen, Samuel G. Bayne, Union 
N. Bethell, G. Louis Boissevain, Freder- 
ick G. Bourne, Franklin Q. Brown, Ed- 
ward H. Clark, George C. Clark, Jr., 
Harold B. Clark, T. Coleman Du Pont, 
Frederick H. Eaton, Henry Goldman, 
Edward H. R. Green, J. Horace Harding, 
A. Barton Hepburn, Willard V. King, 
Anthony R. Kuser, Wm. H. Nichols, Au- 
gustus G. Paine, Hermann  Sielcken, 
Frederick Strauss, Wm. A. Tucker, Payne 
Whitney. 

The following directors have recently 
been elected: John D. Barrett, Edward 
Cornell, James M. Gifford, Philip Leh- 
man, Noah C. Rogers and Frederick W. 
White. 


August Dividend and Interest Disbursements 


Investors will receive during August 
the sum of $100,385,675 representing divi- 
dend and interest disbursements by rail- 
road, industrial and traction corporations. 
This compares with $92,683,308 in August 
a year ago, or an increase of $7,702,367. 
Of the grand total dividends will call for 
$45,285,675, an increase of $1,802,367. In- 
dustrial corporations will distribute to 
stockholders $21,927,704, an increase of 
$3,303,360. 
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Lawyers Title Insurance & Trust Company 


CAPITAL AND SURPLUS 


- : $9,500,000 





Member of The New York Clearing House Association 


160 Broadway, New York 


ASSETS 


Company’s Bldgs., 160 B’way, 
N. Y., and 188 Montague St., > $2,328,687.80 
Bklyn. 


Other Real Estate............ 1,166,392.42 
Bonds and Mortgages......... 5,354,575.11 
Stocks and Bonds............. 6,817,801.19 
Loans on Collateral and Bills 

i RR, Sepa eerres Zo 8 7,411,581.92 
Interest Accrued, Receivable. . . 179,451.65 
Rent accrued, Receivable..... . 4,643.40 
Accounts Receivable for Search 

and Title Fees, etc.......... 239,326.76 
Cash on Hand and in Banks.... 4,168,246.86 


Exchanges for Clearing House. . 295,505.70 





$27 966,212.81 





Title Guarantee & Trust Company In- 
creases Stock 


Directors and stockholders of the Title 
Guarantee & Trust Company of New 
York have approved an increase in the 
capital of the company to an even figure 
of $5,000,000. The present capital is 
$4,375,000 and the surplus is $12,671,000. 
It is proposed to declare a cash dividend, 
out of the surplus, equivalent to the par 
value of the stock, and to apply the dis- 
tribution to the payment of subscriptions 
to the new stock at a rate of one share 
of new stock for every seven shares of 
the old stock held. The present market 
quotation of the old stock is $600 per 
share. The purpose of the plan is to 
bring the capital of the company to an 
even figure by distributing among the 
stockholders a part of the company’s sur- 
plus. The odd amount of the company’s 
capital was brought about in 1903, when 
the Manufacturers’ Trust Company of 
Brooklyn, with its $500,000, was taken 
over by the Title Guarantee & Trust 
Company on an exchange of three shares 
of the Title Guarantee Company for four 
shares of the Brooklyn’s trust company. 


STATEMENT, JUNE 29, 1912 


188 Montague St., Brooklyn 





LIABILITIES 

Cathal tool... o. s. cose econ $4,000,000.00 
ea Ae ee 5,500,000.00 
Undivided Profits............. 476,560.42 
PN a Sige eb Sn de aed oc 17,544,844.19 
Certified Checks............... 37,675.88 
Officers’ Checks Outstanding. . . 119,490.21 
Taxes and Rent Accrued, Pay- 

I Fok on CE KG eS 124,072.24 
Interest Accrued, Payable...... 26,141.68 
Reserved for Current Expenses, 

ec wt ieds Pigg axe sat 17,428.19 
Dividend Payable July 1, 1912. . 120,000.00 





$27,966,212.81 





Manufacturing in New York State 


In 1909 the State of New York had 
44,935 manufacturing establishments, 
which gave employment to an average 
of 1,203,241 persons during the year and 
paid out $743,263,000 in salaries and 
wages. Of the persons employed, 1,003,- 
O81 were wage earners. These establish- 
ments turned out products to the value 
of $3,360,490,000, to produce which ma- 
terials costing $1,856,904,000 were util- 
ized. The value added by manufacture 
was $1,512,586,000. 


The Hawley Estate 


According to the report of the ap- 
praiser filed recently by Deputy State 
Controller Wallace S. Fraser, the gross 
estate of the late Edwin Hawley amounts 
to only $9,292,917, and from this was de- 
ducted $4,000,629 for debts, administra- 
tion expenses, taxes in other States, and 
commissions. This brought his net es- 
tate to $5,283,287, or about one-twelfth 
of the value placed upon it by his ac- 
quaintances. Of this amount only $433,- 
100 was realty. 
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Short Term Securities 


Investment bonds and notes issued to mature in from one to five 
years are favoreci by many investors as yielding a somewhat better 


income than long time obligations. 


Such securities, particularly of the larger issues, also usually com- 
mand a ready market and are not subject to extreme fluctuations in 


price. 


Our recent booklet, “‘ Short Term Securities,”” met with so favorable 
a reception that we have been prompted to issue a second edition. 
This contains brief descriptions of current issues, brought down to 
June, 1912. We will furnish copies on request. 


Ask for booklet S-714 
Guaranty Trust Company 
of New York 


28 Nassau Street 


Fifth Avenue Branch, 
5th Ave. & 43d St. 


Capital and Surplus, $23,000,000 


New York Brevities 

The Corn Exchange Bank, the largest 
of the New York State institutions, oper- 
ating twenty-eight branches in various 
parts of the city, has opened a foreign 
exchange department. The bank pro- 
poses to buy and sell foreign exchange 
and foreign currency and to issue travel- 
ers’ letters of credit available in all parts 
of the world. 

Henry C. Miller and Lawrence H. 
Hendricks have been elected vice-presi- 
dents of the National Nassau Bank. To 
be relieved of official duties, J. Christy 
Bell has resigned as_ vice-president. 
Arthur W. Gilbart has been appointed 
cashier to succeed W. B. Noble. 

The Citizens Trust Company of Brook- 
lyn, has received the approval of Superin- 
tendent Van Tuyl, Jr., for an increase of 
the capital stock from $500,000 to $1,000,- 
000. The Citizens Trust Company re- 
cently absorbed the Broadway Bank of 
Brooklyn. 


Wilfred J. Worcester, assistant secre- 
tary of the United States Trust Company, 
has been appointed secretary of the com- 


London Office, 
33 Lombard St., E. C. 


Deposits, $190,000,000 


pany to succeed Henry E. Ahern, resigned. 


Williamson Pell succeeds Mr. Worcester as 
assistant secretary. 


Frederick H. Webster has been elected 
a director of the Hamilton Trust Com- 
pany, of Brooklyn, to succeed the late 
Millard F. Smith. 


The last semi-annual statement of the 
Citizens’ Central National Bank of New 
York, showing deposits of $27,865,254.98, 
undivided profits of $392,633.09, and a 
surplus fund of $1,500,000, speaks well for 
its conservative management and shows 
a steady growth since March 14, 1904, 
the date of consolidation of the National 
Citizens and the Central National Banks. 
The bank’s president is Mr. Edwin S. 
Schenck. 


The Guaranty Trust Company of New 
York, has compiled data relating to the 
more important issues of short-term se- 
curities and has published it in the form 
of a very attractive and convenient book- 
let. The compilation is most complete as 
regards railroad, industrial, and public 
utility securities. 


ae 
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Condition of Greater New York Trust Companies 


Surplus Aggregate 


and Profits. Deposits 
Capital, June 14,1912 Junel4,1912 Par. Bid. Ask. Div. 


GOR sins iemntariacicdsvsedbteitensabbinbesearin $1,250,000 $1,279,100 $24,062,000. 100 410 425 8 
Bankers’ Trust 00 ....c.ccosossccccsseeseecee 10,000,000 15,672,900 173,833,600. 100 580 588 *24 
RTI ich cccdenavieustasahbeathnesiambauiniss 1,000,000 571,000 10,326,600 100 175 185 6 
BOONE TRONS OO. occiccccevcccescovovtcas’ 1,000,000 2,432,100 21,199,600 100 470 Pi *20 
SINE didieabancdcnpedechStesnchoteiindansesvainss 3,000,000 17,110,600 101,425,400 100 1040 iis *36 
SI culcnks cpcnebindch snavackeanndrmenteaneed’ 500,000 205,600 2,257,800 100 150 oe 6 
Columbia-Enickerbocker Trust......... 2,000,000 7,079,800 59,328,400 100 580 590 és 
MPIUIEED Lincs vnnin conacagsdeacechusaarmanabes 500,000 177,700 4,279,200 100 95 RAY me 
Empire........ Kline éconadseninddbhens hesbidiense 1,000,000 1,146,100 18,864,700 100 300 310 10 
SIIINT : nceinaasecs consiehsaneeivesacabiatees 3,000,000 10,639,500 86,770,700 100 535 545 24 
Farmers’ Loan & Trust.................e00- 1,000,000 6,605,000 136,018,000 100 1380 1400 50 
SE ccndestahelis dhoupsinisibaiaemeeneiasecaban 1,000,000 1,303,400 8,393,100 100 218 223 *6 
SIT ccnoningndatnacighibistidibadabses sommanis 1,000,000 1,326,300 12,154,500 100 260 275 12 
GEE ONG ao ccc cecsisstovsitsesccestssecesacs 500,000 814,100 8,409,900 100 310 325 *10 
TEE cession dndabasvecssbsanabitacsechebanaies 5,000,000 22,671,400 177,871,600 100 1010 1020 *32 
SITET idcdiniausticdecspnmubanets svacdetenieues 500,000 475,200 2,758,400 100 95 105 - 
BIEN ck adcnbintedcakenieesessecupinatneneans 500,000 1,109,500 6,990,200 100 275 nee 12 
BND IAs iicncvhinnsscivescccccokecsheees 750,000 372,500 2,569,300 100 105 115 ~ 
PINE MUON ans niniscanivndetosboccsacdepbian 500,000 714,400 3,734,400 100 137 145 8 
ED INET coclinch cnhumbinuehsnahsqessesaes 500,000 2,241,800 16,451,400 100 520 ne 16 
Lawyers’ Title Insurance & Trust...... 4,000,000 6,273,600 17,127,500 100 225 232 12 
Ra Dd crt ctininincthalitiransibdcseeibsdevinn 1,000,000 557,100 13,352,600 100 135 145 << 
Long Island Loan & Trust................ 1,000,000 2,142,600 9,048,300 100 300 312 12 
I kitth a co chitin giasantinneneniiiied 2,000,000 6,111,500 23,704,900 100 450 465 24 
PNIEE SIIIIE cnc cnancgstshiccnsccssocccseins 1,000,000 467,700 8,941,c00 100 140 153 6 
Nassau ......  pbbhitiinaaleeiniaAdsksntdcebbecsnan 600,000 427,200 5,926,600 100 150 160 8 
WT. Tate Ts, & TEUM.........0c0cscesses. 1,000,000 4,227,500 35,321,400 100 1020 1060 50 
TIG@W ROPER THUBS OO ic iccccecevccczcseaccscces 8,000,000 11,682,500 42,339,800 100 635 645 32 
ge STEER 250 ETI SERA A 1,000,000 1,710,000 20,463,900 100 295 305 12 
I I ys iciesinineccsccsckisesentnasicn 600,000 163,300 1,893,500 100 $0 100 5 
I inhi nstchncntstnndtibipsetindvsccestinds 1,000,000 1,389,600 20,854,900 100 370 380 16 
Title Guarantee & Trust .................. 4,375,000 12,095,900 29,335,600 100 590 600 20 
SINTER TING... sclscunsncecdereeonce 700,0C0 351,622 2,267,847 100 ise ‘ah re 
PR ai scan cece acabidbuimauscbuiatdonsios 1,000,000 7,813,700 69,796,500 100- 1310 1325 50 
i . | Re pen 2,000,000 4,567,400 59,895,200 100 465 480 "24 
NE I Ridciscenuvunceinecisentsiemenebes 2,000,000 14,343,900 66,359,400 100 1105 1125 50 
, SSR SERRE aE cs 500,000 1,356,700 10,563,000 100 390 410 *12 
SR lisa si cevbs aback tamhanendend sbabecsiasoeeas 1,000,000 1,031,600 6,436,800 100 180 190 e. 
Corrected by L. A. Norton, 25 Broad St., N. Y. City. * Not including extra dividend. 


The Trans-Atlantic Trust Company has 
been authorized by the State Banking 
Department to open a branch office at 
207 Second avenue, near 13th street, 
New York. 

Bertram G. Grice has been appointed 
by the Farmers’ Loan & Trust Company 
to take charge of the company’s branch 
in Paris, succeeding Albert Kessler. 

The American Tobacco Company has 
distributed $20 on each share of stock 
in addition to dividend and fraction of 
machine company stock. 

At the last quarterly meeting of the 
directors of the United States & Mexican 
Trust Company, the resignation of Ar- 
thur E. Stilwell, as president and direc- 
tor of this company, and its subsidiary 
and affiliated companies, was presented 
and accepted. 

The American Bank Note Company has 
declared an extra dividend of one-half 
of 1 per cent. on its common stock, in 
addition td the regular quarterly dis- 
bursement of I per cent. 


Budget of Interesting Articles 

The Guaranty News for August, issued 
by the employees of the Guaranty Trust 
Company in New York City, contains an 
exceptionally interesting number of articles. 
There is an instructive article by Lewis B. 
Franklin, vice-president of the Guaranty 
Trust Company, on “The Purchase of Bond 
Issues,” which is reproduced in another part 
of this magazine. Henry R. Wohlers, edi- 
tor of the Guaranty News, contributes an 
article descriptive of Bermuda. F. W. Ells- 
worth, publicity manager of the conpany, 
contributes his observations of a trip across 
the Continent from the Atlantic to the Pa- 
cific. The Guaranty News has come to stay 
as a feature of the policy of co-operation 
which prevails among the employées of the 
Guaranty Trust Company. 





Charles G. Dawes, president of the 
Central Trust Company of Illinois, was 
the. principal speaker at the annual con- 
vention of the, Colorado Bankers’ Asso- 
ciation convention at Pueblo. 
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Special Correspondence 


Corporate versus Individual Administration 
of Trust Estates 


The dangers and disadvantages which 
attend the appointment of individuals as 
sole executors, administrators or trus- 
tees of estates have been brought home 
to the people of this city and vicinity by 
the sad ending of a citizen of West 
Chester, Pa., who had ‘been regarded as 
a man of unimpeachable honesty and ex- 
ceptional capabilities. It is the same old 
and often repeated story of the individual 
who is entrusted with sacred obligations 
in the execution and administration of 
estates under will and who yields to mani- 
fold temptations. It conveys a lesson 
which every conscientious man who real- 
izes the necessity of providing for his 
family and dependents in the event of 
death, must take to heart. It brings for- 
cibly to his attention the fact that he must 
turn to the trust company if he would 
safeguard his estate and avoid the perils 
which surround individual trustees. For 
every one exposure of violation of trust 
there are scores of instances of misman- 
agement, losses and defalcations by in- 
dividual executors and trustees which are 
compromised out of court and never come 
to the light of day. 

Contrasted to this spectacle of losses 
due to appointment of individuals in fidu- 
ciary capacities is the splendid record of 
trust companies in Philadelphia and in 
fact, throughout the State, as to safety 
in trust administration. Of Philadelphia 
trust companies it may be asserted as a 
matter of undisputed record that not one 
dollar of trust funds transferred to their 
custody has ever been lost. What this 
means may be readily appreciated when 
it is stated that on May 3, 1912, the trust 
companies of this city reported aggregate 
trust funds of $771,473,136. This includes 
estates, both large and small, investments, 
real estate and personal property. Every 
possible precaution is made by trust com- 
panies to exercise their trust functions 
upon the highest possible standard. Con- 
servation, experience and loyal interpre- 
tation of the testator’s instructions are 
means to this end. Furthermore the laws 
of the State require strict segregation of 
all trust funds. The Orphans’ Court exer- 
cises close supervision and State authori- 
ties make careful examination. Natur- 
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ally, therefore, the trust companies of this 
city command the confidence and respect 
of the man who wishes to guard his es- 
tate. Each year witnesses a marked in- 
crease in the number of estates placed in 
charge of trust companies. Doubtless the 
latest example of ‘breach of trust by an 
individual trustee will create a_ still 
stronger conviction in the public mind 
as to the undoubted advantages and re- 
liability of the trust company as fiduciary 
agent. 


Trust Property and Funds Dissipated 


The suicide recently of Col. Gibbons 
Gray Cornwell of West Chester, Pa., com- 
mander of the Sixth Regiment, National 
Guard of Pennsylvania, revealed diversion 
of trust funds and property valued at 
$107,500. Col. Cornwell was trustee for 
a number of estates and his tragic death 
disclosed the fact that he had used such 
funds, it is claimed, in unfortunate stock 
speculation and that debts exceeded 
amount of funds involved. 

A. P. Reid, representative of the ex- 
ecutors of the Alice Paschal Darlington 
Derrick estate, one of the principal ones 
involved, makes a conservative estimate 
of the defalcations as follows: Derrick 
estate, $3,000; William Penn Darlington 
estate, $20,000; Mary Jackson estate (ma- 
ternal grandmother of Cornwell), $52,000; 
Anna W. Roberts’s estate, $23,000; Oak- 
lands Cemetery, $5,000; Company I, Sixth 
Regiment, $4,500. Total, $107,500. 

Relatives of the deceased have author- 
ized statements to the effect that the short- 
age will be made good by contributions 
from members of the family and influen- 
tial residents of West Chester. 


Sound Banking and Trust Company 
Conditions 

Total bank clearings in Philadelphia 
for July amounted to $688,502,370 as com- 
pared with $688,483,300 in July last year. 
For the seven months of the present year 
‘bank clearings aggregated $4,671,240,684 
as compared with $4,558,687,787 for the 
corresponding period last year. The re- 
serves of the b-nks and trust companies 
have been materially increased during the 
past month, owing largely to receipts of 
currency from interior points. There is 
a distinct feeling of confidence as to the 
immediate future. 
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Absorption of Trust Company of North Thomas S, Gates Elected President of 


America by Commercial Trust 
Company 


Plans for the absorption of the business 
of The Trust Company of North America 
by the Commercial Trust Company have 
been successfully concluded and became 
effective on August Ist. The merger in- 
volves no increase in the capital stock of 
the Commercial Trust Company. The ne- 
gotiations included the exchange of 2,400 
shares ot Commercial Trust Company 
stock and transfer of The Trust Company 
of North America building to a trustee 
with the creation of a trust capitalized at 
$250,000. Shareholders of the North 
America received 25 per cent. of their 
shares in these certificates of interest and 
24 per cent. in stock of the Commercial 
Trust Company. 

In connection with the 
Commercial Trust Company has added 
John Cadwalader, E. W. Clark, Howard 
S. Graham and Clement B. Newbold to its 
board of directors as representatives of 
the Trust Company of North America. 
Charles P. Lineaweaver has been elected 
secretary and trust officer of the com- 
pany. 

The Trust Company of North America 
was organized in 1889. The official state- 
ment of May 3, 1912, shows capital of 


merger the 


$1,000,000, surplus and undivided profits 
$374,000 and total assets of $4,282,881. 
The trust department reports $6,296,959 


trust funds and over $60,000,000 as face 
value of corporate trusts. The Commer- 
cial Trust Company, which was organ- 
ized in 1900, on May 3 reported capital 
of $1,000,000, surplus and _ undivided 
profits of $2,245,000, total assets of $14,- 
303,000, trust funds of $3,089,383 and cor- 


porate trusts aggregating $143,000,000. 
The officers of the Commercial Trust 
Company are Thomas DeWitt Cuyler, 


president, John H. Mason, vice-president, 
W. A. Obdyke, secretary and treasurer, 
H. W. Stehfest, assistant treasurer and 
Samuel A. Crozer, assistant secretary. 


The savings fund societies of Philadel- 
phia report total savings deposits of $161,- 
857,258, and an increase of $2,500,000 dur- 
ing the last six months. 

Pennsylvania leads all other States in 
building and loan popularity, having 1,57 
associations, 443,180 members and $197,- 
240,000 in total assets, a gain of $19,240,- 
ooo. 


Philadelphia Trust, Safe Deposit and 
Insurance Co. 


Announcement of the election § of 
Thomas S. Gates, who is vice-president of 
the Pennsylvania Company for Insur- 
ances on Lives and Granting Annuities, 
as president of the Philadelphia Trust, 


Safe Deposit & Insurance Company, is 
gratifying intelligence to banking and 
trust company interests generally. Mr. 


Gates is recognized as one of the ablest 
and most successful trust company execu- 
tives in the city. He will assume his new 
duties October 1 and succeeds Samuel 
Y. Heebner, who became president tem- 
porarily, following the resignation of Ro- 
land L. Taylor. 

Mr. Gates is 38 years of.age. He is a 
graduate of the University of Pennsyl- 
vania law department and practiced law 
with Frank P. Prichard. In 1906 he suc- 
ceeded Jarvis Mason as trust officer of the 
Pennsylvania Company for Insurances on 
Lives and Granting Annuities, and was 
elected vice-president and trust officer in 
1909. His training has been especially 
adapted to trust department work and his 
administration of the Philadelphia Com- 
pany, which adheres to “old line” fidu- 
ciary policies, promises to be exception- 
ally successful. 

Following the resignation of Samuel E. 
Carter as treasurer of the Philadelphia 
Trust Company the directors have elected 
to that position Henry G. Brengle who 
was president of The Trust Company of 
North America up to the time of its 
merger, August 1, with the Commercial 
Trust Company. Additional members of 
the board of directors are Samuel M. Van- 
clain, vice-president of the Baldwin Lo- 
comotive Works and George H. McFad- 
den of George H. McFadden & Bros. 

The Philadelphia Trust, Safe Deposit 
& Insurance Company, on May 3, 1912, 
reported total resources of $14,946,212, 
capital $1,000,000, surplus and undivided 
profits of $4,583,767, trust funds of $87,- 
770,092, and face value of corporate trusts 
over $72,000,000. 


As president of the Real Estate Title 
& Trust Company, now sole trustee of 
the Robert N. Carson estate, Emil Rosen- 
berger will assume the management of 
the big estate and the carrying out of the 


provisions of the will for a school for 
orphan girls. 
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CONDITION OF PHILADELPHIA TRUST COMPANIES 


(Latest Available Statements ) 


Authorized 
Uapital. 
RID BOWES OO ac acide cecnccsccscoccccsccoseeses $ 200,000 
BE IID in ond cnsincnsscceqeeseoeonsor 125,000 
Central Trust and Savings...................+. 750,000 
II, IIE TI ck cinsnesccrcccaseccescce. cosets 200,000 
EIN cicns annsrsddbebndacooseunccoceses 500,000 


Columbia Ave. Sav.Fund, Safe Dep. T.& 'T. 500,000 
Commonwealth Title Insurance & Trust..1,000,000 


i ss ec ecncnceden eet 1,000,000 
Continental Equitable Trust... ...ee+++1,000,000 
Empire Title & Trust Co..................s0000 500,000 
Excelsior Trust and Saving Fund............ 300,000 
IS TUBS OO, coi cccccsccccsgccencccce sees 500,000 
I IE a ck cicnanidvacesncosnhebauneder 200,000 
I CE I 5 ic co sn nentanbancnsocnevets 2,000,000 


Finance Co. of Pennsylvania 1st pref.....1,653,700 
Finance Co. of Pennsylvania 2nd pref..... 1,684,000 
First Mortgage Guarantee & Trust Co..... 1,000,000 


7s 125,000 
I SN oi cs cscaccoccteccce 400,000 
German American Title & Trust Co......... 500,000 
I NG inn ci cswsccnccdeccecccsens 600,000 
Girard Ave, Title & Trust ..................... 200,000 
ee sacs caleictanios 2,500,000 
Guarantee Trust and Safe Deposit.......... 1,060,000 
Haddington Title & Trust Co...... ..... 125,000 
PE TINS Occ cincccsccccscecscccocccccesce 500,000 
Holmesburg Trust Co................ccscccseeees 125,000 
Industrial Trust, Title and Savings......... 500,000 
Integrity Title Ins., Trust & Safe Dep...... 500,000 
Independence Trust Co.............cccc0scceeeee 1,000,000 
Kensington Trust C0.............cccccceeceeeees 200,000 
Meee Tasks & Praet O05. .....ccccccccsscccciccss 2,000,000 
3 GEE er 500,000 
PUNE, TITUS O00. ccscccscncsscedscsescosccees 250,000 
Market St. Title & Trust Co................... 250,000 
Merchants’ Union Trust................. 1,000,000 
Mortgage Trust Co.of Pennsylvania....... 500,000 
i al ache bateees 750,000 
MINUTE ROBE SIG... cc cccosstocccdccacsecoseess 500,000 
North Philadelphia Trust...... ............... 150,000 
Northwestern Trust Co....................0000. 150,000 
I oR a 150,000 
Penn.Co. for Ins, on Lives & Grant. Annu,2,000,000 
EEE OR FEE 750,000 
Philadelphia Mortgage and Trust Co...... 1,000,000 


Philadelphia Trust,Safe Dep. & Ins. Co.1,000,000 
Provident Life & Trust Co. of Phila...... 1,000,000 


Real Estate Trust Co., Com................... 1,403,500 
Real Estate Trust Co., Pfd..................... 2,783,300 
Real Estate Title Insurance & Trust Co...1,000,000 
I TN inddcivasncbeonccoscscccenssscsscoss 300,000 
Rittenhouse Trust Oo....................0...00 250,000 
I MN Ts oo nc tn c'c ews sevice lasso 150,000 
Trust Co. of North America.................... 1,000,000 
United Sec. Life Insurance & Trust Co...1,000,000 
Wayne Junction Trust Co ..............cceeeeee 160,000 
WUE ND Uy aces. coseccccescoscccccccees 1,000,000 


Medicines 500,000 


West Philadelphia Title & Trust Co 


Pennsylvania, with a gross area of 
45,126 square miles, of which 294 repre- 
sent water surface, ranks thirty-second in 
size among the States of the Union. Its 
population in 1910 was 7,665,111, as com- 
pared with 6,302,115 in 1900 and 5,258,113 
in 1890. In 1909 the State of Pennsyl- 
vania had 27,563 manufacturing establish- 


Surplus and 


Undivided Last 
Profits Deposits Par Sale Date 
$133,449 $476,804 100 145 1-4-11 
16,841 276,163 50 
519,719 3,466,088 50 75 6-5-12 
131,709 921,878 50 75 5-22-12 


280,701 1,101,562 50 100 10-11-11 
475,454 2,153,283 100 170 5-29-12 
1,435,032 5,552,559 100 2401, 6-12-12 
2,245.863 10.994,240 100 430 6-12-12 


1,023,895 6,569,355 50 102% 6-12-12 
26,915 276,783 50 20% 8-4-09 
113,646 1,014,130 50 55 6-12-12 
79,626 1,084,808 100 119 3-27-12 
55,380 555,978 100 125 5-28-07 
11,548,849 25,731,239 100 1100 6-5-12 
2,050,701 1,084,474 100 1164, = -21-12 
2,050,701 1,084,474 100 105 7-3-12 
410,488 1,151,044 100 101 7-16-12 


274,214 2,504.715 50 161 3-13-12 
129,970 1,138,330 50 55 5-29-12 


384,949 2.291.629 50 95% 11-15-11 
858,747 4,757,518 100 2711, 5-28-12 
139,691 818,183 50 70 6-12-12 
9,917,088 37,174,198 100 990 7-31-12 
674,833 5,680,085 100 153 5-8-12 
14,917 219,374 100 
145,907 1,086,576 50 45 7-3-12 
51,507 351.678 50 55 6-6-11 
942,948 5,087,760 50 = -:175 5-22-12 
1,118,252 3,899,442 50 ©1155 3-27-12 


864,892 2,323,282 50 75 3-13-12 
63,775 1,314,782 50 60%, =8-18-10 
3,850,702 9,998,531 100 4254, 11-15-11 
205,175 1,841,564 100 141 2-14-12 
199,636 1,441,550 25 6014 7-24-12 
94,274 1,018,600 50 33 11-30-11 
333,266 2,173,351 100 110 12-6-11 


496,650 43,307 100 1014%~—Ss 1-81-12 
110,953 541,389 50 44 7-10-12 

1 613,657 6,698,326 100 466 7-3-12 
132,897 1,639,752 50 106 2-14-12 
224,898 1,964,082 50 150% 9-27-11 
74,303 697,990 100 130 11-28-11 


4,720,907 28,122,553 100 650 7 
147,457 1,467,251 50 50 7-17-12 
140,323 15,911 100 15 4-7-09 

4,583,767 9,362.445 100 700 7-10-12 

5.196.748 10,543,581 100 869 7 
370,121 4,777,317 100 58% 4-24-12 
370,121 4,777,317 100 931, 7 

1,228,207 3,718,567 100 300 6-19-12 
130,665 1,141,534 50 66 10-5-10 


61,842 587,243 50 55 7-10-12 
180,430 902,348 100 176 5-11-10 
374,067 2,908,814 100 115 7-17-12 
955,557 1,451,292 100 140 1-24-12 

76,122 438,124 100 110 1-17-12 

1,156,527 4,749,970 50 1144 = § -29-12 
6-19-12 


505,571 2,963,198 500s 129 


ments, which gave employment to an 
average of 1,002,171 persons during the 
year and paid out $566,524,000 in salaries 
and wages. 

The Real Estate Trust Company of 
Washington, Pa., has taken over the 
business of the private bank of William 
Smith & Son. 
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Special Correspondence 


Bank and Trust Company Earnings Affected 
by Money Rates 


The trust companies in common with 
National banks of this city report smaller 
earnings for the period from June, 1911, 
to June, 1912, as compared with the cor- 
responding period from June, 1910. This 
impairment in earning power is attributed 
directly to the low money rates which 
have prevailed. During the _ twelve 
months ending June 14, last the trust 
companies. reported total earnings of 
$2,642,428, which is equivalent to 18 per 
cent. on average capital stock outstand- 
ing. During the previous twelve months 
period the trust companies had enjoyed 
excellent business and rendered earning 
accounts equal to 26.4 per cent. In com- 
puting trust company earnings allowance 
should be made in individual instances 
which reduce the average decrease for all 
companies. The State Street Trust Com- 
pany in computing earnings makes allow- 
ance for $60,000 which was appropriated 
for its new banking building and is not 
indicated in that item in the balance sheet. 
The Federal Trust Company had actual 
earnings from May, 1911 to May, 1912 of 
$83,000, equal to 8.3 per cent. on capital, 
which was reduced to 2.5 per cent. owing 
to a number of cancellations in charging 
off. The Dorchester Trust Company set 
aside 3 per cent. dividend payable June 
14, which addition brings the Dorchester 
earnings up to 9 per cent. for the year. 
Several other minor operations contri- 
buted appreciably to the reduction in the 
earning total. 

The combined profits of the 23 National 
banks of Boston for the period from June 
7, 1911, to June 14, 1912, amounted to 
$3,539,806, equivalent to 14.6 per cent. on 
capital and compared with $4,142,889 the 
previous year, equal to 18.4 per cent. 

It will be seen that despite the larger 
decrease in amount of earnings the trust 
companiés average. larger returns than 
National banks on capital stock. There 
is a decided feeling that from now on 
the money market and investment condi- 
tions will improve. Manufacturing and 
general business is beginning to reflect 
the strong current of optimism which 
comes from the West and is due largely 
to splendid crop prospects. 
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Relative Strength of National Banks and 
Trust Companies 


It is a subject of frequent comment in 
financial circles that the number of \Na- 
tional banks and the volume of their busi- 
ness has not kept pace in growth with the 
trust company showing. On the contrary 
the number of National “banks has ‘de- 
creased to an exceptional degree while 
trust companies have increased in num- 
ber. The latest merger of the Fourth 
National Bank and the Atlantic National 
Bank reduces the number of banks to 22, 
of which 16 are members of the Boston 
Clearing House Association. In 1881 
there were 62 National banks in Boston 
with combined capital of $53,850,000. The 
22 National ‘banks of Boston at the pres- 
ent. time have combined capital of only 
$32,050,000, a reduction of $21,800,000. In 
31 years there has been a reduction of 
65 per cent. in the number of National 
banks and of 40 per cent. in the amount 
of their capital stock. During this same 
period the trust companies have increased 
largely in number and the amount of 
their capital and total resources has also 
steadily expanded. 


Boston Safe Deposit and Trust Company 
Increases Dividend Rate 


The directors of the Boston Safe De- 
posit & Trust Company have declared a 
semi-annual dividend of 7% per cent., 
which increases the annual dividend dis- 
bursement to stockholders from 14 to 15 
per cent. The progress of this company 
has been constant and along most con- 
servative lines. The official statement of 
June 14 last, shows aggregate assets of 
$17,860,434, including $11,642,242 loans of 
various kinds, cash $1,113,323, due from 
reserve banks $1,449,309 and real estate 
$2,229,034. The company owns one of the 
most profitable combined bank and office 
buildings in the city. .The capital stock is 
$1,000,000, surplus and undivided profits 
$2,898,867 and deposits of $13,969,066. 

The Boston Safe Deposit & Trust Com- 
pany conducts one of the most successful 
and ably managed trust departments in 
the State. Its record and reputation in 
handling estates and in discharging fidu- 
ciary duties has attracted a large volume 
of this class of business. The officers 
are: Charles FE. Rogerson, president; 
James Longley, vice-president; William 
C. Williams, vice-president; George Good- 
speed, treasurer;. Edward E. Stevens, as- 
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sistant treasurer; Roland E. Chafey, as- 
sistant treasurer; Herbert D. Heathfield, 
assistant secretary; Francis J. Burrage, 
assistant secretary; Marvin Sprague, trust 
officer; Henry A. Fenn, secretary, mana- 
ger Safe Deposit Department. 


Trust Companies Show Gains in Volume of 
Business 


The latest official statements of Bos- 
ton trust companies shows that they are 
constantly gaining new accounts and ac- 
cumulating additional business in all de- 
partments. The Old Colony Trust Com- 
pany with aggregated assets of $91,619,- 
198, capital of $5,000,000, surplus of $7,500,- 
ooo and undivided profits of $1,013,000 
ranks among the leading trust companies 
of the United States. The American 
Trust Company reports assets of $20,158,- 
504 with capital of $1,000,000, surplus and 
undivided profits of $2,244,000. The Bea- 
con Trust Company has assets of $10,822,- 
000, capital of $600,000, surplus and un- 
divided profits of $604,000. The Common- 
wealth Trust Company, which recently 
opened a new branch office in the Stock 
Exchange building, has total assets of 
$15,786,000, capital of $1,000,000, surplus 
and undivided profits of $795,000. The 
Dorchester Trust Company, which has 
had a comparatively good earning capac- 
ity, reports assets of $1,548,000, capital of 
$200,000, surplus and undivided profits of 
over $50,000. The Federal Trust Com- 
pany has also made gains with total assets 
of $8,241,000. The Liberty Trust Com- 
pany reports assets of $3,482,000, capital 


of $200,c00, surplus and undivided profits 
of $187,000. The New England Trust 
Company has total assets of $25,653,000. 
The State Street Trust Company, which 
recently took possession of its new build- 
ing, has made exceptional progress with 
assets amounting to $17,777,000, capital of 
$1,000,000, surplus and undivided profits 
of $1,323,000. 


Boston Brevities 

In 1909 the State of Massachusetts 
had 11,684 manufacturing establishments, 
which gave employment to an average of 
644,399 persons during the year and paid 
out $364,452,000 in salaries and wages. 
Of the persons employed, 584,559 were 
wage earners. These’ establishments 
turned out products to the value of 
$1,490,529,000, to produce which materials 
costing $830,765,000 were utilized. 

The Cosmopolitan Trust Company, 
which commenced business four months 
ago, has deposits of over $1,000,000. The 
growth of this trust company is excep- 
tional. 

The Shawmut National Bank has re- 
ceived permission from the Comptroller 
to increase its capital stock to $10,000,000. 
The surplus amounts to $7,300,000. 

Bernard W. Trafford, who has been as- 
sociated with the American Telephone and 
Telegraph Company, has been elected a 
vice-president of the First National Bank. 

The Manchester Trust Company of 
Manchester, Mass., which was organized 
a year ago, pays an annual dividend of 
4 per cent. and has accumulated deposits 
amounting to over $400,000. 





CONDITION OF BOSTON TRUST COMPANIES 


Surplus and 
(Latest Available Statements) Undivided Book Last Net 

Capital Profits Deposits Par Value Sale Return 
DAORIOOR DHHS OO. 5 oc ciccesccncccececsscccccesses $1,000,000 $2,165,571 $16,947,486 100 $16 350 3.42% 
Bay State Trust Co....... Laine conbasgsensente 500,000 649,506 7,298,484 100 229 a eee 
oss oceenpetpeneces 600,000 580,991 9,536,625 100 197 210 3.80% 
Boston Safe Deposit and Trust Co.......... 1,000,000 2,859,256 14,434,084 100 385 870 3.77% 
CO ss cc sccccccccccncncnnccecs 100,000 36,627 492.887 100 136 120 4.16% 
Commonwealth Trust Co...................0008 1,000,000 791,594 16,517,619 100 179 210 3.80% 
Cosmopolitan Trust Co...................ceeeeees 200,000 100,012 615,276 100 150 ay oe 
BE UID cc coccccncccccesccesescsceee 200,000 51,196 1,233,068 100 125 110 5.45% 
I NS i. cncoicnnenetngencncveecen 250,000 63,867 2,004,415 100 125 ie cae 
aa, 1. ce ccsmesunueoenonse 1,000,000 394,404 7,464,799 100 139 188 4.34% 
International TrustCo........ .....ccccccccces 1,000,000 4,480,858 12,020,355 100 548 * 
I i ccepeceens « . 200,000 176,028  3,031.270 100 188 165 3.63% 
Lincoln Trust Company................0...+++ 200,000 119,007 1,364,624 100 159 Si 
Matta Deposit and Trust Co.............. 100,000 133,502 1,542,503 100 233 200 3.00% 
New England Trust Co...................c0-ee00s 1,000,000 2,695,920 22,427,420 100 369 * 
tae 5,000,000 8,666,853 78,895,842 100 273 400 2.50% 
Paul Revere Trust Co ...... ............0000 - 200,000 42,099 1,063,995 100 121 BOP < -Lagewe 
Puritan Trust Co........ EPR 200,000 183,466 2,194,048 100 191 200 4.00% 
State Street Trust Co.....................0 1,000,000 1,294,718 14,996,157 100 229 . 


United States Trust Co... oi tiicehiakaoc- ae 


1,349,177 5,002,885 100 549 ° 


* Stock can only be bought and sold through Board of Directors. 


Corrected by E. V. Henderson, 35 Congress St., Boston. Mass. 
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Chicago 
Special Correspondence 


Tangible Assurances of General 
Improvement 


At no time within the past five years 
have their been such convincing proofs 
of a return to normal business conditions. 
Chicago is the center of an optimistic 
spirit which prevails throughout the 
agricultural region. This feeling of re- 
newed hopefulness is especially pro- 
nounced in the farming States where 
July weather conditions worked wonder- 
ful improvement in crop conditions. In 
Kansas and Nebraska the wheat fields 
promise greater golden harvests than in 
years past. The corn crop will be enor- 
mous and small products will establish 
new record yields. This situation im- 
presses itself especially upon those who 
appreciated the gloom and apprehensions 
which existed in the farming belt about 
two months ago when crop conditions 
looked far from encouraging. But since 
then ideal weather has prevailed; the 
wheat, corn and oat fields have cast off 
their appearance of blight and all nature 
wears a bountiful aspect. Moreover, it is 
true that everything now depends upon 
good crops. In business and financial cir- 
cles the psychological situation is such 
as to render it keenly receptive to good 
or bad crop prospects. 

For several years the executives of 
banks and trust companies in this city, 
who endeavor to keep closely in touch 
with agricultural conditions, have preached 
the gospel of hope despite their own 
inner misgivings. Huge obstacles pre- 
sented themselves, such as interruption 
of normal railway development by re- 
strictive enforcement of inter-State laws, 
the anti-trust campaign, tariff uncertain- 
ties and the fickle attitude of voters in 
relation to big issues. Now the political 
controversies have been largely  dis- 
counted. The thinking man is able to 
sum up and digest the attitude of the 
various parties and comes to the conclu- 
sion that after all business need not fear 
the results of the November election. 
All the parties seem to be agreed upon 
the point that every effort should be 
made to encourage honest business enter- 
prise and that elements of uncertainty 
should be removed. To be sure, the big 
political parties make much noise about 
Government regulation of corporate de- 
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velopment and control of trusts. But 
there is a general conviction that the 
victor next fall will be very much alive to 
the necessity of cultivating peace in busi- 
ness circles. 

Banks and trust companies are excel- 
lent barometers of general business senti- 
ment. The first impression which a 
visitor obtains from talking with officers 
of our leading banks and trust compa- 
nies is that there is a decided improve- 
ment in business all around, that rail- 
roads will have a vast crop to move, that 
money will advance under the stimulus 
of increased demand and that corpora- 
tions will prepare for good times. There 
are no labor troubles on the horizon. 
The radical portion of the Progressive 
voters are not likely to have a real voice 
in administrative affairs and the socialistic 
doctrines which have been advanced by 
the Third Party candidate are not taken 
seriously by the masses of voters. 


Supervision of Private Banking Bound to 


Come 

The general and unqualified approval 
with which the report of the special com- 
mittee of the Illinois Bankers’ Associa- 
tion, proposing regulation of the _ busi- 
ness of private bankers, has been re- 
ceived, makes it practically certain that 
legislation will be secured. The commit- 
tee is headed by Charles G. Dawes, presi- 
dent of the Central Trust Company of 
Illinois. This committee labored con- 
scientiously at its task, endeavoring to do 
justice to all concerned and at the same 
time adhering to a high sense of duty in 
proposing safeguards for the public. The 
proposals do not meet with a very gener- 
ous measure of approval from private 
bankers. But the leading private bankers 
recognize the justice of such restraints 
and also the force of public sentiment 
which must be gratified. All the import- 
ant daily newspapers are heartily in favor 
of the recommendations submitted tby the 
Dawes committtee. 

The committee report confines itself to 
a general outline of amendments neces- 
sary. The provisions include: incorpora- 
tion of existing private banks of which 
there are over 500 in the State and per- 
mission to convert present assets into 
legal holdings extending over a_ period 
of three years; prohibition against en- 
gaging in the business of receiving gen- 
eral deposits, except by companies or- 
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ganized under this act; provision for a 
minimum capitalization of $25,000 with 
a further condition that banks may be 
organized outside of the main financial 
center of Chicago with a capital of not 
less than $50,000; provision 
small banks from payment of 
mileage to bank examiners. 

A recommendation which is of particu- 
lar interest to trust companies is that 
which enables small ‘banks to do a trust 
company business by reducing’ the 
amount of compulsory deposit with the 
State Auditor and limiting the use of the 
word “trust” and “trust company” to 
companies which comply with the act. 
Owing to the laxity of the banking laws 
of this State a number of private banks 
have employed the words “trust 
pany” as part of their title. This evil is 
to be corrected and all the repres: 
trust company interests of the 
lend their assistance to 
tective 


exempting 


fees and 


com- 


ntative 
State 
such 


will 
secure pro- 


laws. 


Bank and Trust Company Deposits Exceed 
One Billion Dollars 


For the first time in the banking an- 
nals of this city the aggregate deposits 
of National banks, trust companies and 
State banks have passed the $1,000,000,000 
mark. As one leading financial authority 
remarked, “Chicago is now right in the 
center of things.” Fifteen years ago the 
combined deposits were only $201,000,000. 
Within that period trust companies and 
State banks have increased their deposits 
460 per cent. and the National banks 276 
per cent. The trust companies and State 
banks contribute $517,664,000 to the de 
posit total and each succeeding 
report shows continued gains. 

The exchanges between banks for the 
seven months of this year have reached 
$8,800,000,000. An item of considerable 
importance is the centralization of bank 
reserves in Chicago. During the past 
five local banks have been called 
upon to act as reserve agents for a stead- 
ily increasing clientele of banks and 
trust companies. The situation in the 
money market is such that not the slight- 
est apprehension is experienced as to the 
ability of our banks to finance the fall 
crop requirements. Incidentally a needed 
hardening of rates is looked for and 
banks are defining their policy of making 
loans accordingly. 


official 


years 
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Organization of New Trust Companies 
Continues 


Within the 


of new 


past few years the number 
trust companies organized in this 
city has been remarkable. The facilities 
which they offer have been especially in 
demand in outlying business and residen- 
tial sections where incorporated State 
banks and trust companies have suc- 
the former influential private 
The Southwest Trust & Sav- 
ings Bank was recently organized to con- 
duct business at Hoyne and Archer ave- 
nues with a capital of $200,000. The Gar- 
field Park Trust & Savings Bank has 
just been organized with a capital of 
$200,000. In both these enterprises 
interests of the Continental and Commer- 
cial National Banks are affiliated. \n- 
other trust company to be 
lished in the residential 
Liberty Trust & 


ci pital of $50,000. 


ceeded 


banker. 


new 


new estab- 
district is the 
Bank 


Savings with a 


Bertram Mathews Chattell 


The entire banking 
community of 


and trust company 
Chicago shared the feel- 
ings of grief caused by the announcement 
of the death of sertram M. Chattell, 
cashier of the Trust & Savings 
Bank. There was perhaps no other exec- 
utive officer of the bank more widely known 
both among the many patrons and in the 
banking fraternity at large. His personal 
charm and fine “old school” characteristics 
endeared him to all who came in contact with 
him. 


Illinois 


He was sought out specially for his 
expert views on general financial conditions 
and on security values. He reflected in his 
work and influence the conservative trust 
company policy which has made the II- 
linois Trust & Savings Bank the largest 
institution of its kind outside of New 
York. 


Mr. Chattell was born in Treves, Prus- 
sia, 56 years ago. He 


came to this coun- 
try as a lad of ten with his parents and 
completed his education at the University 
of Chicago. After an association of sev- 
eral years with mercantile establishments 
he came to the Illinois Trust & Savings 
Bank in 1882 and by force of merit was 
promoted from one position to another 
until he ‘became cashier in 1902. He 
passed away after partly recovering from 
an attack of pneumonia and his death was 
unexpected. 































Insurance for Trust Company Employees 

3yron L. Smith, president of the North- 
ern Trust Company, completed arrange- 
ments to insure every employee of 
that bank. The insurance will be taken 
out in the Equitable Life Assurance So- 
ciety and the amount of the policies will 
reach a quarter of a million dollars. It 
is said to be the largest amount of 
“group” insurance ever taken out by a 
banking institution. The Northern Trust 
Company is the first bank in Chicago to 
insure its employees. Seginning with 
July 1 person working for the 
bank from the office boy to the president 


every 


will receive a certificate from the -bank 
which will ‘be similar to a life insurance 
policy. It will be for an amount equal 


to a year’s salary, except in the case of 
high salaried employees, where a maxi- 
mum has been set. Each employee may 
name his beneficiary. The bank will pay 
the premiums monthly to the Equitable. 
No physical examination will be required. 
The rates are decided upon for groups of 
100, and no employee can be left out. 
His policy ends automatically when he 
leaves the service of the institution. 

Directors of the People’s Trust & Sav- 
3ank have promoted Harold T. 
Griswold to the position of assistant 
cashier of the bank. 


ings 
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Chicago Brevities 

The consolidation of the Chicago Title 
& Trust Company with the Real Estate 
Title & Trust Company has been ratified. 

Plans for the magnificent new banking 
building to be erected for the Continental 
& Commercial National Bank have been 
completed. 


Permission has been asked from the 
Auditor of Public Accounts for the or- 
ganization of the Central Farm Mort- 


gage Bond and Trust Company, to be lo- 
cated in Chicago, with a paid in cash capi- 
tal of $1,000,000. The object of: the or- 
ganization is to facilitate the lending of 
funds to reliable farmers. 

Governor Charles S. Deneen has ap- 
pointed Charles G. Dawes and W. G. 
Edens delegates to the Trans-Mississippi 
Congress at Salt Lake, August 27-30. 

The Central Trust Company has been 
appointed receiver for the Giacomo-Alle- 
gretti Company, candy manufacturers. 

Geo. M. Reynolds has been elected 
president of the Continental & Commer- 
cial Safe Deposit Company, which is 
erecting a new home for the Continental 
& Commercial bank at Adams and La 
Salle streets, covering an entire block. 

Edward P. Bailey, formerly of the Na- 
tional Malleable Casting Company, has 
been elected a vice-president of the Chi- 
cago Savings Bank & Trust Co. 


CONDITION OF CHICAGO TRUST COMPANIES 


Capital 
ee Tai ona & «cc noe 6 $3,500,000 
Chicago Savings Bank & Trust..... 1,000,000 
Chicago Title & Trust..........s<- 5,000,000 
Citizens Trust & Savings...... Pee 50,000 
Colonial Trust & Sav. Bank........ 600,000 
*Cont. & Com. Tr. & Sav. Bank.... 3,000,000 
Drovers Trust & Sav. Bank........ 200,000 
First Trust & Sav. Bank.......... 5,000,000 
Guarantee Trust & Sav. Bank...... 200,000 
Harris Trust & Sav. Bank.......... 1,500,000 
§Hibernian Banking Assn.......... 1,500,000 
Home Bank & Trust Co........... 300,000 
Illinois Trust & Sav. Bank......... 5,000,900 
Kenwood Trust & Sav. Bank....... 200,000 
Lake View Trust & Sav. Bank...... 200,060 


Merchants Loan & Trust Co........ 3,000,000 


Mid City Trust & Sav. Bank....... 500,000 
8 ae 1,500,000 


Noithwestern Trust & Sav. Bank... 250,000 


Pullman Trust & Sav. Bank........ 300,000 
Sheridan Trust & Sav. Bank........ 200,000 
Standard Trust & Sav. Bank....... 1,000,000 
State Bank of Chicago............. 1,500,000 
Stockmens Trust & Sav. Bank...... 260,000 
pO SR es eee 1,200,000 
West Side Trust & Sav. Bank. ..... 400,000 
Woodlawn Trust & Sav. Bank...... 200,000 


Surplus 


$1,895,693 


2,112,847 


Book Bid Ask. An 
Val. Div. 
$44,668,981 142 237 240 Ss 


Deposits 


263,111 7,538,025 126 149 152 6 
SF eae a : 2 6h. 8 8 
19,170 432,665 138 202 Sie 10 
481,625 7,439,925 180 219 222 10 
1,375,873 21,865,491 146 BS Seis iaice 
170,835 3,826,463 185 212 ry 10 
1,804,597 56,539,744 136 aes = ° hee 
39,539 540,804 120 119 123 6 


22,460,401 241 510 iets 12 


1,468,193 26,861,964 197 ee ace 
64,869 913,706 122 147 151 sei 
9,464,115 97,770,835 289 495 500 &4Ex 
78,818 1,840,625 139 158 162 7 
60,827 1,859,057 130 157 161 6 
6,573,016 


59,818,428 319 438 441 16 


87,155 1,948,700 117 209 215 


2,690,756 31,828,725 279 320 326 8 
124,602 3,556,880 150 250 se 8 
286,872 3,987,310 195 180 ae 8 

40,179 905,108 121 130 3=6135 6 
355,830 4,694,823 135 164 167 osan 

2,270,812 25,655,887 251 384. 386 12 

46,719 1,035,385 123 135 ane 6 

1,436,541 21,128,385 219 300 ... 8&2Ex 
119,380 4,232,227 129 250 sath 8 

89,150 1,555,232 145 198 201 10 


* Stock owned by Continental and Commercial National Bank. 


+ Stock owned by First Nationa! Bank. 


§ Stock owned by Continentaland Commercial National Ban 


k. 
Corrected by Zeiler, Fairman & Co., Corn Exchange Bank Bldg., Chicago, Illinois. 
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St. Louis 


Special Correspondence 


Splendid Crop Prospects Impart New 
Stimulus to Business 


St. Louis banks and trust companies 
because of their extensive relations with 
interior banks of the West and great 
Southwest are peculiarly sensitive to con- 
ditions which prevail in = agricultural 
States. Their officers are in position to 
accurately appraise crop prospects and 
values. It is, therefore, well worth while 
to place reliance upon their views. But 
a few months ago they hesitated to ex- 
press themselves hopefully as to the crop 
returns this year. Now they speak with 
conviction and a contagious enthusiasm 
regarding the great improvement in the 
farming States. Mercantile and business 
establishments of all kinds have ‘been in- 
fected with the same spirit. Railway 
managers who grumbled because of the 
Government regulations and the impair- 
ment in earnings are taking steps to in- 
crease their equipment and look forward 
to greater profits. In fact there is real 
fear that the railways will hardly be able 
to handle the heavy demands which will 
be made upon them in handling the move- 
ment of the crops. But the great rail- 
way systems of the agricultural regions 
have a penchant for coming up when oc- 
casion demands and no serious conges- 
tion of traffic is looked for. 

Money rates are beginning to show 
the influence of the demand for funds 
growing out of the crop situation. A\l- 
though their reserves are large the 
amount of available funds will doubtless 
render it necessary to enter Eastern mar- 
kets for funds. This hardening of money 
rates is entirely justifiable in view of the 
low premiums which have prevailed in all 
sections of the country. Farmers and 
merchants will be able to pay more for 
accommodation because of larger earn- 
ings. Moreover, demands are being re- 
ceived for money from corporations and 
sources which have been in a quiescent 
state for a number of years. Although 
the uncertainties of a Presidential cam- 
paign are supposed to have a deterrent 
influence on business enterprise’ the 
glowing returns from the farming States 
render political considerations of second- 
ary importance. 

It is the general conviction here that if 
favorable weather conditions continue the 


crops this year will establish new high 
records. In some localities the winter 
wheat yield will be short. But Kansas, 
for example, will produce a larger grain 
crop than ever before in its history. The 
yield this year will be 420,000,000 bushels 
of wheat, corn and oats as against 300,- 
000,000 in 1906, which was the best pre- 
vious record. lowa and Nebraska will 
be close seconds in production. These 
surplus yields will more than offset the 
very small winter wheat crops in Illinois, 
Indiana and Ohio. On the basis of Au- 
gust I returns the Government report 
estimates that the yield this year will be 
625,000,000 more bushels than last of the 
three large grain crops. There will sure- 
ly be a record oat crop. 

Business sentiment in this city has not 
ibeen so cheerful during the past five 
years as at present. Up to now it has 
been a question of marking time and of 
comparatively small commitments. Some 
of the most conservative and experienced 
bank and trust company officers—men 
who certainly are not moved by impulse 
or given to excess of optimism—agree 
that general business conditions never 
augured such promise of general revival. 


The National Bank of Commerce Reduces 
Its Surplus 


Whatever criticism may be made of 
bank management in the extension of 
loans to enterprises which fail, from one 
cause or another, to justify earlier prom- 
ises, there can be no question but that 
the action of the directors of the Na- 
tional Bank of Commerce of this city, in 
charging off $5,748,729 due to impaired 
assets, commands respect and approval. 
This radical reduction in surplus means 
less income to the shareholders of the 
bank’s stock but it places the institution 
upon a basis of safety and solvency which 
will mean enhancement in the _ future. 
The dividend has been reduced to 10 per 
cent. and earnings will amply cover this 
item. The capital remains at $10,000,000 
and surplus and undivided profits $2,332.- 
038. 

Beyond question the test of-sound man- 
agement in banks and trust companies is 
the application of correct and conserva- 
tive principles in making loans. Over- 
extension of credit to questionable en- 
terprises, no matter how glowing their 
prospects may be, has been the chief 
cause of fatalities among banking insti- 
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tutions. Frequently such assets are car- 
ried on the books until it is too late. The 
action of the directors of the National 
Bank of Commerce is, therefore, timely 
and depositors, as well as shareholders, 
must view the situation with relief. 


New Bond Officer for Mississippi Valley 
Trust Company 


Felix T. Hughes, who has been elected 
bond officer of the Mississippi Valley 
Trust Company, assumed his duties on 
the first of August. Up to that time he 
had been connected with the bond house 
of McCoy & Co., in Chicago. A native 
of Mount Pleasant, Iowa, Mr. Hughes 
graduated from the University of Chicago 
and went into business in 1906 Chi- 
cago manager for the Webb Speed Indi- 
cator Company. Prior to his association 
with McCoy & Co. he served for a year 
as sales manager of the Hamilton Auto- 
mobile Company, another Chicago con- 
cern. As bond officer of the Mississippi 
Valley Trust Company, he _ succeeds 
James H. Grover, who resigned a 
months ago. 


as 


few 


St. Louis Brevities 


The St. Louis Union Trust Company 
has changed the date of its annual meet- 
ing of stockholders from October to the 
second Thursday in January. The pur- 
pose of this change was to have the meet- 
ing at a time when most of the share- 
holders are in the city and so that the 
statements to the holders can be made 
to correspond with the calendar year. 
The eight directors whose terms expire 
next October will hold over until Janu- 
ary for the annual election. Other 
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changes in the by-laws were to incor- 
porate in them the offices of assistant 
trust officers and one or two other offi- 
ces to which appointments have been 
made by the board at various times. 

An announcement of much interest to 
numerous St. Louisans was that by the 
board of directors of the Houston Oil 
Company that a 3 per cent. dividend had 
been declared on the preferred stock. 
This the first disbursement to stock- 
holders in eight years, and it is under- 
stood that 3 per cent. will be paid semi- 
annually from now on. 

The bond department of the Mercan- 
tile Trust Company advertises an issue 
of $100,000 Fulton Special Road District, 
Callaway County, Mo. 5 per cent. road 
bonds. 


is 


International Trust Company of Denver 


During the period between February 20 
and June 14 of this year the savings banks 
in Colorado increased their savings deposits 
$760,215.35, and of this sum $325,175.40 was 
placed in the International Trust Company 
of Denver. This trust company obtained 
more than 42 per cent. of the savings de- 
posits of the people of the State for the four 
months, according to the report of the State 
bank examiner. This is probably a higher 
percentage of increase than is shown by any 
savings bank or trust company in any State 
in the Union in the same time. The re- 
sources of this trust company are now more 
than $7,000,000. 


The Fletcher Savings & Trust Com- 
pany of Indianapolis, Ind., has been con- 
solidated with the Marion Trust Com- 
pany and the German-American Trust 
Company of Indianapolis. 


ST. LOVIS TRUST COMPANIES 
(Latest Available Statements) 


Surplus and 


Undivided 
Profits 
$179,707 
1,260,700 
52,438 
155,345 
46,333 
14,854 
6,542,930 
5,548,726 
104,320 
7,051,503 
118,346 
134,546 
24,346 


NAME 
American Trust Co 
Bankers Trust Co 
Broadway Saving & Trust Co... , 
Commonwealth Trust Co. ...... 2,000,000 
Farmers & Merchants TrustCo.. 100,000 
Jefferson Gravois Trust Co .... 100,000 
Mercantile Trust 
Mississippi Valley Trust 
Mortgage Trust Co........ ....... 
8t. Louis Union Trust 
Title Guaranty and Trust 
Trust Co.of 8t. Louis Co ; 
West St Louis Trust Co........ 


Capital 


Par 
Value 
$100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
50 
100 


Deposits 
$3,224,656 
804,375 
4,435,353 
774,768 
588,282 
23,923,956 
19,465,041 
30,592,142 
~~ 362,967 
465,747 


Corrected bv A. G. Edwards & Sons, 410-412 Olive St., St. Louis, 


and 1 Wall St., New York. 
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Pittsburgh 


Special Correspondence 

Capital and Banking Resources of Pittsburgh 

The plaintiff statement has ‘been often 
made that since the large industrial and 
manufacturing corporations have estab- 
lished their headquarters in New York 
City and transact all their financial nego- 
tiations with banks and trust companies 
of that city that Pittsburgh has suffered 
a consequent decline in importance as a 
banking and financial center. This view- 
point is hardly supported by facts. In 
1896 the National banks of this city had 
not more than $42,000,000 deposits. At 
the present time they report approximate- 
ly $200,000,000 deposits of which $122,000,- 
000 individual accounts and 
the remainder in balances carried for out- 
of-town banks and as reserves. Deposits 
of other banks with Pittsburgh National 
banks during this period increased from 
$7,000,000 to $72,000,000. This influx of 
outside Pittsburgh has re- 
sulted creating easier money 
rates for business and manufacturing bor- 
rowers. These totals, of course, do not 
embrace the marked during this 
period made by trust companies and State 
banks. 

While 
ing has been transferred 
to New York it is a fact that Pittsburgh 
has not held its own but has en- 
hanced its position as a banking center. 
The corporations which have their main 
offices in New York are obliged to main- 
tain large balances with the banks and 
trust companies here for purchases and 
extensions and for payment of wages. It 
is also true that local institutions are be- 
coming more important factors in arrang- 
ing the financing of industrial enterprises 
in this In this respect the trust 
companies exert the most influence. The 
large increase in deposits and out-of-town 
balances has broadened the financial mar- 
ket and renders it possible to negotiate 
financing at home which would otherwise 
go to New York. 


consists of 


money into 
directly in 


gains 


considerable corporation financ- 


from this city 


only 


section. 


Influence of Politics on Business 


The attitude of the various political par- 
ties on the subject of tariff revision looms 
up large here as the most important issue 
influencing business and industrial condi- 
tions. The prevailing sentiment is that 
tariff problems should be taken out of the 


COMPANIES 


maelstrom of politics and that changes 
should be rationally considered by a non- 
partisan tariff commission which 
from time to time, suggest changes. 
generally feared, 


may, 
It is 
that in the 
event of a Democratic victory the whole 
tariff question will be brought up and 
uncertainty will prevail until the question 
is decided as to whether tariff shall be 
revenue only or whether protective meas- 
ures shall continue. 

General industrial 
section are truly flourishing. 


however, 


conditions in this 
The United 
States Steel Corporation report, showing 
$25,102,000 earnings for the quarter ended 
June 30, as compared with $17,826,000 the 
quarter, fulfilled 
that the 


previous 
It is 
the third 

provement. 


expectations 
earnings for 
will further im 
For the year there is 
indication that pig iron production records 
eclipsed. It is estimated that the 
output will amount to over 29,000,000 tons 


assured 
quarter 


also 
show 


every 


Ww ill be 


Pittsburgh Brevities 


\t a recent meeting of the 
the Fidelity Titl 
the following changes 
official staff: John M 
first assistant 
Stratman, 


W. A. 


sistant 


directors of 
and Trust Company, 
made in the 
was elected 
Edward F. 

treasurer: 
first as- 
Power, 


were 
Irwin 
treasurer, and 
second assistant 
Royston, oF. was elected 
and Frank T. 
secretary. 
production of Pennsylvania 
amounted to 235,185,370 short 
This output 
comprised 144,721,303 tons of bituminous, 
and 90,464,067 tons of anthracite. The re 
spective $1 46,311,930 and 


secretary, 

second assistant 
The coal 

for IQII 


tons, valued at $321,264,345. 


values 
$174,952,415. 

At a recent meeting of the directors of 
the Homestead Savings & Trust 
pany, John Holmes, of the Bessemer 
Trust Company, of Braddock, was elected 
treasurer, succeeding H. B. 
signed. 

July exchanges at the Pittsburgh Clear- 
ing House were the largest for that month 
in the history of local banking. The ag- 
clearings were $247,000,000. 


were 
( *( Im 


Heylmun, re- 


gregate 

The People’s Bank 
organizing at Las Vegas, N. M. The capi- 
tal will be $200,000; and the stock has been 
over-subscribed in and adjacent to Las 
John W. Harris, an old-time banker 
of Kansas, will be the president. _ George 
H. Hunker and John W. Harris will be the 
active officers of the bank. 


& Trust Company is 


Vegas. 




























































TRUST 


Baltimore 
Special Correspondence 


The Clearing House Rules and Trust 


Companies 


A resolution is before the Baltimore 
Clearing House Association, the purpose of 
which is to obligate member banks to cease 
extending clearing facilities to trust com- 
panies or other State institutions which do 
not comply with the rules of the association. 
The resolution is aimed particularly at the 
trust companies because of the policy of 
handling exchanges of patrons without col- 
lection charges. Where accounts date previ- 
ous to 1897, this prohibition does not apply. 
It is stated that the trust companies are 
enabled because of this extension of free 
collection privileges to handle profitable ac- 
counts which would otherwise go to Na- 
tional banks. In other words, the Clearing 
House banks intend to meet the competition 
of trust companies by denying them clearing 
privileges through member banks. 

It might be accepted as fair that the Clear- 
ing House has the right to curtail clearing 
connections which its members may estab- 
lish with banks or trust companies which 
have no membership. But this view is hard- 
ly justified because of the uncompromising 
attitude of the Clearing House in not grant- 
ing trust companies the right to become di- 
rect members under conditions which are 
recognized as equitable. The representative 
trust companies would be willing to join the 
Clearing House as members and abide by 
its rules, providing the basis of admission is 
satisfactory. But the attitude of the Clear- 
ing House, whenever this subject has been 
under discussion, has been arbitrary, and 
trust companies have naturally pursued the 
policies which they deemed best. 

3altimore banks have been under a severe 
disadyantage owing to excessive taxation 
and large accounts have been transferred to 
Pittsburgh, Philadelphia and other cities 
where more satisfactory facilities in regard 
to collections have been offered. This trans- 
fer of valuable deposits has seriously im- 
paired Baltimore’s banking and _ financial 
prestige. Nor can it be denied that if the 
Clearing House takes such drastic action 
toward the trust companies as contem- 
plated by the pending resolution, that the in- 
jury will be still greater. Baltimore is 
ideally located to handle out-of-town busi- 
ness and to extend its financial dominion 
throughout the South. 
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Maryland Banks and Trust Companies 


J. Duke Downes, Bank Commissioner for 
the State of Maryland, has compiled an ex- 
haustive report of the State banks and 
trust companies, taking as a basis for com- 
putation the condition of the several insti- 
tutions at the close of business June 14, 
1912. As shown by the report there are 
106 trust companies and State banks and 10 
branches, having total resources of $107,795,- 
547, consisting of loans and discounts $43,- 
396,488, stocks and bonds $35,211,671, bank- 
ing house, furniture and fixtures and other 
real estate $5,318,870; mortgages and judg- 
ments $7,072,264; cash, due from banks and 
reserves $16,796,246. Capital stock paid in 
$12,539,840; surplus and undivided profits 
$15,976,641; due banks and reserve agents 
$3,328,018; total deposits $74,303,890, bills 
payable with other liabilities $1,647,145. The 
total aggregate of 20 savings institutions at 
the business June 29, I912, was 
$101,930,0908, making the grand total of the 
126 institutions, operating under a State 
charter, $200,725,645. 


close of 


Sale of the Central Trust Company 

The charter and business of the Central 
Trust Company, which was purchased by the 
Baltimore Trust Company in 1905, has been 
transferred to new interests. The charter is 
a valuable one, having been originally is- 
sued for the Old Line Real Estate & Trust 
Company. It is stated that the charter will 
serve as the basis for a newly organized 
company. 


Baltimore Brevities 

The Title Guarantee & Trust Company 
to which George W. Morrison, former first 
vice-president of the Baltimore Trust Com- 
pany, has been elected president, will estab- 
lish a banking department. 

Directors of the Maryland Trust Com- 
pany have declared the regular semi-annual 
dividend of 3 per cent. on the preferred 
stock of the company. 


Former Governor of Utah, Heber M. 
Wells, manager of the Utah Savings & 
Trust Company, has been promoted to 


vice-president of the company. As vice- 
president of the company, Mr. Wells will 
continue as active manager of all depart- 
ments of the business of the bank. H. D. 
Curtis of Hailey, Ia., as been appointed 
cashier of the bank by the directors. 
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Correspondent for Banks, Bankers and Trust Companies. 
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MERCANTILE TRUST & DEPOSIT COMPANY 


OF BALTIMORE 


CAPITAL -_ =- 
SURPLUS - 
DEPOSITS - 


$1,500,000.00 
$3,000,000 00 
$8,701,531.00 


Securities held on deposit for out of town corporations and persons. 


A. H. 8. POST, President 
WILTON SNOWDEN, Vice-President 
J. R. WALKER, 2nd Vice-President 





Cleveland 


Special Correspondence 


Cleveland as an Investment Center 


If volume and ratio of savings deposits 
to population may be regarded as a fair 
index Cleveland is one of the most pros- 
perous cities in the United States. No 
other agency has contributed so much to 
building up the spirit of economy and 
the habit of savings among all classes of 
people in this city as the energetic cam- 
paigns pursued by the trust companies. 
Their arguments and attractive literature 
have penetrated into every home. The 
good work has been carried on among 
wage earners, school children, profes- 
sional men, school teachers and fraterni- 
ties. The result has been the accumula- 
tion of huge savings deposits in the banks 
and trust companies from which patrons 
draw liberal rates of interest and assur- 
ance of provision for the future. Added 
to this are deposits attracted by means of 
“banking by mail” campaigns. Such in- 
stitutions as the Cleveland Trust Com- 
pany and the Citizens Savings & Trust 
Company have savings deposits from all 
parts of the world. 

Naturally, this increment of savings 
makes Cleveland an important center in 
the absorption of high-grade investments. 
Of late the investment market here has 
evidenced marked improvement and broad 
demand. These savings are also utilized 
to absorb new investment issues based 
on Ohio enterprises and to finance worthy 
properties at home. Deposits of all kinds 
in local banks now exceed all previous 
high records. During “the first half of 
the year there was a gain of $10,000,000. 
At the beginning of the year the aggre- 


JOHN McHENRY, Treasurer 
T. H. FITCHETT, Sec’y and Asst. Treas. 
C. I. REYNOLDS, Asst. Secretary 





gate of National 
trust company deposits 
000,000. The National banks report de- 
posits of $78,816,000. The trust compa- 
nies and State banks contribute the larg- 
volume of amounting to 
$205,000,000. The Society for Savings has 
deposits of $65,000,000, the Citizens’ Sav- 
ings & Trust Company over $45,000,000, 
the Cleveland Trust Company $28,500,000. 


bank, State bank and 


was over $300,- 


est deposits, 


Cleveland Brevities 


In t909 the State of Ohio had 15,138 
manufacturing establishments, which gave 
employment to an average of 523,004 per- 
sons during the year and paid out $317,- 
597,000 in salaries and wages. Of the 
persons employed, 446,934 wage 
These establishments turned out 
products to the value of $1,437,936,000, to 
produce which materials costing $824,- 
202,000 were utilized. 

Creditors of the failed Euclid Trust & 
Bank will receive dividends to 
the full value of their claims, according to 
the recent report of Receiver Glinn. 

A wide circle of friends and 
associates mourn the recent 
Luden Wulsin, vice-president of 
Central Trust & Safe Deposit Company 
of Cincinnati, who was a contributor to 
the pages of Trust Companies Magazine. 


were 
earners. 


Savings 


business 
death of 
the 


John Armstrong Chaloner has con- 
veyed his entire property, estimated to be 
worth $1,500,000, in trust to the Virginia 
Trust Company of Richmond, Va., nam- 
ing the University of Virginia and the 
University of North Carolina as residu- 
ary legatees, while nine other educational 
institutions in several States will receive 
$10,000 each. 





Send us your items on Baltimore and vicinity. 
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SPECIAL DIRECTORY OF COLLECTION BANKS AND TRUST 
COMPANIES 


NOTICE—The banks and trust companies in this list have exceptional facilities for col- 
lections in their respective cities. 
ALABAMA 


Birmingham .<Birmingham Trust and Savings Co.—Capital $500,000. Surplus 
$450,000. Arthur W. Smith, President ; Tom O. Smith, Vice-Presi- 
dent; Wm. H. Manly, Cashier. The very best facilities for hand- 
ling collections. 

Mobile City Bank and Trust Company.—Capital $500,000. Surplus and 
Undivided Profits over $500,000. E. J. Buck, President; A. C. 
Tonsmeire, Cashier. Up-to-date Collection Departments. 


GEORGIA 


The National Bank of Augusta—Capital $250,000. Surplus $50,000. 
Undivided profits $125,000. L.C. Hayne, President; F. G. Ford, 
Cashier. Correspondence solicited. 


IDAHO 


The Boise City National Bank.—Capital $100,000.00. Surplus and 
rofits, $175,000.00. U.S. Depositary. F.R. Coffin, President, and 
f. E. Clinton, Jr., Cashier. 


KENTUCKY 


National Bank of Commerce of Louisville, Ky., with ample capital 
and surplus, and unparalleled advantages for collecting over the 
Ohio valley, tenders its services to the bankers of the country. 
Samuel Cassedy, President. 


MARYLAND 


First National Bank—Capital $1,000,000. Surplus and Profit. 
$550,000. Deposits $6,500,000. H. B. Wilcox, President; Wm. S. 
Hammond, Cashier. Send us your Maryland business if you want 
prompt and satisfactory service on reasonable terms. 


MASSACHUSETTS 


The Eliot National Bank—Capital $1,000,000. Surplus and profits 
$1,000,000. Harry L. Burrage, President; Garrard Comly, Vice- 
President. 

The Third National Bank—Capital and Surplus $1,100,000. For quick 
service on collections in Western Massachusetts, send to us. Low 
rates and best service guaranteed. 


MICHIGAN 


The Old National Bank.—Capital $150,000. Surplus and profits 
$57,378. Deposits $2,340,000. Edwin C. Nichols, President; L. 
J. Karcher, Cashier. 

The People’s State Bank.—Capital and surplus, $3,000,000.00. Geo. 
H. Russel, President: Austin E. Wing, Cashier; H. P. Bergman, 
Cashier Savings Department. 


MISSOURI 
Commerce Trust Company—Capital $1,000,000. Surplus and undiv- 
ided profits $450,000.00. W. r cemper, President; J.Z. Miller, Jr., 
Vice-President; H. C. Schwitzgebel, Secretary; Richard C. Menefee, 
Treasurer; Townley Culbertson and J. D. Rising, Assistant Sec- 
retaries. Collections promptly made and remitted for. Write us 


for terms. 
NEW YORK 
Buffalo The Peoples Bank. — Capital $300,000.00. Surplus and Profits 
$400,000.00. Deposits $5,800,000.00. A. D. Bissell, President, 
E. J. Newell, Cashier. Send us your Buffalo collections and you 
will receive prompt returns at low rates. 


Syracuse Commercial National Bank of Syracuse.—Capital $500,000. Sur- 
plus and undivided profits $257,698. H. S. Holden, President; 
Anthony Lamb, Cashier. Designated Reserve Depository for Trust 
Conipanies of New York State. 





Cincinnati 


Hamilton 


Providence 


Dallas 


Seattle 


Milwaukee...........5. 


aS LT 


ONTARIO 


Toronto (10 offices) 
Allandale 
Barrie 

Berlin 
Bradtord 
Brantford 
Brockville 
Burford 
Cardinal 
Cobalt 
Cobourg 
Colborne 
Coldwater 
Collingwood 
Copper Cliff 
Creemore 
Dorchester 
Elmvale 
Galt 
Gananoque 


.....Milwaukee National Bank of Wisconsin.—Capital $450,000. 


nanan The Bank of Toronto.—Capital 
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.The Union Savings Bank and Trust Company—Capital $1,000,000 
Surplus $2,000,000. J. G. Schmidlapp, Chairman of the Board, and 
C. B. Wright, President. 


The Second National Bank.—Capital $100,000.00. Surplus $250,000. 
Charles E. Heiser, President; George P. Sohngen, Vice-President; 
John E. Heiser, Cashier. Collections a specialty. 


The Ohio Savings Bank and Trust Co.—Capital $850,000. Surplus 
$425,000. Jas. J. Robison, President; E. H. Cady, Cashier. 


PENNSYLVANIA 


Farmers & Mechanics National Bank—Organized 1807. Capital $2,- 
000,000. Surplus $1,300,000. Deposits $15,000,000. Active and 
reserve accounts of Trust Companies and“Banks invited. Howard 
W. Lewis, President; H. B. Bartow, Cashier. 


York Trust Co.—Capital, $250,000. Surplus $60,000. W.H. Lanius, 


President; Smyser Williams, Vice President; Ellis S. Lewis, Treas- 
urer. Transacts a general banking, trust and real estate business, 


RHODE ISLAND 


Atlantic National Bank—Capital $225,000. Surplus $112,000. Deposits 
three million. Direct. connections with all towns in Rhode 
Island. 


TEXAS 


Dallas Trust and Savings Bank—Capital $200,000; surplus and un- 
divided profits $106,000; stockholders’ liability $200,000. H. A. 
Kahler, President; F. A. Singler, Secretary. Special collection facil- 
ities. 


WASHINGTON 


Northwest Trust and Safe Deposit Co.—Capital $70,000. 
E. Shorrock, Presidént and Manager; Alexander Myers, Secretary 
and Treasurer. Special facilities for collections. 


WISCONSIN 


Surplus 
$100,000. George W. Strohmeyer, President; W. F. Filter, Cashier. 
Invites your business upon liberal terms and guarantee of prompt 
service. Correspondence invited. 


TORONTO 
$5,000,000. Reserve $6,000,000 
BRANCHES 


Hastings 
Havelock 

Keene 

Kingston 
London (4 offices) 
Lyndhurst 
Millbrook 
Milton 
Newmarket 
Norwood 
Oakville 

Oil Springs 
Omemee 

Ottawa 

Parry Sound 
Penetanguishene 
Peterboro 
Petrolja 
Porcupine 

Port Hope 


Preston 
St. Catharines 
Sarnia 
Shelburne 
Stayner 
Sudbury 
Thornbury 
Wallaceburg 
Waterloo 
Welland 
Wyoming 
Alberta 
Calgary 
Coronation 
Lethbridge 
Mirror 


SASKATCHEWAN 
Bredenbury 
Churchbridge 


Colonsay 
Elstow 
Glenavon 
Kennedy 
Kipling 
Langenburg 
Pelly 
Preeceville 
Montmartre 
Springside 
Stenen 
Summerberry 
Vibank 
Wolseley 
Yorkton 


British 
Columbia 


Vancouver 
(2 offices ) 


The collection of commercial bills receives prompt attention. 
We have a complete list of correspondents throughout Canada. 


Aldergrove 
Merritt 
New Westminster 


QUEBEO 


Montreal 

(5 offices) 
Maisonneuve 
Point St. Charles 
Gaspe 
St. Lambert 

Manitoba 

Winnipeg 
Benito 
Cartwright 
Pilot Mound 
Portage la Prairie 
Rossburn 
Swan River 
Transcona 
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REFERENCE DIRECTORY OF ATTORNEYS-AT-LAW QUALIFIED TO 
REPRESENT TRUST COMPANIES, BANKS, CORPORATIONS, 
EXECUTORS, ETC. 


This directory is published each month for the 


benefit of trust companies, banks, corporations, executors, administrators, 
transfer and register agents, who require legal representation in different 


P* venes ERS’ NOTICE: 


cities or localities. 


Every firm or counsellor included in this directory has been 


recommended by the representative trust companies of the city in which the firm 


or counsellor is located. 


The attorneys contained in this directory are especially 


qualified to represent trust companies’ and banks’ and mercantile interests 
throughout the country in the various legal capacities necessary. 


CALIFORNIA. 


Los Angeles. 
Cc. I. McREYNOLDS, 

Attorney and Counsellor-at-Law, 
927-8-9 Union Oil Building. 
References: Any bank. Formerly assistant 
United States Attorney for Arizona. Local 
counsel for Mexican Title-Mortgage Com- 
pany, S. A. of Mexico City. Counsel for 
Mortgage, Loan and Investment Company. 
General practice in State and Federal courts. 
Mexican law and title work. Special atten- 
tion to corporation, trust and probate busi- 

ness. 


COLORADO. 
Denver. 


ROGERS, ELLIS & JOHNSON. 


Attorneys-at-Law. 

Address, Boston Building, Denver, Col. 

Members of the firm: Henry T. Rogers, 
Daniel B. Ellis, Lewis B. Johnson, Pierpont 
Fuller and George A. H. Fraser. References: 
H. B. Hollins & Company, The Central Trust 
Company, The Knickerbocker Trust Company, 
New York City; Marshall Field & Co., Chi- 
cago, Ill.; The United States National Bank, 
Denver, Col. 


DISTRICT OF COLUMBIA. 
Washington. 


TUCKER, KENYON & MACFARLAND, 
Attorneys-at-Law. 

Suite 901 Evans Building, Washington, D. C. 

Members of firm: Charles Cowles Tucker, 
(official reporter Court of Appeals, D. C.) 
J. Miller Kenyon and Henry B. F. Macfar- 
land, late Commissioner of the District of 
Columbia. Attorneys for R. G. Dun and 
Company. Refer to American Security and 
Trust Company; Riggs National Bank or any 
local Trust Company or National Bank. 


FLORIDA. 
Jacksonville. 
Duncan U. Fletcher. John W. Dodge. 
FLETCHER & DODGE, 
Bisbee Building, Rooms No. 401-403. 
Represent People’s Bank and Trust Co.; 
Florida. Life Insurance Co. References, any 
bank. Practice in all courts. 


Tampa. 


P F. M. SIMONTON, 
Attorney and Counsellor-at-Law, 
Address: Tampa, Florida 


GEORGIA. 


Atlanta. 
WATKINS & LATIMER, 
Attorneys-at-Law. 

1509-1515 Fourth National Bank Building. 

References: Fourth National Bank, Geor- 
gia Savings Bank & Trust Co., Travelers 
Bank & Trust Co., all of Atlanta, Ga., or any 
other Bank or Trust Company in Atlanta. 


INDIANA. 
Indianapolis. 


ERNEST R. KEITH, 
Counselor-at-Law. 
Law Building, Indianapolis. 

TRUST BUSINESS AND LA OF REAL 
PROPERTY GIVEN SPECIAL 
ATTENTION. 

BRefer to: Union Trust Company, Indi- 
ana National Bank and Union Wational 

Bank, all of Indianapolis. 


LOUISIANA. 
New Orleans. 


JONAS, KRUTTSCHNITT & 

GOLDBERG. 

Address: Suite 1114, Hibernia Bank Bidg. 
New Orleans, La. Cable address: “Criterion.” 
Counsel for The Hibernia Bank and Trust 
Company of New Orleans. 


FARRAR, 


MARYLAND 
Baltimore. 


GANS & HAMAN, 
Counsellors-at-Law, 


1137-59 Calvert Building. 

Members of firm: Edgar H. Gans, B. How- 
ard Haman, Veron Cook. W. Calvin Ches- 
nut, Charles Markell; associates, John P. 
Horsey, J. Morfit Mullen, Henry Parr Hyn- 
son, Jr., Enos S. Stockbridge. London office, 
1 Great Winchester Street, E. C. Cable ad- 
dress, “Namah.” Refer to The Baltimore 
Trust Company, Baltimore, Md. 


MICHIGAN. 
Detroit 
BOWEN, DOUGLAS, EAMAN & BARBOUR, 
Attorneys and Counsellors, 


No. 1101-08 Ford Building. 
Members of firm: Herbert Bowen, Samuel 


T. Douglas, Frank D. Eaman, Herbert V. 
Barbour. References: Central Savings Bank, 
Union Trust Company, Detroit Trust Com- 
pany. 





NEW YORK 
New York City 


COULTER, BOND & McKINNEY, 


Counsellors-at-Law. 
2 Rector Street, New York. 

Mr. McKinney is Legal Editor of Trust 
COMPANIES Magazine. Special attention to 
the law of corporations, trusts, inheritance 
taxes and Surrogate’s practice. Collections. 


Portland 
A. R. WOLLENBERG. 


Attorney and Counsellor-at-Law, 
508-9 Fenton Building. 

General practice, collections, depositions 
taken, corporation and trust business given 
special attention. Refer to American Bank 
& Trust Co., Lumbermens National Bank, 
Ladd & Tilton Bank and R. G. Dun & Co. 


PENNSYLVANIA. 
Pittsburgh 
GEO. M. & M. J. HOSACK. 
Attorneys-at-Law, 
Park Building. 
Corporation Law. General Practice in State 
and Federal Courts. 
Special attention given to adjustment of 
taxes of corporations in the office of the Audi- 
tor-General at Harrisburg. References: Col- 


onial Trust Company and The Safe Deposit & 
Trust Company. 


RHODE ISLAND. 


Providence. 
VINCENT, BOSS & BARNEFIELD, 


Counsellors-at-Law. 
Address: 49 Custom i Street, Providence, 


Members of firm: Walter B. Vincent, Henry 
M. Boss, Jr., Ralph T. Barnefield. General 
Practice, Corporation and Commercial Law. 


VIRGINIA. 


Norfolk. 
JEFFRIES, WOLCOTT & WOLCOTT, 


John L. Jeffries, 
Harry K. Wolcott, Edward W. Wolcott. 
Attorneys and Counsellors-at-Law, Atlantic 
Trust Building, Norfolk, Va. 
General Practice. ollections. Depositions 
before Gilmer T. Elliott, Notary Public and 
Commissioner of Deeds for N. Y., N. C. and 
Ohio. Norfolk References: Nat. Bank of Com- 
Tee, Atlantic Trust Deposit Co., and any 
ae Trust Company, Judge or Business 
House. 


Richmond. 
H. W. GOODWYN, 


Attorney and Counsellor-at-Law. 


Careful attention to all kinds of legal busi- 
ness. A thoroughly equipped collection de- 
partment. Refers to all judges, clerks and 
ministerial officers of the Courts of Richmond 
and vicinity, State and Federal; all Banks and 
reputable business firms of Richmond. Refer- 

ces: in ali important commercial centers in 
the United States on application. 


COMPANIES 


CANADA. 
Toronto. 


BICKNELL, BAIN, STRATHY & Mac- 
KELCAN, 


Barristers, Solicitors, etc. 


Ninth Floor Lumsden Building. 
Yonge & Adelaide Streets, Toronto. 

Members of firm: James Bicknell, K. C.; 
Alfred Bicknell, James W. Bain, K. C.; Gerard 
B. Strathy, Fred R. MacKelean, M. L. Gordon, 
T. W. Lawson. 

General Solicitors for Imperial Bank of 
Canada. Counsel for Canadian Bankers Asso- 
ciation. Cable address, “Bicknell, Toronto.” 
Codes A. B. C. 5 ED. Liebers and Western 
Union. References: Imperial Bank of Canada, 
Toronto, Ontario; Central Trust Company of 
, » ~ Ngal Commercial Trust Company, fla- 
eip 


MALONE, MALONE & LONG, 


Barristers, Solicitors, Notaries, Conveyancers. 
Toronto General Trust Bidgs., corner Yonge 
and Colburne Sts., Toronto, Can. 

Members of firm: E. T. Malone, K. C.; A. 
L. Malone, E. G. Long. 

Solicitors for the Toronto General Trusts 
cocearet. The Central Canada Loan & 
Savings Company, The Imperial Life Insur- 
ance Company of Canada, The Provident In- 
vestment Company. 


Montreal 


McGIBBON, CASGRAIN, MITCHELL 
& CASGRAIN. 


MITCHELL, McDOUGALL 
& CREELMAN. 


Canada Life Bldg., Montreal, Can. 
Members of firm: Th. Chase-Casgrain, 
K. C., Victor E. Mitchell, K. ©., A. Chase- 
Casgrain, Errol M. McDougall, J. J. Creel- 


man. 

Cable address, ““Montgibb.” 

Counsel for The Royal Trust Company, 
National Trust Company, Pullman Company, 
American Locomotive Company, United Shoe 
Machinery Company, Canadian Consolidated 
Rubber Company, Limited. 


CASGRAIN, 


NOVA SCOTIA. 
Halifax. 


T. F. TOBIN, K. C. 
Barrister, Solicitor, Notary, etc. 
Herald Building, Halifax, Nova Scotia, Can. 
Solicitor for The Canadian Bank of Com- 
merce. 


NORTHWEST TERRITORY. 
» Calgary 


LOUGHEED, BENNETT, McLAWS & CoO., 
Barristers, Solicitors, Advocates, etc. 
Hon. J. A. Lougheed, K. C.; R. B. Bennett, 

K. C., M. P.; W. H. MeLaws; J. B. Roberts; 

J. R. Black; D. M. Stirton; C. H. Lougheed; 

A. Hanna; H. Lillie. Cable address: Lough- 

nett, Calgary. Solicitors for: Bank of Mont- 

real; Canadian Bank of Commerce; Mer- 
chants Bank of Canada; R. G. Dun & Com- 
pany; Royal Trust Company; Union Trust 

Company; Hudson’s Bay Company; Massey 

Harris Company; Canada Life Assurance 

Company; etce., etc. 








